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PART 1 GENERAL INFORMATION AND RESPONSIBILITIES

1 General Information

A.

Purpose

The FCIC is a whollyowned government corporation established by the Federal Crop
Insurance Act, 7 U.S.C. 1501. Its purpose is to promote the national welfareroyimap

the economic stability of agriculture through a sound system of crop insurance and
providing the means for the research and experience helpful in devising and establishing
insurance. RMA is charged with regulation and oversight of the Act and thieiatfation

of the crop insurance program on behalf of FCIC.

This handbook provides the official FCIC approved standards for policies administered by
AIPs under the General Administrative Regulations, 7 CFR Part 400; Common Crop
Insurance Policy Regulatins, Basic Provisions, 7 CFR § 457.8 including the Catastrophic
Risk Protection Endorsement, 7 CFR Part 402 and the Actual Production History
Regulation 7 CFR Part 400 Subpart G; the Area Risk Protection Insurance Regulations, 7
CFR Part 407; Stacked Incenfrotection Plan; the Rainfall and Vegetation Index Plans;
and the Whole Farm Revenue Protection Pilot Policy for the 2020 and succeeding crop
years. These general administrative procedures apply across all plans of insurance unless
otherwise modified bprogram specific directives.

This handbook provides general information that may apply to pilot programs or private
insurance products submitted under the authority of the Federal Crop Insurance Act, e.g.,
Section 508(h) or 523(d), unless the guide fahsprogram or product modifies the GSH
for applicability.

Source ofAuthority

Federal programs enacted by Congress and the regulations and policies developed by
RMA, USDA, and other Federal agencies provide the authority for program and
administrative oprations; and basis for RMA directives. Administration of the Federal
crop insurance program is authorized by the following.

(1) The Federal Crop Insurance Act, 7 U.S1601

(2) The Food Security Act of 1985, 16 U.S.C. 380%es.

(3) Controlled Substance Act of 1970, 21 U.S.C. 80deqt

(4) Personal Responsibility and Work Opportunity Reconciliation Act of 1996, 42 U.S.C.
653a

(5) Privacy Act of 1974, 7 U.S.G52a
(6) Agriculture Generahdministrative Regulation, 7 CFR pai®0
(7) Highly Erodible Land Conservation and Wetland Conservation, 7 CFRDart

(8) Standard Reinsurance Agreement and Livestock Price Reinsuygremment

November 201 FCIC 1819601 1



1 General Information (continued)

C. Related Procedural or DirectiveHandbooks

The following table provides directives and/or handbooks closely related to this handbook.
However, other RMA approved handbooks may refer to this handbook and be applicable.

Handbook RELATION /PURPOSE

Standards, instructions, and information for electronic data reporting @
policyholder, commodity, and other information submitted by AIPs as
required by the SRA, LPRA, or other policy and procedure.

Appendix
11l

This handbook provides the official FGi€sued anderwriting standards
for policies covered under the Common Crop Insurance Policy Basic
CHH Provisions and Area Risk Protection Insurance, including the Catastrg
Risk Protection Endorsement and Supplemental Coverage Option; an
Actual Production Histgr Regulation G.

Provides form standards and procedures for use isaflee and service of
crop insurance contracts. Provides submission and review procedurg
nonreinsured supplemental policies.

DSSH AIP forms must meet the form standards as provided in the DSSH. THh
DSSH provides the substantive elements for AIP form deveént
including conflict of interest, nondisclosure, and Privacy Act statemen{
whereas, the CIH provides the instructions for form completion.

ITS Provides instructions for administration of the ineligible tracking syster,

Identifies loss adjustment standards and requirements for determining

LAM . ) : :

production or revenue and asjing crop insurance claims.
NISH Provides instructions for administration of the nursery crop provisions
RI/NVI Procedures and information for administering the RI/VI plans of insurg

STAX Procedures for administering STAX (cotton only).

Provides standards and instructions for handbihgctuarial change

WAH requests and WAs.

Provides information, procedures, and instructions for administering

WFRP | \wrrp,

November 201 FCIC 1819601 2
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1 General Information (continued)

D. Regulatory or Procedural Conflict
If there is a conflict in procedural application; the following take precedence.
(1) Federal Crop Insurance Act and any FAD interpretingfitte

(2) The CAT Endorsement, as applicable, and any FAD interpretingAfie
Endorsement

(3) Written Agreement, aapplicable
(4) The Special Provisions and actuadatuments

(5) Crop endorsements/options and any FAD interpreting the crop endorsement/option if
published at 7 CFR padb7

(6) Crop Provisions and any FAD interpreting the CiRopvisions
(7) Basic Provisions and any FAD interpreting the B&simvisions

(8) Administrative regulations (7 CFR part 400) and any FAD interprétieg
administrativeregulations

9 Manager 6s Bull et i nMem@amdbmP M | nf or mati onal
(10) Plan specific directives such as the Crop Insurance Handbook/WFRP Pilot
Handbook/STAX Underwriting Standards Handbook/Rainfall and Vegetiaiex
l nsurance Standards Handbooknsurame applice
(11) General Standarddandbook
(12) Prevented Planting Standardandbook
(13) Crop LASH Handbooks

(14) Loss AdjustmenManual

November 201 FCIC 1819601 3



1 General Information (continued)

E. Procedural IssuanceAuthority
This handbook is written and maintained by:

Office of Deputy Administrator for Product Management
Product Administratiomnd Standards Division USHA
Risk Management Agency

Beacon Facility Mail Stop 0812

P.O. Box 419205

Kansas City, MO 641486205

For applicable RMA Regional or Compliance office contacts referenced throughout this
handbook, refer tesww.rma.usda.gov/en/RMALocal/Fieldffices/RegionalOfficesor
www.rma.usda.gov/en/RMALocal/Fieldffices/RegionalComplianceOffices

F. Procedural Questions for the General Standardslandbook
(1) Questions regarding procedures irsthandbook are to lokrected:

(@) tothe AIP, if not resolvedhen
(b) through appropriate channels within the AIP to RMA.

RMA will not attempt to instruct agents or insureds ofAle.

(2) If a perceived error is identified, notify RMA in writing at the addressained in
the preceding paragraph, by using the Policy Issue Log, or by email at
rma.kc.gsh@rma.usda.govhe writing must clearly identify the error and provide
the proposedorrection.

If RMA determinestie error identified is significant, RMA will issue a correction
either in the existing crop year through a-simeet to the GSH or a
memorandum/bulletin. Conversely, if RMA determines the error identified as not to
be significant, correction will be indied in the subsequent issuance of the GSH.

(3) FCIC Policy and Procedural Interpretations may be submitted pursuant to 7 CFR Part
400, Subpart X an é18Mvumasulaseqeeptblecatidu !l | et i n 0F
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1 General Information (continued)

G. RMA Contacts for AlPs

To ensure policy or procedural questions submittedvid\Rre received by the appropriate
group, use the Policy Issue Log, or the applicable RMA group email account, as provided
below.

The Policy Issue Log and RMA group email accounts are established for AIP use only.
Agents and insureds must submit questiortheir respective AlPs.

Once an AIP obtains access to the Policy Issue Log, the Policy Issue Log will be used for
submitting policy and procedural questions regarding the subject matter areas below for

which the Policy Issue Log is the first RMA coritéisted.

SUBJECT MATTER

REFERENCE
L OCATION

RMA CoONTACT

Basic & Crop Requlatorv Polic Policy Issue Log or

Provisions g y y rma.kc.pab@rma.usda.gov

Category B, C &D CIH Policy Issue Log or

Crops; ARPI rma.kc.cih@rma.usda.gov

Conservation Policy Issue Log or

: GSH :

Compliance conservation@rma.usda.gov

General Administrative | GSH Policy Issue Log or
rma.kc.gsh@rma.usda.gov

Ineligibility ITS rma.debt.management@rma.usda.go

Livestock LRP/LGM/Dairy | "olicy Issue Log or

rma.kc.livestock@rma.usda.gov

Loss Adjustment

Loss Adjustment
Manual

Policy Issue Log or
rma.lam@rma.usda.gov

Margin Protection

MP Handbook

Policy Issue Log or
rma.kc.marginprotection@rma.usda.g

Nursery

NISH

Policy Issue Log or
rma.kc.nursery@rma.usda.gov

Prevented Planting

PPSH

Policy Issue Log or
rma.pp.lah@rma.usda.gov

Prices

PDFeedback@rma.usda.gov

Rainfall Index;
Apiculture; Annual
Forage

RI/VI Handbook

Policy Issue Log or
rma.kcviri@rma.usda.gov

Rates

actuarial@rma.usda.gov

Written Agreements

WA Handbook

Policy Issue Log or
rma.kc.wah@rma.usda.gov

Whole Farm Revenue
Protection

WFRP Handbook

Policy Issue Log or
rma.wfrp@rma.usda.gov

508(h) Private Product

Reimbursements Subpart V reimbursements@rma.usda.gov
FAD/IoP requests Subpart X SubpartX@rma.usda.gov
FCIC 1819001 5
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1 General Information (continued)

G. RMA Contacts for AIPs (continued)

REFERENCE

SUBJECT MATTER L OCATION RMA CoONTACT
Non-Reinsured
. : g -
Supplemental Policy igg%ig Vi 7T CFR. 3 DeputyAdministrator@rma.usda.gov

reviews

Concept Proposal and
508(h) Private Product
Submissions

Subpart V; 7 CFR. §

400.701 to 400.712 DeputyAdministrator@rma.usda.gov

Note: All FAD/IoP requests shall bemailed toSubpartX@rma.usda.gper
faxed to (816) 9243049; or delivered by cefigd or overnight delivery to:
the Deputy Administrator, Risk Management Agency, United States
Department of Agriculture, Beacon Facility, Stop 0801, Room 421, P.O.
Box 419205, Kansas City, M641416205.

2 Responsibilities

AIPs must use standards, procedures, methods and instructions as authorized by FCIC in the sale
and service of policies. Each AIP is responsible for using RMA approved procedures.
Procedures herein must be administered on a policy basis.

3 Requesting Information from FSA

AIPs have access to FSA information through CIMS. If #taess is not sufficient or appears
guestionable, the agent/AIP may either complete a FSA 426 form to obtain the most recent years
FSA 578 and maps from the applicable FSA county office, or obtain such information from the
insured.

The FSA426formisesd t o request the producerds most ¢
hard copy of maps. In certain cases, the FSA 426A may be used to request data from years prior
to the most recent year. The agent/AlP representative must be sure to indicate théoyear(s)

which information is requested.

4 Title VI of the Civil Rights Act of 1964

The USDA prohibits discrimination against its custom&ie VI of the Civil Rights Act of

1964 provides that @ANo person in the United
origin, be excluded from participation in, be denied the benefits of, or be subjected to
discrimination underanyprogam or acti vity receiving Federa
programs and activities that receive Federal financial assistance must operate-in a non
discriminatory manner. Also, a recipient of RMA funding may not retaliate against any person
becaue he or she opposed an unlawful practice or policy, or made charges, testified or

participated in a complaint under Title VI.
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4 Title VI of the Civil Rights Act of 1964 (continued)

It i s the Al PsO0 responsibility to ensure tha
authorized by FCIC in the sale and service of crop insurance contracts, are implemented in a
manner compliant with Title VI. Information regarding Title VItbe Civil Rights Act of 1964

and the program discrimination complaint process is available on the RMA public website at
www.ascr.usda.gov/

5-200 _ (Reserved)
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PART 2 PERSON(S): TYPES, DOCUMENTATION, AND DETERMINATIONS

Section 1: Eligibility

201 Eligible Persons

To be eligible, the applicant must meet all the following.

A.

Competence

An individual is considered to be competent unless a court has declared the individual
incompetent. A judicially declared incompetent individual may apply for insurance only if
a courtappointed guardian signs the policy documents.

(1) If anindividual is judicially declareshcompetent:

(@) the AIP must obtain and maintain in the insurance file a copy of the declaration;
and

(b) Para. 231 ispplicable.

(c) Evidence must be provided to the AIP that an insurable share exists for the
judicially declared incompetent individual before the AIP may atcitep
Application.

(2) If incompetency islissolved:

(@) evidence of the dissolution (e.g., court judgment) must be provided AdRhe
and

(b) anew application ieequired.
Legal Emancipation

(1) Forindividuals less than 18 years of age or where emancipation has not been
conferred by a court, to be eligible for ciogurance:

(@ a minor must provide evidence an insurable share eaists;
(b) a parent or cowappointed guardian must-sign the Appliation and other
applicable policydocuments.

(2) When a parent or couappointed guardian esigns theapplication:

(@ an acknowledgement guaranteeing payment of the annual premium must be
included with the applicatiorgnd

(b) a written statement describing tfe@ming operation and the insurable share
must beprovided.

(3) For CAT coverage only, a minor who is competent to enter into a legally binding
contract may insure without a cosigner; however, if not competent to enter into a
legally binding contract, a pareor courtappointed guardian must-sign the
application.
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201 FEligible Persongcontinued)

B. Legal Emancipation(continued)
(4) When the minor attains the age of legal majority or is conferred legal emancipation by
the court, his/her existing contract is dissolved and a new Application is required. See
Part 2, Section 3 for applicable entity stathanges.
C. Insurable Share ofCrop
D. Applicable Identification Number and PersonType
E. Eligibility
Must not be ineligible per the procedures in Para. 202.

202 Ineligible Persons

An ineligible person is a person who is denied participation in any program administered under
the Act. See the ITS Handbook to determine impact of ineligibility of insureds and SBls. A
person may be determined to be ineligible if the following applies.

A. Delinquent Debt

Any person with a delinquent debt to the FCIC or an AIP is ineligible until the debt is
satisfied. A delinquent debt is a debt that is not satisfied on or before the date of
delinquency, such as the termination date, due date contained in a written payment
agreement, or due date specified in the notice to the person of the amount due.

B. Disqualification, Suspension, oiDebarment

Any persorwho hasbeendisqualifiedundersection515(h)of the Act, or hasbeendebarred

or suspended under 7 CFR Part 400, Subpart R, 2 CFR Part 180 or 2 CFR Part 417, or
successor regulations, is ineligible for the specified period of disqualification, suspension,
or debarment.

C. Conviction-Controlled Substance

The Food Security Aaif 1985, as amended, provides that any person who is convicted
under Federal or state law of planting, cultivating, growing, producing, harvesting, or
storing a controlled substance in any crop year will be ineligible for USDA benefits from
the beginningf the crop year of conviction and the four subsequent consecutive crop
years.

D. Nota U.S. Citizen, NorCitizen National, or Qualified Alien

An individual who is not a U.S. citizen, U.S. nottizen national, or a qualified alien is
ineligible to particigte in any program administered under the Act accordiRRWORA.

203-210(Reserved)
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Section 2: Reporting and Verification Requirement:

211 Identification Number(s)

To obtain insurance, the applicant must report the correct person type (e.g., individual, spousal,
joint venture, partnership, corporation, etc.) and the correct applicable identification number.

A.

Identification Number Reporting

Each person type, identified in section 4 of this Part, requires either a(n) SSN and/or EIN,
or RAN to be reported. Insurance will not be provided to persons who fail to report their
SSN, EIN, or RAN, as applicable, by the SCD. An incorrectly reportedifidation

number may result in a voided policy. See Para. 213.

Each identification number is to be used only by the person to whom it was assigned, and in
accordance with the person type procedures in Section 4 of this Part. If an incorrect
SSN/EIN is cetified or an insured receives an indemnity, PP payment or replant payment
and the SSN/EIN is not correct; the insured may be subject to civil, criminal, or
administrative sanctions.

Social Security Number (SSN)

A SSN is an acceptable identification nuenbin limited situations, a SSN may have been
provided to a person who is not a qualified alien entitled to federal benefits. If an AIP is
aware of an insured or SBI in this situation, the AIP must follow procedures in Para. 211E.

Example: SSNcardswhit st ate, AVALI D FOBRHSWNORK ONLY
AUTHORI ZATI ONO and BEMPIOYMENDO FOR

The SSN is a-@ligit number issued by the United States Social Security Administration to

an individual for purposes of section 205(c)(2)(A) of the Social Security Aet FHigit

number consists of 3 parts. The first set of 3 digits is called the area number, the second set
of 2 digits is called the group number, and the final set of 4 digits is called the serial

number.

The SSN is acceptable if it is used only by teespn to whom it was assigned and in
accordance with the person type procedures in Section 4 of this Part.

Exception:  Joint Ventures, LLCs, and Revocable Trusts may use an individual
member s SSN. The individuahisheust al
SSN.

Employer Identification Number (EIN)

An EIN is an acceptable identification number. Also known as a Federdbianax
Identification Number, the EIN is used to identify a business entity.

The EIN is acceptable if it is used only by the person to whom it was assigned and in
accordance with the person type procedures in Section 4 of this Part.
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211 Identification Number(s)(continued)

D. Individual Taxpayer Identification Number (ITIN)

An ITIN is not an acceptable identification number. An ITIN is a tax processing number
issued by the Internal Revenue Service for federal tax reporting purposes. The ITINs are
issued to individuals who are required to have a U.S. taxpayer identificatidrenubout

who do not have, and are not eligible to obtain a SSN from the Social Security
Administration and are not intended to serve any other purpose.

The ITIN is a ninedigit number that begins with the number 9 and has a range&8 0
the fourth ad fifth digit. Effective in 2011, the range was extended to include7r800
0000 through 9988-9999, 90090-0000 through 9992-9999 and 90®4-0000 through
999-99-9999.

E. RMA Assigned Number(RAN)

A RAN is an acceptable identification number. A RANssued by RMA to those

individuals who demonstrate that they are entitled to Federal benefits in accordance with
the Personal Responsibility and Work Opportunity Act of 1996 (PRWORA). A RAN may
also be assigned to a Bureau of Indian Affairs allotment thed dot have an identification
number.

(1) RAN Issuance

I f an applicant or an appl iocanBIN,ABANSBI i ¢
may be requested from RMA. RMA wi | | i sSst
SBlI can demonstrate the applicant or apr

Federal benefits in accordance with the PRWORA.

For BIA trust allotmerg only, AIPs may issue a RAN in accordance with these
procedures when the BIA trust allotment does not have an EIN.

(2) QualifiedAlien

To be considered a qualified alien under PRWORA, the individual must demonstrate
they are:

(@ an Alien who is lawfully admied for permanent residence unthex
Immigration and Nationalityct;

(b) a Refugee who is admitted to the Unittdtes;

(¢) an Alien paroled into the U.S. for at least one year;

(d) an Alien whose deportation wasthheld;

(e) an Alien granted conditional entry pursuant to section 203(a)(7) of the

Immigration and Nationality Act (8 USC 1153(a)(7)) as in effectr to April
1, 1980;
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211 Identification Number(s)(continued)

E. RMA Assigned Number (RAN)(continued)

3)

November 201

(f)

a Cuban/Haitian Entrant; or

(g0 anAlien who has been battered or subjected to extermaty.

RAN Request for Qualifiedlien

To request a RAN for a qualified alien the following must be completed.

(@ The qualified aliemust:

(b)

()

(i)
(i)

(iv)

demonstrate they are/were a qualified alien eligible taveéederal
benefits by the SCD of the crop year for which a RAM@qIested;

submit a Request for an RMA Assigned Number toAtie

provide all applicable documentation substantiating qualified slagns
in accordance with PRWORA as provided in Exh. 2 and as specified in
subparagraph (b) below to the applicahble;

The AIP must receive the request and supporting documentatiateno |
than the SCD, or by the date specified by the AIP, if the RAN is being
requested to provide a correction after discovery of an error; and

meet all other policy requirements, e.g., have an insurable shabe, not
ineligible, etc.

The AIPmust:

()

(if)

(ii)

(iv)

review the documentation provided by the person who applies for
federally reinsured and subsidized crop insurance benefits to deté@rmine
such evidence conforms to the requirements specified inZExh.

obtain fully legible copies (front and back) of the amagiimmigration
documents as provided in Ext.

forward the Request for an RMA Assigned Number and supporting
documentation within 30 days of the applicable SCD or of the date
established by the AIP, when the RAN is being requested to provide a
correction after discovery of an error. See Para. 218;

until RAN is provided by RMA, handle in accordance withfthleowing.

(A) If the person is the applicant or insured, the policy cannot be
transmitted.

FCIC 1819601 12



211

Identification Number(s)(continued)

November 201

E.

RMA Assigned Number (RAN) (continued)

(B) If the person is a SBI to the applicant or insured, the amount of
coverage for all crops included on the Application must be
reduced proportionately by the percentage of interest of that
person in the applicant or thesured.

(¢) RMA will;

() review the Requédor an RMA Assigned Number and supporting
documentationand

(i) assign a RAN if documentation conclusively demonstrates that the
requestor is a qualified alien within 30 days of receipt of the reqndst
supporting documentationr

(i) deny the request wiith 30 days of the receipt of the requasd
supportingdocumentation.

RMA reserves the right to request additional information in review of the

r e g u e edquest. Ibmore information is requested by RMA, a decision to
accept or deny the request will be issued to the AIP within 30 days of receipt of
the additional information.

(4) The Request for a RMA Assignétimber

The Request for a RMA Assigned Numbersinibe completed and signed by the AIP
and the requestor. Once completed the Request must be forwarded to the Director of
RMA PASD by email atlirectorpdd@rma.usda.gaov by mail to the address

provided in Parl, Para. 1.

Submitted supporting documentation must be legible and in color. The supporting
documentation must be in color either by scanning the documents or providing color
copies. If a color copy of the required documentation is not provided, theefeq

will automatically be rejected for failure to timely submit all required documentation
and a RAN will not be assigned.

If the supporting documentation appears to be altered or counterfeit, or if the
requestor presents documentation that does nobwgurd the standards as provided
in Exh. 2, the AIP must:

(@ annotate the request indicating such concemg;
(b) complete INS Form €45 Document Verification Request and attach fully
legible copies (front and back) of the original documents and forw&¥ta

Failure to timely submit a Request for a RMA Assigned Number and supporting
documentation will be subjected to the procedures in Para. 213.
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211 Identification Number(s)(continued)

E. RMA Assigned Number (RAN) (continued)

()

6)

)

November 201

RAN Request for Indians RepresentedBix

Prior to issuance of a RAN for a BIA allotmeritetAlIP must obtain a copy of the
BIA trust agreement and process the Application in the same manner as an
irrevocable trust.

The AIP does not have to submit a Request for a RMA Assigned Number to RMA for
BIA allotments. The AIP is to make its determinatiaf the BIA eligibility and

assign a number in accordance to subparagraph (6) below. See Para. 258C for further
information regarding BIA allotments held underst.

RAN Assignment

@ I'f 1t is determined by RMA t haliftd t he a
alien in accordance with PRWORA, RMA will issue a RAN. If a RAN cannot
be assigned tthe:

() applicant, then no policy can Esued.

(i) applicantdés SBIlI, the amount of <cove
will be reduced proportionately by therpentage interest the SBI has in
theapplicant.

(b) For BIA allotments, AIPs will establish a nhaggit number. This number must
be established dellows:

() the first two digits identify the FIPs statede;
(i) the next three digits identify the FIPs county cael
(i) the last four digits identify the allotment number (e0§06).

() If aRAN is assigned by RMA, any applicable LRR to the AIP will be
considered for a waiver, and policy correction must be initiayagtid AIP, as
necessary, to reflect the insurable interest irptiey.

RAN Expiration

For noncitizen qualified aliens, a RAN is temporary, and will expire either when the
gualified alien becomes a U.S. citizen and is assigned a SSN, or the dociomentat
provided to support qualified alien status expires. For BIA trust allotments only, the
RAN has no expiration.

If a RAN expires and:
@ the appl i cansSBboreceitehan admiptante iexteasion ftom the
USCI S, of which renews the individual

applicant or applicantds SBI must res:
Number as per the procedures in Paraal@ye.
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211 Identification Number(s)(continued)

E. RMA Assigned Number (RAN) (continued)

8)

November 201

(b) after resubmitting a Request for a RMA Assigiaanber:

(i) if the applicant no longer qualifies for a RAN, then a policy will not be
issued.

i i f the applicantds SBI does not qua

coverage for all cropsnothe Application will be reduced proportionately
by the percentage of interest the SBI has irafimicant.

(c) the noncitizen is admitted for permanent residency (conditional or
unconditional), or becomes a U.S. citizen, the person must use the SSKdeceiv
if applicable, or must resubmit a Request for RMA Assigned Number to be used
until such number igeceived.

Once the SSN is received it must be used. The policy must be corrected at the
time the valid SSN is received by the person. LRR waivers areablal.

The AIP is responsible for monitoring the expiration of the RAN.

(@ If a RAN expires due to a negitizen receiving a SSN, the AIP must correct the
policy to include the SSN and notify RMA of the receipt of S#&N.

(b) If a RAN expires due to a nesitizen no longer qualifying as a qualified alien;
upon discovery the AIP musotify RMA of the disqualification by the next
SCD.

Failure to report the expiration may a
coverage as outlined in Para. 213.

RANSs for SBI of a Businedsntity

Obtaining insurance as a business entitynot be used to defeat the purpose of
PRWORA. If a business entity only has one individual with a SBI in the entity and it
is determined that the business entity was formed in order to defeat the requirements
of PRWORA, the entity is to be treated asrmdividual; therefore, no insurance will

be provided.

If any individual belonging to the entity does not qualify for federal benefits under
PRWORA, then the entityds insurable in
individual is eligibletorecew f eder al benefits, then t
business entity is insurable.

FCIC 1819601 15
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212 Substantial Beneficial InterestSBI)

A. Requirements

By the SCD, for both new and carryover insureds, all persons (both foreign and domestic)
with an interest of at least 1@qzent in the insured/applicant must be listed and the
applicable identification number provided on the policy/application. A policy will be void

if it does not include all persons with a SBI in the applicant or insured. See Para. 214. See
also subparagré&pC below.

Exception: If an insured can prove that the error in not reporting a SBI was inadvertent
and that when the insured provides the SBI name and identification number
there were not disproportionate benefits received (e.g., SBI was eligible), the
policy will not bevoid

The spouse of any individual applicant/individual insured will be presumed to have a SBI
in the applicant or insured, even if the spouses qualify for separate policies in accordance
with Para. 251C.

Exception: If the spouses can prove they are legally separated or otherwise legally
separate under the applicable state dissolution of marriage laws, then
separate polices may be available. See R&adLC.

Any child of an individual applicant/individual insured istrtonsidered to have a SBI in
the applicant or insured unless the child has a separate legal interest in such person.

B. SBI Information Changes

If any SBI information changes after the SCD for the previous crop year, the follswing
applicable.

(1) The appication must be revised by the SCD for the current geap.

(2) If such information changes less than 30 days before the SCD for the current crop
year, the Application must be revised by the SCD of the nextye=p

(3) If the insured fails to provide suckuisions, the procedures in Para. 2pply.

C. SBI Examples

(1) There are two partnerships; each has a 50 percent interest in the insured. Each
partnership consists of two individuals, each with a 50 percent share of the applicable
partnership. Each individual is considered to possess a 25 percent interest in the
applicant/insured; therefore, both the partnership and the individuals would have a
SBI in the applicant/insured. The spouses of the individuals would not be considered
to have a SBI unless the spouse was one of the individuals that comprised the
partnership.
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212 Substantial Beneficial Interest (SBlicontinued)

C. SBI Examples(continued)

If each partnership is comprised of six individuals with equal interest in the
applicant/insured, then each would only have an 8.33 percent interest in the
applicant/policyholder although the partnership would have a SBI interest in the
applicant/insured.

The tot al of all SBl s6 shares may exceec

Example: M, Inc. is owned by S&W Partnership. S&W Partnership is owned by
two individuals, each with 50 percent ownership in S&W Partnership.
Therefore, the SBIs for M, Inc., would include S&W Parshgp at
100 percent, and both individuals with ownership in Sgaktnership
at 50 percent each, for a total SBI percentage op2écent.

(2) There are two corporations that each has a 50 percent interest in the insured. Each
corporation is comprised of two foreign partnerships. Two of the fopgignerships
have a 50 percent interest in one corporation and the other two foreign partnerships
have a 50 percent interest in the other corporation. Each of the four foreign
partnerships is comprised of two individuals, each having a 50 percent interest in the
respective foreign partnership.

In this example, each individual would be considered te laal2.5 percent interest
in the applicant/insured. The corporations, foreign partnerships and individuals,
whether foreign or domestic, must be reported as having a SBI in the
applicant/insured.

213 Unreported or Incorrect Identification Numbers

A. Failure to Report
|l f the application does not contain the ap

(1) the application will not be accepteahd
(2) no insurance will be provided for the yearapiplication.

B. Incorrect Identification Numbers
If the Application contains an incorrect SSN or EIN for the applicant, then:
(1) the Application will be considered not have beemaccepted,

(2) noinsurance will be provided for the year of Application and for any subsemapnt
years, as applicabland

(3) such polices will be void unless the applicable SSN/Eldbisected.
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213 Unreported or Incorrect Identification Numbers (continued)

B. Incorrect Identification Numbers (continued)

The AIP may incur a LRR for identification number changes. For furtf@mation
regarding LRRs, AIP should contdRED.

If an incorrect SSN/EIN is certified or an insured receives an indemnity payment, PP

payment, or replant payment and the SSN/EIN is not correct, the insured may be subject to
civil, criminal, or administrativesanctions.

C. Failure to Correct Incorrect ldentification Numbers
The policy will be void if the applicant:

(1) does not correct the incorrect numbar;
(2) corrects the incorrect numbéuyt:

(@) the applicant does not prove that any error was inadvertent. (Simply stating
error was inadvertent is not sufficient to prove the error was inadverent);

(b) the AlPdetermines:

() the incorrect number would have allowed the insureibtain
disproportionatdenefits;

(i) the applicant is ineligible to participate in the crop insurgmogram;or

(i) the applicant could avoid an obligation or requirement under anyostate
federallaw.

214 Reported, Unreported or Incorrect SBI Identification Numbers

A. SBI Identification Number(s) Provided
For both new and carryover policies, insurance will be provided if the correct identification
number(s) for all SBIs is provided. If the person, with & $Bineligible for insurance, the
amount of coverage for all crops included on the Application will be reduced
proportionately by the percentage of interest the SBI has in the applicant/insured.

B. Failure to Report or Correct
For both new and carryoveoliies, if the applicable identification number(s) of any
person(s) with a SBI in the applicant/insured is not included on the Application or are
incorrect, the policies for all crops on the Application will be void if:

(1) the identification number is nobrected oprovided;
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214 Reported. Unreported or Incorrect SBI Identification Numbers (continued)

B. Failure to Report or Correct (continued)

(2) the insured cannot prove that any error or omission was inadvertent. (Simply stating
an error was inadvertent is not sufficient proof the error or omission was inadvertent);
or

(3) the AlPdetermines:

(@) the incorrect number would have allowed the insured to obigimoportionate
benefits;

(b) the SBlis ineligible to participate in the crop insurance progoam;

(c) the applicant/insured/SBI could have avoided an obligatioequirement
under any state ordderalaw.

215 Correction After Discovery i Inadvertently Misreported Identification Numbers

When an AIP discovers an inadvertentlgorrect identification number for an insured or an
inadvertently incorrect or unreported identification number for a SBI more than 60 days after the
applicable SCD then:

(1) The AIP must notify the insured in writing of the incorrect or unrepadatification
number(s)and

(2) Establish a deadline for submitting the corrected or unreported identificatioer(s).
Failure by the insured to correct or provide
deadline results in policy voidance. A polityat has been voided after the established deadline

has expired and cannot be reinstated. See also Part 5 for Correction of Errors procedures and
Part 8 for policy voidance procedures.

216-230(Reserved)
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Section 3: Person Status Changes

231 Death, Dispearance or Judicial Declaration oilncompetence

A. Married Individuals

(1) If the named insured dies, disappears, or is judicially declared incompetent, the policy
will default to the spouse if all the following areet.

(@ The spouse was included on the policy as having a SBI in the riasoeeld:;

(b) The spouse has a share of the camyt

(¢ The named insuredds share dtheesse not co
legally transferred to a person other thapause.

Changes such as, coverage level, price election/percent of price, etc., cannot be made
after the sales closing date. To ensure retention of policy elections, the policy should
remain in the name of the named insured through the end of the current crop year and
changed to the name of the surviving spouse in the subsequent crop year in RMA
systems.

(2) If amarried insured dies, disappears, or is judicially declared incompetent, and the
share converts to an estate or is otherwise legally transferred to a person other than a
spouse; or if the spouse was not included on the policy as having a tBBhamed
insured or the spouse did not have a share in the crop, and the enamni(s)

(@ More than 30 days before the cancellatiate:

() the policy is automatically cancelled as of the cancellation datk;
(i) anew Application must be submittest;

(b) 30 days or less before the cancellation date, or after the cancediai#on

(i) the policy will continue in effect through the crop year immediately
following the cancellation datend

(i) be automatically canceled akthe cancellation date immediately
following the end of the insurance period for the crop year, unless
cancelled by the cancellation date prior to the start of the insypaniod.

A new Application must be submitted prior to the SCD for coveragdéor t
subsequent crop year, and any indemnity will be paid to the person(s) determined to
be beneficially entitled, and such person(s) must comply with all policy provisions
and pay the premium.

The beneficiary is required to report the death, disappearjadezal incompetence

no later than the cancellation date prior to the start of insurance, except when the
event occurs 30 days or less before the cancellation date or after the cancellation date,
then notice must be provided by the cancellation datdénext crop year.
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231 Death, Disappearance or Judicial Declaration of Incompeten{montinued)

B.

Unmarried Individuals

If an unmarried insured who dies, disappears, or is judicially declared incompetent, and the
event(s) occurs:

(1) More than 30 days before the cancellatiate:

(@) the policy is automatically cancelled as of the cancellation datk;
(b) a new Application must be submittet;

(2) 30 days or less before the cancellation date, or after the cancediati®on

(@) the policy will continue in effect through the crop year immediately following
the cancellation datend

(b) be automatically canceled akthe cancellation date immediately followiting

end of the insurance period for the crop year; unless cancelled by the

cancellation date prior to the start of the insurgrez@d.
A new Application must be submitted prior to the SCD for coveragdéosubsequent
crop year, and any indemnity will be paid to the person(s) determined to be beneficially
entitled, and such person(s) must comply with all policy provisions and pay the premium.
The beneficiary is required to report the death, disappearjadegal declaration of
incompetence no later than the cancellation date prior to the start of insurance, except when
the event occurs 30 days or less before the cancellation date or after the cancellation date,
then notice must be provided by the caratalh date for the next crop year.
Legal Busines<ntities

If any partner, member, shareholder, etc. of an insured legal entity, dies, disappears, or is
judicially declared incompetent and such event dissolves the entity; and the event occurs:

(1) More than 30 days before the cancellatiate:

(@) the policy is automatically cancelled as of the cancellation datk;
(b) a new Application must be submittent;

(2) 30 days or less before the cancellation date, or after the canceliatiBon

(@) the policy will continue in effect through the crop year immediately following
the cancellation datend

(b) be automatically canceled as of the cancellation date immediately folldweing
end of the insurance period for the crop yeatess

(c) canceled by the cancellatioatd prior to the start of the insurameiod.
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231 Death, Disappearance or Judicial Declaration of Incompeten{montinued)

C. Legal Business Entitiegcontinued)

A new Application must be submitted prior to the SCD for coverage for the subsequent
crop year, and any indemnity will be paid to the person(s) determined to be beneficially
entitled, and such person(s) must comply with all policy provisions and payetiméupr.

The remaining member(s) or beneficiaries of the insured entity is required to report the
death, disappearance, judicial declaration of incompetence no later than the next
cancellation date for the next crop year, except if notice is not providedytithen (1) and
(2) above apply retroactive to the date such notice should have been provided and any
payments made after the date the policy should have been cancelled must be returned.

232 Other Causes

A. Dissolution Before the CancellatiorDate

For all person type status changes other than death, disappearance, or judicially declared
incompetence, if the insured entity dissolves before the cancellation date, the policy is
automaically canceled by the cancellation date prior to the start of the insurance period and
a new Application must be submitted by the SCD.

B. Dissolution On or After the CancellationDate

For all person type status changes other than death, disappearance, or judicially declared
incompetence, if the insured entity dissolves on or after the cancellation date the policy
will:

(1) will continue through the crop year immediately following the cHatten dateand

(2) be automatically canceled as of the cancellation date immediately following the end
of the insurance period for the current crop year; unless canceled danttedlation
date before insuranegtaches.

A new Application must be submittgorior to the SCD of the subsequent crop year. Any
indemnity, replant payment, or PP payment will be paid to the person(s) determined to be
beneficially entitled, such person(s) must comply with all policy provisions and pay the
premium.

C. Reporting of Dissolution

The remaining member(s) or beneficiaries of the insured entity must report the event no
later than the next cancellation date.

Exception:  When the event occurs 30 days or less before the cancellation date or after
the cancellation date, then & must be provided by the cancellation date
for the next cropyear.

233250 (Reserved)

November 201 FCIC 1819601 22



Section 4: Person Type

251 Individuals

A. Individual 8 Unmarried

This person type is a natural person, including but not limited to a citizen of the United
States, an alien lawfully admitted for permanent residence,-aitiben national or a non
resident alien as defined by the Immigration and Nationality Act as amended, 8 USC 1452.
See also Para. 211E.

(1) ReportingRequirements

The individual applicant must be an eligible person and must report a SSN/RAN. An
individual with an EIN must report as an Individual Operating as a Business.

When more than one member of a family in the same household applies for insurance,
or the appliant resides in the household of an insured, each applicant must provide
evidence and a signed statement demonstrating separate insurable shares. Separate
insurable shares are not applicable to spouses unless all the criteria noted in Para.
251C is met. Sealso Para. 212A.

(2) TheApplication
The Application covers only the individt
a ceowner, joint operator, or partner provided theosmership, joint operation, or

partnership is not insured separately. Sea.R2b2 for Landlord/Tenant
requirements.

Exception: The application may cover a Landlord/Tenant if the requirenoénts
Para. 252 armet.

B. Individual 8 Married
The spouse of a married insured is presumed to have a SBI of at least 50 percent in the
insured individual, unless legally separated or otherwise legally separate under the
applicable state dissolution of marriage laws.
On the Application, one spouse éported as the insured and the other spouse is reported
as a SBlI. The failure to report a spouse a
the applicable SCD will void the policy if the followiagplies.
(1) The identification number is nptovided.

(2) The insured cannot prove the omission was inadvertent (simply stating the omission
was inadvertent is not sufficient to prove the omissioninadvertent).

November 201 FCIC 1819601 23



251 Individuals(continued)

B. Individual 8 Married (continued)
(3) The AIP determines the omitted identificatiommber:

(@) would have allowed the insured to obtain disproportiohatefits;

(b) the SBl is ineligible to participate in the crop insurance progoam,

(co the insured or the insuredb6s SuBder coul
any state or Federkw.

C. Separate Policies folSpouses
Generally, any acreage or interest by or for a spouse will be considered to be included in a
married individual 6s policy (spousal ), unl
farming operation. If the spouses can demonstrate each has a separaldeinsierest
from the other spouse, then separate policies are acceptable.

Spouses must document with distinct and identifiable written records proving separate
farming operations.

Separate farming operations require all, but are not limited to, the following.

(1) Separate land (transfers of acreage from one spouse to anotherossidéred
separatéand)

(2) Separate capital

(3) Separaténputs

(4) Separate accounting

(5) Separate maintenancéproceeds

The Application must be submitted by the SCD, and each spouse must have a spousal

policy with the other spouse reported as a SBI. If there is not any evidence of

misrepresentation or fraud, separate policies for each spouse will be issued.

Exception:  Separate policies are not allowed for an individual/married individunals
an individual operating as a business. If the individual/married individual
operates both as an individual/married individual and as an individual
operating as a busine$mth operations must be reported under the
individual/married individuapolicy.

Exception:  Separate policies are not allowed for joint operations betgjgaunses.

Spousal joint ventures must be reported as a married individual or individual
operating as a business policy, as appropriate.
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251 Individuals (continued)

D. Individual Operating as a Business

This person type is an unincorporated business created and governed under the laws of the
state in which it was formed in which an individual owns all the assets, owes all the
liabilities, and operates in his or her own personal capacity. This persomeiyoess, but

is not limited, to individual proprietorships, sole proprietorships, DBA (doing business as)
and assumed name.

For a policy to be issued to an individual operating as a business the following
requirements must be met:

(1) Must provide an EIN. If an EIN is not provided, then the person must be insured as
an individual (norspousal or spousal) reporting a SSNR&N.

(2) Must meet the requirements of Para. 2518 .0or
(3) Must not be a corporation or other legatity.

(4) The application must be signed by the owner or authorized representative of the
business. Upon request, the insured must be able to provide written docuwmentati
identifying the authorized representative of bisiness.

(5) The individual/married individuals SSN/RAN must be reported and be liste8Bis a

Exception: Separate policies are not allowed for an individual/married individunals
an individual operatig as a business. If the individual/married individual
operates both as an individual/married individual and as an individual
operating as a business, both operations must be reported under the
individual/married individuapolicy.

E. Joint Tenancy and Survivorship Interest

This person type includes real property held by two or more persons jointly; each party has
equal rights of possession and income. On the death of one joint tenant, his interest
transfers to the benefit of the survivors in equal shares, without couregdiogs.

Joint and survivorship interests are appli
husband and wife have a joint and survivorship interest in the insurable acreage, and in
states where such an interest may be created by deed.

For a policyto be issued to individuals with joint and survivorship interests all persons
must meet the requirements in Para. 251A or B and sign the application.

Exception:  When persons are husband and wife, or when a statement is prapéred

signed by both partiedesignating either party as the authorized
representative for the other, one party may sigappéication.
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251

Individuals (continued)

252

E. Joint Tenancy and Survivorship Interest(continued)

The Application is completed in the name of the joint and survivorship interest, such as
John W. Doe, James C. Smith.

Landlord -Tenant

253

Any person(s) may insure a | andlordds and/ or
Application must clearly state the tenant wi
insure the tenant 0s os baer a.e poandldo rochs /ttheen a mtssu
The Landlord/Tenant and the applicable identification number must be listed on the insured
personb6s application even if their share 1is
shares of all persomsust be shown in the remarks section of the Acreage Report or documented
and attached to the Acreage Report.

The person who is insuring the otherds share
evidence of the ot her ageagreemeltsr P@b lbapersoails, s uch
sharing with multiple | andlords/tenants and
one policy is allowed. If the tenant or landlord has a separate policy for that crop/county, they
cannot be insuredunde anot her personéd6és policy.

Example: |l nsured A insures his landlordds (Prod
County A. Insured A may only have one corn policy in County A. Such policy
covers the named insured agstedontthee | and]l
application) of the insured acreagdy.

If the other person insured the crop under an insurance plan that used APH to edtezrpiar

acre production guarantee the previous crop year, the production history of the other person for
the appropriate locations must be transferred to, reported by and used by the insured. Each
separate share arrangement with different landlordshants qualifies as a BU.

Partnerships

This person type is the voluntary association of two or more persons who jointly own and carry
on a business for profit. This associatiam ®e either written or oral. Because each partner has

the authority to enter into contracts and bind all other members to such contracts, a partnership is
distinguished from other joint ventures. This person type includes, but is not limited to, General
Partnerships, Limited Partnerships, and Limited Liability Partnerships.

Crops to be insured under the partnership are those in which the partnership has a share and
allows only one policy; however, if the entire share of the partnership is not to beljresure
policy to cover the share of an individual/married individual holding an interest prattreership
may be obtained. The Application also covers any other individual/married individual person
type interest the applicant mhgve.
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253 Partnershipscontinued)

A. ldentification Number

For a Partnership to obtain insurance an EIN is required and must be reported. All persons
with a SBI in the partnership must be listed and the SSN/EIN/RAN of each SBI provided.

If two or more persons do not have a SBI in the partnership, documentatibhemus

obtained from the insured verifying a single SBI or no SBI. The death, judicial declaration
of incompetence, or withdrawal of a partner terminates the partnership, unless a written
partnership agreement provides otherwise.

B. Signature
The Applicationmust be signed by@erson authorized to birtle Partnershipito
contracts. Upon request, the insured must be able to provide written documentation from

the Partnership identifying the authorized representative of the Partnership.

254 Joint Ventures

This person type, which includes-ownerships and joint operations, is similar to a stern
partnership in which parties of two or more persons jointly engage in the farmiragiope
Generally, each person contributes land, labor, or machinery; share in the expenses and divide
profits in terms of their invested interest. Like a partnership, this person type can involve any
type of business transaction, and the persons invaledbe individuals, groups of individuals,
companies, or corporations. However, unlike the partnership person type, no person(s) is
authorized to bind any other person(s) to any business transaction. Spousal joint vermotes are
recognized for crop insance purposes. A spousal joint venture must be reported as an
individual operating as a business policy.

Crops to be insured under a joint venture are those in which the joint venture has a share and
allows only one policy; however, if the entire share of the joint venture is not to be insured, a
policy to cover the share of an individual/married individugiiing an interest in the joint

venture may be obtained. The Application also includes any other individual/married individual
person type interest the applicant may have.

For a joint venture to obtain insurance the following is required.
A. Identification Number
If an EIN has been established for a joint venture, it must be used and reported. If an EIN
has not been established for the joint ven
the identification numbeisee Para. 211B (this does not inclutldssor RANS)
Example: Individual A and Individual B form AB joint venture. No EIN is obtained;
therefore, the Application should identify AB joint venture with Individual

Ads or l ndi vi dual B6s SSN; t wo SBI s
IndividualB6 s SSN.
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254 Joint Ventures(continued)

B. SBI Reporting

All persons with a SBI in the person must be listed and the SSN/EIN/RAN of each SBI
provided.

(1) Ifan EIN is provided, at least two SBIs must be also be provided. If two or more
persons do not have a SBI in the joint venture, documentation must be ofitznimed
the insured verifying a single SBI or 6@l.

2 I'f a memberdéds SSN is provided, at nbeast
persons with a SBI in the joimenture.

C. Signature

The Application must be signed by all parties or by the authorized representative. If an
authorized representative signs the Application, a written agreement must be executed by
the members of the joint venture giving the representative the authorigntorsbehalf of

all parties. The agreement is to be maintained by the AIP.

D. Dissolution

The death, judicial declaration of incompetence or withdrawal of one of the parties
terminates the joint venture. See Para. 833 for policy cancellation guidelines.

E. Co-Ownership, Joint Property, and Other Concurrent OwnershipArrangements

There are variaiforms of concurrent real estate property arrangements that may affect the
crop insurance policy or farming operation, such as Tenancy In Common, Tenants by
Entirety, or Joint Tenants with Rights of Survivorship (see also Para. 251E). The AIP must
determne whether this real estate property arrangement affects the ownership of the crop.
If so, then it must determine whether the type of arrangement is properly classified.

Generally, these types of property ownership arrangements that affect the owrfettghip o
crop are to be reported as a Joint Venture, unless the ownership is between spouses. If the
real estate property arrangement is between spouses and this arrangement affects the
ownership of the crop, then Para. 251 applies.

255 Corporations

This person type is a legal entity created and governed under the laws of the state in which it was
formed whose existence is independent of its shareholders with the intent to provide goods and
services for a profit.

Includes, but is not limited to, publy- or privatelyheld C or S Corporation, such as a domestic
C corporation, a private cooperative corporation, or a whalged foreign corporation. This
business type does not include corporations that can be classified as nonprofex@mtax
organzations. The corporation may insure its share as landlord, esp®sator, operator, or
tenant.
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255 __Corporations(continued)

For a corporation to obtain insurance the following ¢ginesd.

(1) An EIN must be established, used, aaported.

(2) All persons with a SBI in the corporation must be listed and the applicable identification
number of each SBI provided. If at least one person does not have a SBI in the corporation,
documentation must be obtained from the insured verifying there ispgosan with a
SBI. Changing shareholders does not affect the continuity giolicy.

The Application must be signed by a person authorized by the corporation to iondoibration
into contracts. Upon request, the insured must be able to providenwddtumentation from the
corporation identifying the authorized representative of the corporation. The insured must
provide to the AIP, in writing, the state in which the articles of incorporation/organization are
filed.

256 _Limited Liability Companies (LLC)

This person is a legal entity created and governed under the laws of the state in which it was
formed by filing articles of organizatcas an LLC. LLCs can elect to be taxed as a corporation,
or choose to be a "patizrough” entity which eliminates being double taxed. Owners are

referred to as members, not partners or shareholders; the number of members is unlimited and
may be individua, corporations, partnerships, joint ventures, other Le(es,

For a LLC to obtain insurance, an EIN must be used and reported, if it has been established for
the LLC. If an EIN has not been established for the LLC, a SSN of an owner must be reported.
All persons with a SBI in the LLC must be listed on the Application and the SSN/EIN for each
SBI provided. If at least one person does not have a SBI in the LLC, documentation must be
obtained from the insured verifying there is not a SBI.

Changingmembeidoes not affect the continuity of th
operating agreement. If the operating agreement provides that changing members would affect
the continuity of the LLC, and therefore the continuity of the policy, then Para. €33agplies.

The Application must be signed by a person authorized to bind the LLC into contracts. Upon
request, the insured must be able to provide written documentation from the LLC identifying the
authorized representative of the LLC.

257 Estates

This person type is a legal entity created and governed under the laws of the state in which it was
formed as a result of an indivi degadntitysforde at h.
federal tax purposes.

The estate pays any debts owed by the decede

assets to the beneficiaries of the estate. The estate exists until the final distribution of the assets
is made to théeirs and other beneficiaries.
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257

Estategcontinued)

258

For an estate to obtain insurance an EIN must be established, used, and reported. If the estate
does not possess an EIN, then the AIP must contact the personal representative and determine the
appropriate person type and revise the policy, as applicaieApplication provides coverage

for the share owned by the estate and must be signed by the personal representative of the estate.

Upon settlement of the estate and the discharge of the personal representative, the policy is
canceled and a new Applicatids required to maintain insurance. Removal or discharge of a
personal representative or executor and the appointment of another does not terminate the policy.

Trusts

This person type isrearrangement through which trustees take title to property for the purpose
of protecting or conserving it for the beneficiaries under the ordinary rules applied in chancery or
probate courts.

A trust is a | egal ent i tme (inter vevas} oe ad thedtime af msgr a n
her death under will (testamentary). The person who creates the trust is called the grantor or
settlor.

For crop insurance purposes, the commonly recognized trusts include irrevocable, revocable, and
BIA allotmert trusts. State law and the trust instrument establish whether a trust is revocable or
irrevocable.

A. Irrevocable Trusts

This person type is a legal entity created and governed under the laws of the state in which
it was formed where legal title/interesttransferred from the settlor or grantor to the

trustee for the benefit of the designated beneficiary(ies). This trust cannot be modified,
amended, canceled or revoked at any time by the settlor without the permission of the
beneficiary.

For an Irrevocable Trust to obtain insurance, an EIN must be used and reported. If the
irrevocable trust does not possess an EIN, the AIP must contact the trustee and determine
the appropriate person type and revise the policy accordingly.

If the individual/married individual operates both as an individual/married individual and as
an irrevocable trust, both operations must be reported under separate and distinct policies.

Example: One individual/spousal policy and one irrevocable trust policy, but ret on
individual/spousal policy with one irrevocable trust reporteSBis

B. RevocableTrusts

This person type is a legal entity created and governed under the laws of the state in which
it was formed where legal title/interest is transferred from the settigrantor to the

trustee for the benefit of the designated beneficiary(ies). This trust may be modified,
amended, canceled, or revoked at any time by the grantor. The grantor of a revocable trust
has a SBI in the trust.
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258 Trusts(continued)

B. Revocable Trusts(continued)

For a Revocable Trust to obtain insurance, an EINt imeisised and reported, if it has been
established. If an EIN has not been established, then a SSN/RAN must be reported.
Additionally, the following may be applicable.

(1) If the individual/married individual operates both as an individual/married individual
and as a revocable trust both operations must be reported under the individual/married
individual policy. The revocable trust must be listed as a SBI to the
individual/married individuapolicy.

(2) If operating as an individual and a revocable trust, theea bl e t r ust 6s i 1
be covered by the individual policy. The revocable trust must be listed as atg8I to
individual policy.

If both spouses each have a revocable trust, each trust must be covered under the
individual/married policy, unless the criteria for separate policies has been met. The
revocable trust must be listed as a SBI to the individual/married individual policy.

C. Bureau of Indian Affairs Trust Allotments and Indian Tribal Ventures

Native American land is frequently held in trust by the Bureau of Indian Affairs or a Tribal
governing body and leased to operators. Often BIA trusts are referred to as allotments,
identified by an allotment number. A separate policy is required for each allotment with
different individual owners.

Native American land, held under trust, is processed in the same manner as land held in an
irrevocable trust. The name of the trust is the rihmsured. If the BIA Lease Agreement
requires that the operator of the leased land purchase crop insurance on behalf of éhe trust,
copy of that agreement will serve as sufficient documentation in lieu of a POA granting the
operator that authority.

Linkage to other USDA farm program benefits for individual Native Americans who own
parcels of an allotment are established by that trust.

All other Native American persons will be insured as applicable (i.e., individuals,
partnerships, joint operators, etwijh the exception of those tribal ventures that do not
meet the requirements for joint ventures, which will be treated as a BIA trust for crop
insurance policy processing purposes.

D. Trust Application
The Application must be signed by the administratdrduciary/trustee appointed to

admini ster the business affairs of the tru
interest. This extension does not include the interest of the beneficiaries to the trust.
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259 OtherPersons

The following person types may insure their respective shares and must report an EIN.

A.

Receiver orLiquidator

Receivers or liquidators may insure crops under their administration. The Application must
be signed by the person authorized by the court torasker business of the receivership.

State/Local Government

This person type is the government at statel or lower, suchsathe government of a state
of the United States, a state agency, county government, or city government.

The Application must be signed by the person having authority to enter into a binding
contract for the State/Local Government.

Public Schools

This person type includes primary, elementary, or secondary, open and free to all children
of a particular district where the school is located. This type also includes colleges and/or
universities which are directly administered under the authority of a goeetahibody or

which receive a predominant amount of its financing from public funds.

The Application must be signed by the person having authority to enter into a binding
contract for the public school.

Non-Profit or Tax -exemptOrganizations

This persortype is a legal entity created and governed under the laws of the state in which
it was formed that is a tasxempt or nofprofit organization, generally a corporation that
does not distribute earnings to its members. This type includes, but is nad limite

churches, charities, private schools, and clubs.

To act as a representative for any principal, a person (individual, etc.) must provide
evidence of authority (preferably a POA) or a signed statement indicating where such
authority can be verifiedf authority is by verbal agreement, a statement is required from
the principal for verification. The Application must be signed by the person having
authority to enter into a binding contract for NBrofit or TaxExempt Organization.

260-300(Reserved)
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PART 3 BEGINNING/VETERAN FARMERS AND RANCHERS (BFR)/(VFR)

301 Bedinning Farmer and Rancher (BERYualifications

To be a BFR for crop insurance purposes, an individual must not have actively operated and
managed a farm or ranch in any couimyany state, with an insurable interest in a crop or
livestock as an ownesperator, landlord, tenant, or sharecropper for more than 5 crop years (10
for WFRP), excluding any crop year the BFR was under the age of 18, ieguostdary studies,

or on actve duty in the U.S. military, as provided in subparagraph C. Other USDA programs
may have different BFR qualifications and benefits.

A. Must be anIndividual
Only an individual person (i.e., a single human being) can be a BFR.

Exception:  An entity that is not an individual may be eligible for BFR benefits when all
SBI holders in the entity qualify asB&R.

Examplel: Theinsured is an individudl married policy and is eligible
for BFR benefits if both spouses qualifyBiRs.

Example2: The insured is a corporation whose only SBI is an individual
who produced corn and raised livestock for 2 crop years
qualifies as a BFRThe corporation is eligible for BFR
benefits until the individual no longer qualifies as a BFR or
the corporation gains other SBI(s) who areBieR(S).

Example3: The insured is an individual w
share on his/her policy. Thendlord has produced crops for
more than 5 crop years. Because the landlord is ineliigible
BFR, the insured will also be ineligible for BFR if he insures
the | ashaltd. or d 6 s

Example4: The insured is a partnership whose SBIs include an individual
(who qualifies as a BFR) and a corporation, which has 3 SBIs
who are individuals. The individuals with a SBI in the
corporation must qualify as BFRs for the corporation to
qualify for BFR benefits and subsequently the partnership to
qualify for BFRbenefits.

B. Insurable Interest

An insurable interest in any crop or livestock includes any interest as an individual, or as a
SBI holder in another person, who has an insurable interest in any crop or livestock, and
may exclude any crop year 6s iubpasragraphlCl e i nt e

Insurable interest in any crop or livestock exists regardless of whether such crop or
livestock was insured, was insurable or whether the person had participated in a USDA
program. For the purposes of determining whether an individuahhasw@able interest

in a crop or livestock for BFR eligibility, the crop year for:
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301 BFR Qualifications(continued)

B. Insurable Interest (continued)

(1) insurable annual crops is the same as the crop year in the applicable insurance policy,
regardless of whether the crop or livestock is insured. For uninsurable crops, the crop
year is the period within which the crop is normally grown, regardless of witethe
not it is actually grown, and designated by the calendar year in which the iomaped
is normallyharvested.

(2) insurable perennial crops is when the crop has reached production minimums or
insurable age. For uninsurable perennial crops, it is wheetrél vine or bush
produces a crop that is of such a value to be commonly harvested and nfarketed
the area as determined by local agriculexperts.

(3) insurable livestock is the same as the crop year in the applicable insurance policy,
regardless of Wether the livestock is insured. For uninsurable livestock, the crop
year is the twelvenonth period, beginning July 1, and ending the following June 30,
which is designated by the calendar year in whiemds.

If all acres of a crop(s) are preventeanfr planting, then the individual would not have an
interest in the crop. If partial acreage is prevented from planting and there is some planted
acreage, the individual would have an insurable interest in the crop. An interest in acreage
enrolled in CRP oother USDA programs where a crop is not being produced is not
considered an insurable interest in a crop.

Example 1: An individual has held a 20 percent interest in a corporation for the past two
years during which the corporation has grown corn. Thiiohehl has had
an insurable interest in a crop for 2 crop years.

Example 2: An individual has held a 20 percent interest in a family corporation for four
years during which time the corporation raised feeder pigs. The individual
has an insurable interastlivestock for 4 crop years.

Example3: Anindividual has held a 50 percent interest in a partnership that raised corn
during the 2002 and 2003 crop years; uninsurable dry beans duri@pthe
2007 crop years; and feeder pdgsingthe 20022008 crop years. The
individual has an insurable grest incropsand livestocKor 7 cropyears.

Example4: An individual has only owned 100 acres of cropland enrolled in CRP for the
past ten years and has never owned or had an interest in any crop or
livestock as an individual or as a SBI to anothesper CRP acreage is not
considered an insurable interest in a crop or livestock; therefore, the
individual has not had an insuralni¢erest.
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301 BFR Qualifications(continued)

B. Insurable Interest (continued)

Example5: An individual has owned a farm and raised carrots and chickens in lowa

during tre 2012 and 2013 crop years. Although carrots and chickens are not
insurable in lowa, the individual has an insurable interest in a crop or
livestock for the purposes of determining eligibility for BFR. In this

situation, the individual has an insurablesneist in in a crop or livestock for

2 years.

C. Exclusions from Insurablelnterest

(1) An insured may exclude crop years as insurable interest, if the insurable interest in the
crop occurred while the insuredhs:

November 201

(@)
(b)

(©

under the age of 18, which includes any crepryduring which a BFR turids;

in full-time duty in the active military see of the United States or was the
spouse of an individual who is in filme duty in the active military service of

the United States. This includes members of the Reserve Component serving on
active duty but does not include National Guard duty, urniéssgjualifying

National Guard duty during a war or other military operation or national
emergency.

Exception: The spousal exclusion only applies to the SBI of individual
person types that require spousgdorting.

Qualifying National Guard duty meassrvice on fultime National Guard duty
under a call to active service authorized by the President, the Secretary of
Defense or the Governor for a period of more than 30 consecutive days in
connection with a war, other military operation, or a nationargency
declared by the President and supported by Federal funds; and/or

in a postsecondary education program whose curriculum is designed primarily
for students who are beyond the compulsory age for high school, such as
academic, vocational, and conting professional education. This excludes
avocational classes taken for personal pleasure or hobby and adult basic
education programs, such as GDgrams.

For the crop year to be excluded when determining the 5 crop years (10 for
WFRP) of producing angrop or livestock, the insured must have been enrolled
as a student for at least the equivalent of one semester (at least 4 months) of the
crop year, not to exceed 5 crop years of ysesbndary education. A person

may choose not to exclude crop years #rateligible for insurable interest
exclusion. For instance, a person farming while attending college classes may
choose not to exclude that crop year, even though it qualifies for the exclusion,
and could still receive BFR benefits if they qualify asRRB
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301 BFR Qualifications(continued)

C. Exclusions from Insurable Interest (continued

Examplel: Parents provide 20 acres to their minor child to participatein a
H project and the child produced corn during 4 years of high
school, 20022005, while under the age of 18. The insurable
interest in the crop during these 4 years can be excluded as
insurable interest foBFR.

Example2: An individual held a 20 percent interest in a family corporation
that raised corn while he/she attendedyaedr college (fall and
spring semesters beginning fall 2007 through spring 2011).
the summer of 2011, the individual returns home (still having a
20 percent interest in the family corporation) and takes over the
family farm as an individual (family corporation is dissolved) for
the 2012 crop year and produces corn in 2012, 2012@h4
Effective in 2015 when BFR benefits are authorized, the
individual has 2 crop years of benefits remaining [farming
experience for 8 crop years (200@14) minus the insurable
interest exclusion of 5 crop years (268011) leaves 3 years
counting and 2 yars remaining].

Example 3: Upon high school graduation in 2015, an individual decides to
take over a portion of the f ami
2016 and attend classes at the community college. These classes
meet the criteria for insurable erestexclusion.

(2) To determine whether an individual has an insurable interest in arcrop
livestock in a crop and whether the crop year caexistuded:

(@) the crop year is when the person had a financial interest in a crop or
livestock and is based on the actual crop or livestock prodiared,

() Insurable crops and livestock: crop year is SCE®@9;
(i)  Uninsurable crops: crop year is planting date to hadegstand
(i)  Uninsurable livestock: crop year is July 1 to J8@e

(b) Any exclusion must meet criteria in (1) above, i.e., military, education,
and 18 years old or youngexclusions.

(c) If the exclusion meets (b) and theckisionary time overlaps the crgpar
in (a), the crop year may be excluded. There is not a minimum number of
months in a calendar year in which an individual had to have interest in a
crop or livestock must have been in place in order to consider @raf/e
having interest. A crop or livestock crop year is counted as a year of an
insurable interest in a crop or livestock if the person had a financial risk
during the cropyear.
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301 BFR Qualifications(continued)

C. Exclusions from Insurable Interest (continued
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Example 1:

Example 2:

Example 3:

An individual attended college January tigh May 2017 and
planted soybeans in June 2017. The SCD for the polMgish

15. The crop year begins with the SCD and ends with the EOI.
The student attended a semester of four months, which
overlapped the crop year, meeting the procedural criteria for
exclusion. Since the individual met one of the exclusion criteria
during the crop year, the crop year may be excluded.

An individual was enrolled in college from September 2013 to
June 2014 and produced corn in crop years 2013 and [2014.
this example, the corn crop year begins on March 15 (SCD) and
ends December 15 (EOI). The person met theofth college
exemption and the time attending college overlapped both the
2013 and 2014 crop years for corn; therefore, both crop years
may beexcluded

An individual was in college from September 2014 through June
2015 and during that time had a herd of beef cattle. In this
example, the person met thanbnth college exclusion and the
crop years are excluded as provided in the followétode:

CoMMODITY /CY CROP YEAR E?(?;tbi?oEN OVERLAP
Cormn CY 2014 March 201410 | Sept 2018 1o ves
Corn CY 2015 Magg; 3812 © Sif)r:ez %llléo ves
Livestock CY 2015~ 40€ 251410 S o, Yes

Example 4:

Example5:

Example 6:

An individual having an interest in livestock from December
2016 through January 2017 is considered one crop year since the
livestock crop year is July 1, 2016, to JuneZ1,7.

An individual having an interest in livestock from Mar2016
through August 2016 is considered two crop years since the
livestock crop year in this example is July 1, 2016, to June 30,
2017. An interest between March 2016 and August 2016, is two
cropyears.

An insured has been a SBI in the family farm (Corporation A)
prior to going to college and joining the military. After discharge
from the military, the insured has decided to begin farming on
his/herown.
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301 BFR Qualifications(continued)

C.

Exclusions from Insurable Interest (continued

DATES PRODUCING ANY CROP OR L IVESTOCK

FrROM

To

CROP
Y EAR

TYPE OF

CROP(S)/LIVESTOCK

March 2008

November 2012

20082012

Corn

January 2013

December 2013

2013

Corn

August 2014

December 2015

2015

Wheat

January 2016

June 2017

2016, 2017

Cattle

DATES OF EXCLUSION

From

To

CROP YEAR(S)

TYPE OF EXCLUSION

July 1993

July 2011

19932011

Under 18

January 2012

May 2014

20122014

Military

August 2015

December 2011

2015

College

The insured identified an insurable interest in a crop or livestock
for 9 years less the allowable exclusions for 7 of the 9 crop years.
Therefore, the insured would be eligible for 3 crop years of BFR
benefits.

CROP YEARS
CROP OR
LIVESTOCK
PRODUCED

NUMBER OF
YEARS
PRODUCING
CROP OR
LIVESTOCK

NUMBER
OF YEARS
EXCLUDED

CROP
YEARS
EXCLUDED

NUMBER OF
YEARS
CONSIDERED
WHEN
DETERMINING
BFR

20082012 5

20082012 0

2013

20152017

Total Years

NP Rk|o

1 0
3 2015 2
9 2

Note:

Nationwide Basis

Even though a BFR excludes crop years under the exclusion
allowances, any production history for excluded crop yaars
included in the APH database, in accordance with APH
procedures.

BFR applies to individuals on a nationwide basid aat for each state, county and crop.
This means that if the crop or livestock is produced anywhere in the country and the
individual has an insurable interest it counts toward BFR status.

New Producer NotExcluded

BFR does not prevet an insured from also qualifying as a new producer on a crop/county
basis. Consult the applicable new producer procedures.
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301 BFR Qualifications(continued)

F. Limitation of BFR Benefit
Once an individual has 5 crop years of an insurable interest in any crop or livestock,
including being a SBI in another person who has an insurable interest in any crop or
livestock, the producer is no longer entitled to BFR benefits.
A crop year in whiclBBFR benefits are received cannot be excluded from insurable interest.

G. BFR Status isContinuous

BFR status is continuous once an individual elects and qualifies for BFR. BFR status ends
only when the individual or, in the case of an entity any one or more of the SBIs, has:

(1) actively operated and managed a farm or ranch in any county, in any stiatn wi
insurable interest in any crop or livestock as an ovaperator, landlord, tenant, or
sharecropper for more than 5 crygars;

(2) exhausted all 5 crop years of BFR benefits;

(3) canceled the BFR Application.

Note: When there is a Transfer of Coverage and Right to Indemnity, the BFR
eligibility will continue on the policy for the year of transfer regardless of
whether the transferee is a BFR and as such, the transferee would get the
BFR subsidy unless it is determththat the Transfer of Coverage and Right
to Indemnity is an attempt to circumvent BFR eligibiliéguirements.

302 Veteran Farmer and Rancher (VER)Qualification

A Veteran Farmer or Rancher is an individual who has served on active duty in the United States
Army, Navy, Marine Corps, Air Force, and Coast Guard, including the reserve components, was
discharged or released under condisi@ther than dishonorable, and:

(1) bhas not operated a farmmnch;

(2) has operated a farm or ranch for not more than five years;

(3) is aveteran who has first obtained status as a veteran during the most reegdrfive
period, even if that veteran hagpiously operated a farm or ranch for more tfinaa
years.

A person, other than an individual, may be eligible for veteran farmer or rancher benefits if all

substanti al benefici al i nterest hol derms qual
status does not impact whether an individual is considered a veteran farmer or rancher.
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302 Veteran Farmer and Rancher (VER) Qualification(continued)

A. Must be aVeteran

To be a veteran, an individual must have:

(1) Served in the Unitk StatesArmy, Navy, Marine Corps, Air Force, and Coast Guard,
including thereserve componentfeserve components means the Army Reserve;
the Navy Reserve; the Marine Corps Reserve; the Air Force Reserve; the Coast Guard
Reserve; the Army National Guard of the United States; and tH¢ational Guard
of the UnitedStates;

(2) Served in thective military, naval, or air servicethichincludes:
(@ active duty, whichmeans:

A full-time duty in the Armed Forces, other than active dutyrédning;

A full-time duty (other than for training purposes) as a commissioned officer
of the Regular or Reserve Corps of the Public Hezdtivice

1 on or dter July 29,1945,

T before that date under circumstanc
militaryorbenefitso,

1 atanytime;
A full-time duty as a commissioned officer of the National Oceanic and

Atmospheric Administration or its predecessor organization the Coast and
GeodeticSurvey

1 on or after July 29, 1945y
71 before thatate:
o while on transfer to one of the Arm&drces,
o while, in time of war or national emergency declared by the
President, assigned to duty on a project for one of the Armed
Forces in an area determined by the Secretary of Defenseto be

immediate military haard,or

1 in the Philippine Islands on December 7, 1941, and continuouslicin
islands thereaftenr

1 atanytime;

A service as a cadet at the United States Military, Air Force, or Goastl
Academy, or as a midshipman at the United States Naval Acadenhy;
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302 Veteran Farmer and Rancher (VFR) Qualificationgcontinued
A. Must be a Veteran (continued)
A authorized travel to or from such dutysarvice;

(b) any period ofactive duty for training during which the individual concerned was
disabled from a disease or injury incurred or aggravated in the line obduty;

(c) any period of inactive duty training during which the individual concerned was
disabled:

(i) from an injury ncurred or aggravated in the line of duy;
(i) from an acute myocardial infarction, a cardiac arrest, or a cerebrovascular
accident occurring during such trainiragnd

(3) bedischarged or released under conditions other than dishonoreloiging:
(@) retirement from thactive military, naval, or air servicer

(b) the satisfactory completion of the periodagtive military, naval, or air service
for which a person was obligated at the timermiy into such service in the
case of a person who, due to enlistment or reenlistment, was not awarded a
discharge or releagem such period of service at the time of such completion
thereof and who, at such time, would otherwise have been eligible fawénd
of adischarge or releassder conditions other thalishonorable.

Exception:  An entity that is not an individual and, therefore, cannot be a veterabenay
eligible for VFR benefits only when all substantial beneficial interest (SBI)
holders in the entity qualify as a VFR, unless the SBI is a spouse of the
veteran. A s 3doessnetimpactwhethersart iradividual is
considered a VFR.

Examplel: The insured is an individualmarried policy and is eligible
for VFR benefits even if the spouse does not qualify as a
VFR.

Example2: The insured is a corporation whose only SBI is an individual
who qualifies as a VFR. The corporation is eligible for VFR
benefits until the individuano longer qualifies as a VFR or
the corporation gains other SBI(s) who areVieR(s).

Example3: The insured is a veteraon who i
her policy. The landlord is not a veteran. Because the
landlord is ineligible for VFR, the insed will also be
i neligible for VFR, shale. she ins
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302 Veteran Farmer and Rancher (VER) Qualificationgcontinued
A. Must be a Veteran (continued)

Example4: The insured is a partnership whose SBIs include an individual
(who qualifies as a VFR) and a corporation, which has 3 SBIs
who are individuals. Thmdividuals with SBIs in the
corporation must qualify as VFRs for the corporation to
qualify for VFR benefits and subsequently the partnership to
qualify for VFR benefits.

B. Nationwide Basis

VFR applies to individuals on a nationwide basis and not fdr s&te, county and crop.

This means that if the veteran is an operator on a farm or ranch anywhere in the country it
will count when determining VFR status when VFR status is based on the number of years
the veteran has operated a farm or ranch.

C. New Producer NotExcluded

VFR does not prevent an insured from also qualifying as a new producer on a crop/county
basis. Consult the new producer procedures contained in the FCIC 18010 Crop Insurance
Handbook (CIH) Part 17 Section 5.

D. VFR Status isContinuous

VFR status is continuous once a veteran applies and qualifies for VFR. VFR status ends
only when the VFR application is cancelled by the sales closing date or the veteran, or any
one or more of the SBIs in the case of an entity, no longer quakfi@d/&R due to:

(1) operating a farm or ranch for more than 5 years when an individual qualifié&for
by operating a farm or ranch for not more than 5 years;

(2) being first discharged from the Armed Forces for more than 5 years when an
individual qualified for VFR by being first discharged from the Armed Forces for not
more than 5ears.

Note: When there is a Transfer of Coverage and Right to Indemnity, the VFR
eligibility will continue on the policy for the crop year of transfer regardless
of whether thdransferee is a VFR and as such, the transferee would get the
VFR subsidy, unless it is determined that the Transfer of Coverage and
Right to Indemnity is an attempt to circumvent VFR eligibitgéguirements.

E. Insured qualifies for both VFR and BFR
If an insured qualifies for both VFR status and BFR status, the insured must choose which

program they wish to receive benefits under. Insured cannot receive benefits under VFR
and BFR at the same time.
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302 Veteran Farmer and RanchefVER) Qualifications (continued
F. Limitation of VFR Benefit

An individual is no longer considered a VFR or entitled to VFR benefits if the individual
has:

(1) operated a farm or ranch for more than 5 years, if VFR qualification is based
operating a farm or ranch for not more than 5 years;

Note: Years of operatig a farm or ranch cannot be excluded due to being
under the age or 18, in feiime duty in active military service tie
United States and/or in a pestcondary education program when
determining VFRstatus.

(2) been discharged from active military seevior more than 5 years, if VFR
gualification is based on being first discharged from active military servicefor
more than 5ears.

Note: The limitation of not more than 5 years after discharge is based on the
first date of discharge, if individuabk been discharged multiple
times. The Byear time period does not start over if an individual
returns to active duty status and is subsequdigtharged.

Example: Jane is discharged from Army active military duty on July 19, 2020,
and is now part of thArmy National Guard. Jane meets the VFR
criteria of being discharged not more than 5 years from the dfitst of
di scharge. On June 14, 2022, Janedc
is activated by the President of the United States and stays in active
duty status until they are discharged on June 13, 2024. The date of
di scharge for determining Janebds \
and her eligibility to receive VFR benefits will continue through July
18, 2025.

303 _Requesting BER orVER

A. Deadline

To be eligible for BFR or VFR and have BFR or VFR status apply to the current crop year,
an individual must complete the BFR\OFR Application by the applicable SCD for the
crop year.

BFR or VFR status will not apply to any crops with a SCD prior to completion of the BFR
or VFR Application. If an insured misses the deadline, the insured may request BFR or
VFR by submitting a BFRr VFR Application by the next applicable SCD. For example,

if an insured does not request BFR or VFR for a fall planted crop but does request and
qualify for BFR or VFR on or before the spring SCD, the BFR or VFR would receive
benefits for the spring crdput not the fall crop.
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303 Requesting BER or VERcontinued)

A.

Deadline(continued)

Example: In a dual SCD county, the insured has a wheat policy and plants fall wheat
and applies for BFR or VFR after the fall SCD but prior to the si8@D.
BFR or VFR benefits would not apply to spring wheat because changes
cannot be made to the wheat policyeathe fall SCD when fall wheat is
planted.

Example: In a dual SCD county, the insured has a wheat policy, does not plaviéait
and applies for BFR or VFR after the SCD but prior to the s|S@D.
BFR or VFR benefits could apply to spring wheat.

Insureds with anEIN

If an insured is a person with an EIN, all individuals with a SBI in the insured must be
gualified as a BFR for the insured to receive BFR benefits. Likewise, all individuals with a

SBI in the insured with an EIN must be a VFR for the entity to receive béffits (see

Para. 302 for exception for spouses of VFRs). The business entity with an EIN does not
complete a BFR or VFR Application. Each individual that is part of a policy, whether the
insured or a SBI, must complete a separate BFR or VFR Applicatidmust separately

gualify as a BFR or VFR for the policy to receive BFR or VFR benéefits. If an insured has a
landlord/tenant policy, both must qualify as a BFR or VFR for the policy to be eligible for

BFR or VFR benefits if the tenant/landlord willbes ur i ng t he ot her 6s s

Documentation

(1) For BFRs, documentation for excluded years of insurable interest must be provided by
the individual at the time of BFR application. Such documentation may include a
driver6s | i cense t ecordsudisabstantiateiaciivie eilitaryg e ; mi
service; and transcripts to substantiate sesbndargducation.

(2) For VFRs, documentation must be provided by the individual at the time of VFR
application. Such documentation for military records to substantitite agilitary
service and discharge, include, but are not limited to:

DD 214,

DD 215 (corrected D214),

DD 256(Reservist),

NGB 22 (National Guard or Air National Guardjd
NGB 22a (corrected NGB2).

= =4 -4 -4 -9

Note: If qualifying for VFR by using the date ofstharge as a qualifiand
the individual has multiple dates of discharge, use the earliest date of
discharge.
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303 Requesting BER or VERcontinued)

D.

Application Only Required for Initial Crop Year

The BFR or VFR Application is only required to be completed the initial crop year that
BFR or VFR is requested. The initial BFR or VFR Application will be used for subsequent
crop years.

Exception: An amended BFR Application is required to update the status of the BFR
when there is a change in the exclusions of insurable interest in any crop or
livestock or to correct any misreported information. For example, when an
insured in the Army Reserves ga@sactive duty or to correct any
misreported information (e.g., a year of producing the crop was not
reported).

An amended VFR Application is required to update the status of the VFR to
correct any misreported information (e.g., a year of producing the crop was
not reported).

See Para. 504E for more information regarding corrections.

If the BFR or VFR has multiplpolicies with different AIPs for the same crop year, only
one BFR or VFR Application must be completed. However, the individual must provide a
copy of that BFR or VFR Application to each AIP. The individual must also provide a
copy of the BFR or VFR Apptation to any other AIP in subsequent crop years if the
insured changes or adds new AIP(s), while the individual remains qualified as a BFR or
VFR.

The AIP that accepts the initial BFR or VFR Application must verify the BFR or VFR
status (see Para. 304)chprovide a copy of the BFR or VFR Application to any subsequent
assuming AlP.

304 AIP Verification of BER or VER Status

A.

Verificatio n of Application

The AIP that accepts the BFR or VFR Application must verify BFR or VFR status no later
than the ARD.

Exception: BFR or VFR status must be verified no later than 30 days after the
applicable SCD for crops where the SCD and ARD are on the same date and
no later than the applicable SCD for livestpciducts.

(1) For VFRs, AlPs must verify thadividual:

(@ meets the defition of a veteran using documentation provided by the insured.
See 303C above for acceptabicumentation.
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304 _AIP Verification of BER or VER Status(continued)

A. Verification of Application (continued)

(b) has not been initially discharged frautive military, naval, or air servider
more than 5 years, if the individual qualifies as a VFR because he/she first
obtained status as a veteran during the most recengdeperiod. Use the
same documentation as dabed in para. 303C to verify the datedigcharge.

Note: If qualifying for VFR by using the date of discharge as a qualifier and
the individual has multiple dates of discharge, use the date of discharge
from the earliest issued form to determine eligiy unless the date of
discharge is being corrected in later documentation.

(2) ForaVFR, whose VFR status is based on operating a farm for no moreytens,5
or for a BFR, AIPs must wvsatwusfy the indiyv

(@ AlPs must use the RMAfyrovided tools (i.e., CIMS, Policyholder Tracking,
CAE Hydra or other subsequently developed tools) as part of the verification of
the accuracy of an insust@uw$sos certi fic.

) I'n determining a BFROs or consitdtse el i gi
information reported by the individual on the BFR or VFR Application, sisch
crop production that was not insured that must be added to any experience
found in RMA providedsystems.

() Use of RMAprovided systems is sufficient to provide reasonable assui@nce
insurable interest in crops for BFR or for operating a farm or ranch for VFR
when they support the information certified on the BFR or YApRBlication.

(d) AIPs may use additional@ans to verify BFR or VFR status when warranted,
such as when the information provided on the BFR or VFR Application is not
consistent with RMA systems or AIPs have knowledge that does not support the
BFR or VFR Application.

B. SubsequentPolicies

For policies where the insured has previously submitted a BFR or VFR Applicatibasand
previously qualified for BFR or VFR status, AIPs must verify continued BFR or VFR

eligibility for the current crop year. RMA will maintain data reported by AlPs fdrR BF

VFR eligibility, such as the BFR or VFR Application information and BFR or VFR

benefits obtained. AIPs may access Riidaintained BFR or VFR information to verify

whether an insured remains eligible for BFR or VFR benefits in the current crop yar, su

as policyholder tracking system which woul
benefits received, refer to Appendik
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304 _AIP Verification of BER or VER Status(continued)

C. Documentation
AIPs must maintain documentation substantiating:
(1) forBBFRs:

@ the determination of BFR status in th
may include underwriting verification from available RMp#ovided systems,
documents or phone logs of conversations from county FSA oféites,

(b) the crop year(s) of insurahlent er est excl usions in the
documentation may include a driverdds |
records to substantiate active military service; and transcripts to substantiate
postsecondargducation.

(2) forVFR,thedeteni nati on of VFR statwus in the in
documentation may include copies of the documents listed in Para. 303@$2y if
in making the determination of VFRatus.

305 AIP Acceptance

A. Explanation of Statements
The AIP must ensure the qualification requirements and certification statements have been
explained to the individual. AIPs must advise the individual of his/her responsibility to
provide the approved B¥or VFR Application to any additional or subsequent AlPs.

B. Determining Number of Years of Benefits

(1) For BFR, using the information provided by the individual, the AIP mheigrmine
the number of eligible crop years for BlBRnefits.

(@ To determine the number of eligible crggars:

()  count the number of crop years in which the individual had an insurable
interest in any crop divestock;

(i)  subtract the eligible number of crgpars excluded on tiBFR
application;

(i)  subtract the resulting number from 5 (which is the maximum number of
crop years for which BFR Benefits are available). This result is the
number of remaining eligible crop years for BB&nefits.

(b) The AIP will identfy on the BFR Application the number of eligible crggars

for BFR benefits. (See example provided in Para. 301C.) The AIP must verify
any crop year exclusions based on the documentation outlined irB@4(ta.
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305 AIP Acceptancdcontinued)

B. Determining Number of Years of Benefits (continued

(c) Whenapolicyincludesanamednsuredandoneor moreSBIls,eachof the
individuals must complete a separate BFR Application and each must separately
qualify as a BFR. If all individuals qualify as BFRs, the insured will receive
BFR benefits equal to the individual with tfesvestnumber of remaining BFR
benefit crop years.

Examplel: A partnershipghastwo SBIs, both are individuals. Each SBI
completes a BFR Application. The first SBI qualifies for 4 crop
years of BFR benefits and the second SBI qualifies for 2 crop
years ofBFR benefits. The partnership policy is eligible for
cropyearsof BFR benefits.

Example2: Both spouses on an individiiatarried policy complete a BFR
Application.One spouse qualifies for 5 crgparsof BFR
benefits, and thetherspouse qualifiefor 1 crop year of BFR
benefits. The policy will be eligible to receive 1 cymarof BFR
benefits

(2) For VFR, using the information provided by the individual, the AIP must determine
the number of years the VFR will qualify for benefits. If qualifying for Visd&sed
on:

(@ the number of years of operating a farm, count the number of years in which the
individual operated a farm or ranch and subtract the resulting number from 5.
This result is the number of remaining eligible years for VFR benefits. For
example, aveteran has operated a farm for 3 years (2017, 2018, 2019). The
VFR is eligible to receive 2 years of VFR benefits through crop3@ait.

(b) the date of first discharge from active military, naval, or air service iArthed
Forces, the insured is eligible for 5 years starting with the first sales closing date
after the date of discharge. For example, an insured is discharged from the
Army on October 31, 2019. The insured will be eligible to receive VFR
benefits througl©ctober 30, 2024.

Note: VFR benefits are limited to the first 5 years after the first date of
discharge when eligibility is based on this qualifier, regardless of
whether the VFR operates a farm or not. For example, the
insured is discharged October 210 19 but doesnoét f
2022 crop year, the insured is only eligible for the 20024
crop years with sales closing dates prior to October 30, 2024, for
a total of 3 years dfenefits.

(¢) The AIP will identify on the VFR Application the number oiggble cropyears
for VFR benefits.
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305 AIP Acceptancdcontinued)

B. Determining Number of Years of Benefits (continued
(d) Whenapolicyincludesanamednsuredandoneor moreSBIls,eachof the
individualsmustcompletea separat®& FR Applicationandeachmustseparately
qgualify as a VFR (see spousal exception in Para. 302Bi{(3)).individuals
qualify as VFRs, the insured will receive VFR benefgsialto the individual
with thefewestnumber of remaining VFR benefit crgears.
C. Approving/Disapproving BFR or VFR Applications
The AIP must approve or reject the BFR or VFR Application no later than the ARD.
Exceptions: For those crops where the SCD and ARD are on the same date, the AIPs must
approve or reject the BFR or VFR Application no later than 30 days after the
SCD date. Br livestock products, the AIPs must approve or reject the BFR
or VFR Application no later than the SCD date.

If the individual does not qualify as a BFR or VFR or if any certified information is
inaccurate and the inaccurate information was not corrégtdte SCD, the AIP shall:

(1) notify theindividual:
(@ he/she does not qualify as BFR or VFR, includingréason;
(b) that administrative fee(s) and any applicable premium must be paid in
accordance with the policy terms or the policy will be terminatedlemetson
will become ineligible for insuranaeverage;

(c) of any changes to the approved APH yield due teBBR or VFRstatus;

(d) provide a copy of the notice to the insured, when the individual is not the named
insured (e.g., the individual is a SBI teetimsured)and

(2) terminate the policy and the individual becomes ineligible for insurance coverage, if
the administrative fee and/or premium is not paid according to felits.

D. Submission of BFR or VFRApplication
Al Ps must submit the BFRystems(Séd&AppeAdxpl).i cati o

Note: AlPs may only submit an Application for VFR or BFR Benefits. An insured
is not eligible for both at the sartime.
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305 AIP Acceptance(continued)

E.

Inaccurate Information on Application

When the AIP determines any information on the BFR or VFR Application is inaccurate,
the individual may amend the BFR or VFR Application and eligibility will be recalculated
if the AIP determines there is no evidence of fraud or misrepresentation. Imstagices,

an amended BFR or VFR Application must be submitted to RMA when an initial BFR or
VFR Application was previously submitted.

If the individual does not amend the BFR or VFR Application, the AIP must submit an
amended BFR or VFR Application to ”RMhrough PASS in accordance with Appendix
lll. Any penalties for misreporting, concealment, fraud or misrepresentation under the
terms of the policy may apply.

306_BER or VER Benefits

VFR benefits are the same as BFR benefits; therefore, the procedures regarding the application of
BFR benefits apply to VFRs as well. However, the qualifications for VFR and BFR, and any
applicable exceptions for the benefits, are difiertherefore, the programs are not

interchangeable. The following benefits apply to insureds who are eligible for BFR or VFR
benefits:

A.

Administrative Fee Waiver
Al | CAT and addi tsiadammistiative fees wiltba gagvedp ol i cy 0
Additional Premium Subsidy

VFRs will receive an additional premium subsidy that is 10 percentage points greater than
the premium subsidy identified in the actuarial documents. Any plan of insurance with
premium subsly qualifies for the additional VFR premium subsidy. For example, LGM
Cattle and Swine do not have premium subsidy so these products are not eligible for VFR
additional premium subsidy.

Note: An insured cannot receive BFR or VFR benefits at the sameiteneahey
are not entitled to two 10 percentage point increases in presuibsily.

Use of Another Person ProductiorHistory

Use of another persondés production history
or VFR where the BFR or VFR was prewsly involved in the decision making or physical
activities of a farm or ranch operation (see CIH Para. 1508 for more information) for CCIP
policies.

Increase in the Percent of FYield Used for Yield Adjustment
An increase, from 60 to 80 percent of the applicable transitional yieYde[d), in the

substituted yield for Yield Adjustment when replacing a low actual yield due to an insured
cause of loss for CCIP policies (see CIH Part 12 Section 3 for more inion)na
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307-400(Reserved)
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401

PART 4 NATIVE SOD and CONSERVATION COMPLIANCE
Section 1: Native Sod

Generalnformation

402

Provisions regarding native sod acreage are contained in the Agricultural Act of 2014 (2014
Farm Bill) and the Agriculture Improvement Act of 2018 (2018 Farm Bill). Native sod acreage
tilled under the 2014 Farm Bill remains under the provisions of the @iy Bill, and native

sod acreage tilled after enactment of the 2018 Farm Bill falls under the provisions of the 2018
Farm Bill. The 2014 Farm Bill was in effect from February 8, 2014, through December 20,
2018, and the 2018 Farm Bill took effect begirmgnam December 21, 2018. The following
procedures are identified as to which Farm Bill(s) they are associated with.

Applicability of Native Sod Acrexge (2014 FarnBill)

These procedures apply to native sod acreage (refer to WAH Para. 73 for acceptable
documentation that may be used to substantiate that the acreage does not qualify as native sod
acreage):

(1) tilled and planted for the production of annual crop (see CIH Exhibit 17M for a list of
applicable annual crops) beginning February 8, 2014, and ending on Decen#i&&0,
for counties in lowa, Minnesota, Montana, Nebraska, North Dakota, and Bakite;

(2) when more than five acres are tilled in the county, cumulatively acrosgeacp
(insurance years foWFRP);

Examplel: In crop year 2017, a producer tills four acres of native sod acreage and plants
soybeans in County A. In crop year 2018, the proditiikeranother two
acres of native sod and plants corn in County A. Since the producer
exceeded five native sod acres in crop year 2018, all tilled native sod
acreage in crop year 2018 is subject to the reductibangefits.

Any native sod acreage tilldry the producer in County A in subsequent
crop years will be subject to the reduction in benefits.

Example2: In crop year 2017, a producer in County A tills four acres of native sod and
plants winter wheat. The producer tills an additional two acrestdfe sod
in the spring and plants corn. Since the producer exceeded five native sod
acres during the crop year, all acres are subject to the reduction in benefits,
including the retroactive reduction in benefits to vetleat.

(3) until the native sod acrga has four crop years (insurance years for WFRPlaoting;

(4) regardless of whether the acreage is later transferred to a different person ddiisig the
four crop years (insurance years for WFRP) of planthmgt
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402 Applicability of Native Sod Acreade (2014 Farm BillYcontinued
(5) for the following insurancplans:

(@ ARPI Policyi AnnualCrops;
(b) CCIPT AnnualCrops;

(¢) RIPlan AnnuaForage;

(d) SCOEndorsementand

(e) WEFRP Policyi AnnualCrops.

403 _Applicability of Native Sod Acreade (2018 FarnBill)

These procedures apply to native sod acreafgr (e WAH Para. 73 for acceptable
documentation that may be used to substantiate that the acreage does not qualify as native sod
acreage):

(1) tilled beginning December 21, 2018, for the production of an insured crop, for counties in
lowa, Minnesota, MontandNebraska, North Dakota, and SoDthkota;

(2) when more than five acres are tilled in the county, cumulatively acrosgeacp
(insurance years foWFRP);

Examplel: In crop year 2019, a producer tills four acres of native sod acreage and
insures soybeann County A. In crop year 2020, the producer &tisther
two acres of native sod and insures corn in County A. Since the producer
exceeded five native sod acres in crop year 2020, all tilled native sod
acreage in crop year 2020 is subject to the réslua benefits.

Any native sod acreage tilled by the producer in County A in subsequent
crop years will be subject to the reduction in benefits.

Example2: In crop year 2020, a producer in County A tills four acres of native sod and
insures winter wheat. The producer tills an additional two acres of native
sod in the spring and insures corn. Since the producer exceeded five native
sod acres during the cropareall acres are subject to the reduction in
benefits, including the retroactive reduction in benefits toxfaéat.

(3) until the native sod acreage has four crop years (insurance years for WFRP)sofech
crop within the first 10 crop years after ialttillage;

(4) regardless of whether the acreage is later transferred to a different person during the first
four crop years (insurance years for WFRP) of an insured crop within the first yiearsp
after initial tillage; and

(5) for all insurance plangcluding the ARPI Policy, CCIP, RI Plan (excluding Apiculture

and Rangeland that has not been tilled), WFRP Policy, and any applicable options and
endorsements
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404 Insurability of Native Sod Acreage (2014 Farm Bill and 2018 FarrBill)

405

Native sod acreage is typically uninsurable the initiat yé@rop production (depending on the
insurance plan policy provisions) unless an exception applies. Under theBECifative sod

acreage can be insured in the initial year of crop production if the insured requests insurance and
meets the requirement§the SP statement allowing insurance without a WA, where applicable,

or by receiving a New Breaking WA for the native sod acreage (see WAH Para. 73).

For acreage tilled under the 2014 Farm Bill, if native sod acreage is uninsured the initial year the
acreage is tilled and planted, these procedures will apply to the remaining three crop years of
planting, provided the native sod acreage is insurable and the crop planted is insurable under the
terms of the policy in the remaining three crop years of plgntin

For acreage tilled under the 2018 Farm Bill, these procedures will apply until the native sod
acreage has four crop years of an insured crop. If the native sod acreage does not have four crop
years of an insured crop within the first 10 crop years afial tillage of the native sod

acreage, these procedures will no longer apply beginning with Yherdd year after initial

tillage of the native sod acreage.

What Counts as a Crop Year of Planting (2014 FarnBill)

Any crop year in which an annual, perennial, or biennial crop is planted on the native sod
acreage, regardless of whether the crop is insurable, will count toluliiting the first four

crop years of planting. A combination of annual and perennial/biennial crops may be utilized to
fulfill the first four crop years of planting (as the perennial/biennial crops do not require planting
each year, the years that ferennial/biennial crop remains on the acreage count as a crop year
of planting). Supporting documentation substantiating the planting of a perennial, biennial,
uninsurable annual, or uninsured annual crop must be provided to the AIP by the producer to be
able to count that year(s) as a crop year of planting.

Examplel: A producer converts the native sod acreage to a perennial crop and leaves that
crop for two crop years. In the third and fourth crop year, the producer tills and
plants the acreage to annaral crop. For the third and fourth crop year of
planting, the annual crop is subject to the reductidremefits.

Example2: A producer converts the native sod acreage to an annual crop the initigéarop
In the second crop year, the producer tills and plants the acreage to a perennial
crop and leaves the perennial crop on the acreage for three crop years. The
producer is shject to the reduction in benefits for the annual crop the first crop
year but is no longer subject to the reduction in benefits if converted to an annual
crop after the three crop years the perennial crop remained on the acreage as the
first four crop yess of planting have been completed.

November 201 FCIC 1819601 54



406 _Partial Field Planting and Rdation to a Crop Year of Planting (2014 FarnBill

For purposes of fulfilling the first four crop years of planting, native sod will be tracked at the
FN/Tract/Field (CLU) level. Any native sod acres within a CLU that are initially tilled and
planted wihin a given crop year will count as one of the first four crop years of planting for these
acres. For the native sod acres that had initially been tilled and planted in a given crop year,
planting at least 50 percent of those same native sod acres inbs@ggent crop year continues

to count as an additional year of planting for all native sod acres within a CLU. If, however, all
native sod acreage within a CLU is not initially tilled and planted in a given crop year, the first
year the additional nativeod acreage is tilled and planted starts the first four crop years of
planting for those additional native sod acres.

Examplel: A producer has an 8&cre field (CLU) comprised completely of native sod
acreage. In the initial year of tilling the native sod acreage, all 80 acres are
planted to corn. In the second year, the producer plants the North 40 acres to
soybeans and leaves t8euth 40 acres idle. In the third year, the prodptzerts
the South 40 acres to corn and leaves the North 40 acres idle. In the fourth year,
the producer plants all 80 acres to soybeans. All four years on the full 80 acres
count towards fulfilling theifst four crop years gblanting.

Example2: A producer has an 8&cre field (CLU) comprised completely of native sod
acreage. In the initial year of tilling the native sod acreage, the North 40 acres are
planted to corn, and the South 40 acres are liext.tiThe North 40 acres begin
counting the first four crop years of planting, but the South 40 acres will not begin
counting the first four crop years of planting until those native sod acres are tilled
andplanted.

In the second year, if the South 40@ezcare tilled and planted but the North 40
acres are not planted, the South 40 acres will count as the first year towards the
first four crop years of planting requirement for those acres. The North 40 acres
that were not planted in the second crop yeauldstill only have one year of
planting count toward the four years.

407 What Counts as a Crop Year of Insurance (2018 FarBill)

Any crop year in which a crop is insured on the native sod acreage under an additional coverage
policy will count toward fulfilling the four crop years of an insured crop (CAT coverage does not
count as a crop year of insurance toward the fouryeaps of an insured crop). A combination

of annual and perennial/biennial crops may be utilized to fulfill the first four crop years of an
insured crop. In addition, a year that the native sod acreage is insured but prevented from being
planted will countoward fulfilling the four crop years of an insured crop.
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407 What Counts as a Crop Year of Insurance (2018 Farm Bilftontinued)

Example: A producer tills native sod acreage in April 2019 and plants and insures wheat on
this native sod acreage in the 2020 crop year. In June 2020, the producer harvests
the wheat and subsequently plants a perennial grass on the native sod acreage to
insure undr PRF. The producer insures the perennial grass under PRF for the 2021,
2022, and 2023 crop yeats.the spring of 2024, the producer converts the
perennial grass back to a spring crop and insures the spring crop under a NB WA.
Since the producer insurdéae native sod acreage for the 2020, 2021, 2022, and
2023 crop years, the producer received the native sod reduction in benefits for four
crop years. Beginning with the 2024 crop year this acreage is no longer considered
native sod and is not subject teetnative sod reduction benefits.

408 Native Sod Acreage Tracking (2014 Farm Bill and 2018 FarBill)

RMA will track native sod acreage using pragn indicator codes to determine when the insured
exceeds five acres of native sod cumulativafter whichreduction in benefitaill apply. The

AI'P is to report the program indicator code
total cumulativenative sod acreage is five acres or less in the county. In determining the
cumulative native sod acreage, all native sod acreage tilled in the county since February 8, 2014,
will be used to determine total native sod acreage tilled.

(1) Forinsureds that ered five acres of tilled native sod acreage in the caintgFebruary
8, 2014:

(@) for the native sod acreage tilled under the 2014 Farn{l&tinning February 8,
2014, and ending on December 20, 201t&),AlP is to report the program indicator
code of ANSO on eacamd nati ve sod acreage

(b) for any native sod acreage tilled under the 2018 Farm Bill (beginning on December
21,2018),the ® i s to report the program indica
acreage linand provide the year the native sod acreagetilecs

(2) The appropriate program indicator code is reported for native sod acreage when the total
cumulative native sod acreag greater than five acres in the county, even iptbducer
did not exceed five native sod acres in the county for the currenyeaop

Example: An insured tills four native sod acres in the fall of 2018 which is under the
2014 Farm Bill and les®iain five cumulative native sod acres. The insured
tills anothentwo native sod acres in the spring of 2019, which now exceeds
five cumulative tilled native sod acres while under the 2018 Farm Bill. Since
the insured exceeded the five cumulative native sod dbheegyur acres tilled
under the 2014 Farm Bill are reportaa an acreage line with program
i ndicator code of fANSO whnddrihe20l8e t wo
Farm Bill are reported on a separate acreage line witlogram indicator
c ode oandafbieakaout yeardf2 01 9 o .

(3) Ifthe AIP incorrectlyrepdrs t he program indicator code o
AIP of the error and will not accept the record until the correct program indicatoofcode
ANSO orreporéd.0 i s
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408 Native Sod Acreage Tracking (2014 Farm Bill and 2018 Farm Bill¢gontinued)

(4) If native sod acreage is tilled after December 20, 2018, and the native sod program
indicator code of ANSO was reported for th
native sod program indicator code t2@0 iN8O
crop year, when the 2020 crop year acreage report shows that the native sod acreage was

tilled in 2019.

409-450 (Reserved)
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Section 2: Conservation Compliance

451 Conservation Compliance Progran®verview

A. Highly Erodible Land Conservation (HELC) and Wetland Conservation(WC)

HELC and WC provisions aim to reduce soil loss on ereprome lands and to protect
wetlands for the multiple benefits they providéeTFood Security Act of 1985, as

amended by the Agricultural Act of 2014, provides that, unless exempted, persons are
ineligible for any portion of the premium paid by the Federal Crop Insurance Corporation
(FCIC) for a policy or plan of insurance, incladi Catastrophic Risk Protection (CAT)
policies, under the Federal Crop Insurance Act if they:

(1) produce an agricultural commodity on a field that is determined to be kigitipble,
as determined by the Natural Resources Conservation Service (NRCS)thmless
production of an agricultural commodity on such land is in compliance with an
approved conservatigrian;

(2) plant an agricultural commodity on a wetland that was converted after February
2014; or

(3) convert a wetland after February 7, 2014, by draining, dredging, filling, leveling, or
any other means for the purpose, or to have the effect, of making the produetion of
agricultural commodity possible on such convertedand.

For HELC and WC purpess, an fAagricul tur al commodityo
produced by annual tilling of the soil, including etng planters and sugarcane. The

provisions apply to eligibility for USDA benefits, including premium subsidy for Federal

crop insurance, but tHeenefit itself does not have to be based on an agricultural

commodity.

Example: |l nsured Ab6és farming operation includ
grass pasture, cattle, blueberries, and pears. Insured A insures all the
commodities except oats apdsture. Insured A plants the oats on highly
erodible land without a NRCS approved conservation plan fdartige
Planting oats, an agricultural commaodity, on highly erodible land without an
approved conservation plan is a violation of the HELC providimsured A
will be ineligible for premium subsidy on all policies, including wheat, corn,
cattle, blueberries and pears, because of the HELC violation.

Refer to Para. 457 for exemptions that provide extra time to comply with HELC and WC
provisions.

B. Approved Insurance Provider(AlP) and Agent Responsibility

Al Ps and crop insurance agents cannot make
compliance with the HELC and WC provisions. In addition, AIPs and crop insurance

agents cannot sign forms or docunse including form AB1026, used to make HELC and

WC determinations on behalf of an insured, unless they have a valid power of attorney to

act on behalf of the insured.
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452 Eliqibility

A. Eligibility for Crop Insurance

The HELC and WC provisions apply to the eligibility for Federal crop insurance premium
Ssubsidy paid by FCI Coobtaincctop imsurgneer Aspersodmay e | i g i
obtain crop insurance without being in compliance with the HELC and WC provisions but,
such person will not be eligible for any premium subsidy on any policy or plan of

insurance, including CAT policies.

B. Eligibility f or Premium Subsidy
To be eligible for premium subsidy for any policy or plan of insurance, a person must:

(1) have a completed and signed form-AD26, Highly Erodible Land Conservation and
Wetland Conservation Certification, on file with the Farm Service Agency (FSA) for
the reinsurance year on or before the premium billing date for their crop insurance

policy;

(2) bein compliance with the HELC and WC provisions of the Food Security Act of
1985, as amended, and the regulations at 7 CFR pahd?2;

(3) pay any equitable contribution by the due date, if requirddR@S.

Any affiliated person (as determined by FS
producer requesting benefits subject to HELC and WC provisions must also be in

compliance with thosprovisions. If an affiliated person has a farming interest (as owner,
operator, or other producer on any farm), the affiliated person must also file Foir62D
certifying compliance with HELC and WC provisions.

't i s the per s onrédthey maeesa pompleted dnd $igndd yorm¥@R6 e n s u
on file with FSA and they are in compliance with the HELC and WC provisions. If a
producer has an HELC or WC violation, eligibility for premium subsidy will be based on

final determinations, including all ednistrative appeals, made by FSA and NRCS.

Neither RMA, FCIC, AIP, or any employee, agent, or contractor thereof, will make any
determination regarding whether a person has formlLBE6 on file or is in compliance

with the HELC and WC provisions.

For HELC and WC purposes, administrative appeals include appeals made according to 7
CFR 8§ 12.12, and appeals to the National Appeals Division, but do not include any judicial
review or appeal, or any other legal action.

See Para. 453 for information about form-AD26 and exceptions to the AID26
certification requirement.

C. Reinsurance Year(s) olneligibility

Reinsurance year means-gdar period beginning July 1 and ending on June 30 of the
following year, identifiedby reference to the year containing June.
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452 Eligibility (continued)

C.

Reinsurance Year(s) of Ineligibility (continued)

Unless an exemption applies, ineligibility for premium subsidy for a violation of the HELC
or WC provisions will begin the first reinsurance year subsequent to the date of a final
determination of a violation, including all administrative appeals.

Example: On March 9, 2018, NRCS determines Insured B is in violation of the HELC
provisions, and provides Insured B applicable appeal rights. On May 11,
2018, Insured B has exhausted all administrative appeals and the NRCS
determination of a HELC violation is fah Insured B will be ineligible for
premium subsidy on all policies and plans of insurance for the 2019
reinsurance year. That includes all policies with a sales closing date
between July 1, 2018 and June 3019.

See Para. 457 for situations when addgal time is provided for persons to develop
conservation or mitigation plans. See Para. 458 for exemptions that may result in a person
remaining eligible for premium subsidy the subsequent reinsurance year after the date of a
final determination of a viation.

453 Form AD-1026 Certification of Compliance

A.

Certification of Compliance

Form AD-1026 is the form a person must completgnsand file with FSA to be eligible

for premium subsidy on any policy or plan of insurance. The form is not farm or crop

specific, but covers all land in all states and counties in which the person has an interest.
Therefore, a person only completes omart for all their acreage. Form AD026 is a

continuous certification, which means that once it is accurately completed and filed with

FSA, it remains effective and a person does not have to refile or update the form again,
unless there are changes to diperation or new activities that occur or are planned to occur

t hat affect the personbés certification. Se
updating form AB1026.

Each person seeking eligibility for premium subsidy must complete, sign, anariile f
AD-1026 with FSA.

Example: A producer has one farming operation they operate as an individual and
another separate farming operation they operate as a corporation. The
Ai ndividual 6 and the Acorporationodo a
tax identification number. Each persdime individual and the corporation,
must complete, sign, and file separate-AQ26 forms if each person wishes
to be eligible for premiursubsidy.

It is the personds responsibility to ensur
form AD-1026 on fie with FSA. FSA will assist persons with completing and
understanding form AEL026 and its appendix.
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453 Form AD-1026 Certification of Compliance{continued)

A.

Certification of Compliance (continued)

A person must have a completed and signed formLBP6 on file with FSA for the

reinsurance year to be eligible for premium subsidy any policy or plan of insurance that
falls within the reinsurance year. A person who does not have forsh0®B on file with

FSA by the premium billing date for their crop insurance policy will be ineligible for
premium subsidy on such policy unless an exception applies or USDA subsequently

determines a form AEL026 was timely filed for the reinsurance year.

Example: 1: Producer B files form AD1026 for the reinsurance year prior to the

premium billing date for their 2018 reinsurance year policy. Producer B will

be eligible for premium subsidy on their 2018 reinsurancepaany.

Example2: Producer C does not have form AID26 on file with FSA as of the

premium billing date for their 2018 reinsurance year policy. Producer C can
purchase the 2018 reinsurance year policy; however, the producer will be
ineligible for premium subsidy and will be billed the full unsubsidized

premium amount for thpolicy.

Example3: As of the premium billing dyaare
policy, RMA could not confirm form ABL026 was on file with FSA.

Producer D will be billed full unsubsidized premium for todicy.

However, praducer D believes they have timely filed form AID26 and the
AIP submits a review request to RMA in accordance with Par. 459. After
further research, RMA is able to verify with FSA that form-AD26 was

timely filed for the 2018 reinsurance year. Produ2evill be considered

eligible for premium subsidy for the 2018 reinsurance year policy and the

premium due will be revised to reflect premium subsidy.

Exception 1: A person who does not have form AD26 on file with FSA by the

premium billing date for # reinsurance year may be eligible for premium

subsidy if the person certifies

farming, new to crop insurance, a new entity or have not previously been
required to sign a form AD026. See Para. 455 for morearrhation about

this exception.

Exception 2: A person that has not filed an ADD26 for the reinsurance year by the
premium billing date may be eligible for premium subsidy for the

reinsurance year i f they provide

of a form AD-1026 if the person:

(1) is unalke to file a form AD1026 due to circumstances beydhd
personb6s control ,oras deter mi

for p
t hey
i nf
ned by

(2) files form AD-1026 in good faith and FSA subsequently determines
that additional information is needed, but the person is unable to
comply due to circumances beyond their control, as determined by

FSA.
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453 Form AD-1026 Certification of Compliance{continued)

A. Certification of Compliance (continued)

RMA wi | | regul ar |l y o-bOR6records hdcatingall persansowha t e d
have a completed and signed form-AD26 for the reinsurance year. Those records, in
combinatonw t h FSA6s HELC and WC compliance rec
the beginning of the reinsurance year wil/l
Ssubsidy for the reinsurance year. Al Ps may
July 1 and eligibility will be updated throughout the reinsurance year as updatetD2e

filing information is obtained from FSA. Appendix Il contains information on procedures

for obtaining this information. See Para.
compliance records.

B. Updating Previously FiledAD-1026

Form AD-1026 is a continuous certification, which means that once it is accurately
completed and filed with FSA it remains effective and a person does not have to refile or
update the form unless tigeare changes to the operation or new activities that occur or are
pl anned to occur that affect the personoés
violation of HELC or WC provisions and to have exhausted all administrative appeals or
quit partcipating in USDA benefit programs, and changes are subsequently made to the
operation to come into compliance, form AD26 must be updated and filed with FSA to
regain eligibility for premium subsidy.

A person who fails to notify FSA of any change that could alter their status as compliant
with the HELC or WC provisions and is subsequently determined, by FSA or NRCS, to
have committed a violation of the WC provisions after June 1, 2015, will be retuipag
NRCS an equitable contribution.

The amount of equitable contribution will be determined by NRCS based on the severity of
the violation, but willnot exceed the total amount of Federal crop insurance premium
subsidy paid by FCIC on behalf of thergen for all policies and plans of insurance for all
years in which the person is determined to have been in violation. A person who fails to
pay the full equitable contribution amount by the due date determined by NRCS will be
ineligible for premium subdly on any policy or plan of insurance beginning with the
subsequent reinsurance year. The person will be ineligible for premium subsidy for the
entire reinsurance year even if full payment of the equitable contribution amount is
received by NRCS during theinsurance year.

454 HELC and WC Compliance Records

Compliance with the HELC and WC provisions is determined by FSA and NRCS.

Determinations& r ecor ded in FSA6s automated HELC an
RMA will obtain, between June 1 and July 1, a list of all producers who are ineligible for

premium subsidy because of HELC and WC violation. Beginning July 1 of the reinsurance year,

Al Ps may request information on their insureft
for requesting such information is contained in Appendix llI.
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454 HELC and WC Compliance Recordg$continued)

455

Il t i s tshegpongillity so@nmsure they are in compliance with the HELC and WC
provisions. A person who is not in compliance with the HELC and WC provisions, and has
exhausted all administrative appeals at the
compliarce records, will be ineligible for premium subsidy on all policies and plans of insurance
for the entire subsequent reinsurance year. See Para. 457 for situations when additional time is
provided to comply with a conservation or mitigation plan, and B&gafor exemptions that

may apply.

Example: Insured D has had form ADO26 on file with FSA for several years. On Magch
2018, NRCS determines Insured D is not complying with the approved
conservation plan for their highly erodible land. On May 11, 20isured D has
exhausted all administrative appeals and the NRCS determination of a HELC
violation is final. FSA updates their HELC and WC compliance records to
indicate Insured D is not in compliance with the HELC provisions and alll
administrative appesihave been exhausted. Insured D will be ineligible for
premium subsidy on all policies and plans of insurance for the 2019 reinsurance
year.

Exception to the AD-1026Requirement

A person must have a completed and signed formLAP6 on file with FSA by the premium

billing date for the reinsurance year to be eligible for premium subsidy on any policy or plan of
insurance that fallwithin that reinsurance year. However, a person who certifies they meet the
conditions for persons new to farming, new to crop insurance, a new entity, or have not
previously been required to sign an AD26 will be considered eligible for premium subdioly

the initial reinsurance year to allow adequate time to properly file a1@dI6.

A person (individual or legal entity) who meets the exception criteria must sign the applicable
conservation compliance certification statement to be eligible for teitirme exception. The
conservation compliance certification statement must be signed by the later of the premium
billing date or 60 days after a transfer is approved for transferees who are the beneficiaries of a
Transfer of Coverage and Right to Indemmitybecause of death, disappearance, or determined
judicially incompetent.

AlIPs are not responsible for verifying the person meets the terms of the statement, but the AIP
must advise the insured they must sign one of the applicable statements to qutiiy f
exception. The insured is solely responsible for the accuracy of their certification.

AlIPs must maintain the signed conservation compliance certification statement in accordance
with SRA record retention requirements. AIPs are not required to request additional information
or documentation to verify the certification. The conservation ciamqe certification statement
selected by the insured will be communicated to RMA in accordance with procedures contained
in Appendix Ill. FSA does not review or approve these conservation compliance certification
statements and cannot provide any releffailure to timely sign. See the DSSH for the

applicable conservation compliance certification statements that must be signed by those eligible
for the exception.
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455 Exception to the AD1026 Requiremenicontinued)

For a person who signs an applicable compliance conservation certification statement for a given
reinsurance year to remain eligible for premium subsidy in a subsequent reinsurance year, the
person must file form AELO26certifying compliance with HELC and WC at a USDA Service
Center FSA office for the subsequent reinsurance year. ForrhO®B, which can be found at:
www.farmers.qgov/sites/default/files/documents/Fe&i1026-Highly-Erodible- Land.pdf

should be provided to the person at the same time an applicable conservation compliance
certification statement is provided. The person should be advised that th@28Dwst be filed

at

the person6s | ocal USDA Service Center FS

offices.sc.egov.usda.gov/locator/app

456 SBIs, Landlord-Tenant Policies, Transfers of Coverage, and Death/Disappearance/
Judicially Declared Incompetence of Named¢hsured

A.

Reduced Premium Subsidy for Ineligible Substantial Beneficial Interest (SBhiolder

A SBI is not required to complete an AID26 unless they are determined to be an
affiliated person by FSA in accordance wi't
personds premium subsidy will be reduced w
person isot in compliance with the HELC and WC provisions. The amount of reduction

will be commensurate with the SBI held in the insured person. The amount of interest held

in the insured person will be determined according to the policy provisions of the insured
person.

Example: Insured E has four SBIs, each with a 25 percent interest. Insured E has a
completed and signed form ADD26 on file and is in compliance with the
HELC and WC provisions. However, one of the SBI holders is not in
compliance withthe HELCro WC pr ovi si ons. Il nsured
amount for that policy will be reduced by @ércent.

Ineligible Landlord or Tenant on a Landlord-Tenant Policy

A person may insure their | andlordds or te
policy. The application must <clearly state the
l andlord will insure the tenantds share. L
insuredbébs policy as a SBI. The | andlord/te
must be |listed on the insured per eced.s app
The | andlord or tenant, as applicable, bei
a |l andlord/tenant type SBhamedt hesiumedibdedp

subsidy will be reduced on the policy for which the landlord/tenant is insured when the
landlord/tenant, as applicable, is not in compliance with the HELC and WC provisions.

The amount of reduction will be commensurate with tieelini gi bl e per sonébs
the application. It is the personds respon
HELC and WC provisions.
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456 SBIs. LandlordT e n ant

Pol i ci es. Tr ans f(eontimued f Co)

B. Ineligible Landlord or Tenant on a Landlord-Tenant Policy(continued)

Example:

Tenant A insures Lcarnodp oornd pBeogsa nsth aA Ges
Landlord B is listed as a SBI with 25 percent share. Tenant A has a

completed and signed form ADD26 on file and is in compliance with the

HELC and WC provisions. Landlord B is not in compliance with the HELC

or WC provisions beause of a violation on another piece of land. Tenant

AGs premium subsidy amount for that

C. Transfer of Coverage and Right to anindemnity

A Transfer of Coverage and Right to an Indemnity is used to transfer insurance coverage
and the right to any subsequent indemnity from one insured person to another person. Both
the transferor and transferee must have form18R6 on file with FSA for theeinsurance

year (unless the transferor or transferee is eligible for and signs the applicable conservation
compliance certification statement in accordance with Para. 455), and both must be in
compliance with the HELC and WC provisions for either to gl for premium

subsidy on the portion of the policy that is transferred.

D. Death/ Disappearance/Judicially Declared Incompetence for Marrie¢hdividuals

See Para. 231 for details on impact to a policy for a married individual when the named

insured dis, disappears or is judicially declared incompetent.

If a married individual
and named insured dies,
disappears, oris
judicially declared

i ncompetent

Then for Current Reinsurance
Year Premium Subsidy
El'igibilityée

And for Subsequent
Reinsurance Year Pemium
Subsidy EIigi

and spouse is SBI, has a
share in crop, and the
named issharadoe
not convert to an estate of
is not legally transferred tq
a person other than a
spouse,

the policy remains under the
named insured until the end of tl
current crop year and the nameg
insured must have timely filed
Form AD-1026 for the
reinsuance year or signed the
applicable conservation
compliance certification
statement,

the policy is changed to the
surviving spo
the subsequent crop year an
they must have timely filed
Form AD-1026 for the
reinsurance year or signed th
applicable conservation
compliance certification
statement.

30 days or less before the
cancellation date and
spouse is nad SBI, spouse
does not have a share in t
crop, or the named

i n s sshard énverts tg
an estate or is legally
transferred to a beneficiar
other than the spouse,

the policy remains under the
named insured until the end of tl
current crop year (unless
cancelled prior to the cancellatig
datei refer to procedure below)
and the named insured must ha
timely filed Form AD-1026 for
the reinsurance year or signed t
applicable conservation
compliance certification

statement,

the policy is cancelled as of
the cancellation date and if th
spouse submits a new
application forthe subsequen
crop year, they must have
timely filed Form AD1026
for the reinsurance year or
signed the applicable
conservation compliance
certificationstatement.
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456 SBIs. LandlordT e n ant

P o

|l i cies_

Tr ans f(eontimued f

Co)

D.

Death/ Disappearance/Judicially Declared Incompetencefdar r i edé ( cont i nu

If a married individual and
named insured dies,

disappears, or is judicially
decl ared i ncon

Then for Current Reinsurance
Year Premium Subsidy
Eligibilityé

And for Subsequent
Reinsurance Year
Premium Subsidy
Eligibility

more than 30 days before
cancellation date and spouse i
not a SBI, spouse does not ha
a share in the crop, or the nam
i nsuredds shar
estate or is legally transferred 1
a beneficiary other than the
spouse,

the policy is cancelled anfithe
spouse submits a new
application by the SCD, the
spouse must have timely filed
Form AD-1026 for the
reinsurance year or signed the
applicable conservation
compliance certification
statement,

If the spouse will continug
coverage under the new
policy for the subsequent
crop year, they must havg
timely filed Form AD
1026 for the reinsurance
year.

457 Additional Time to Develop Conservation or MitigationPlan

A.

November 201

Persons Subject to HELC for the FirstTime

Persons subject to the HELC provisions for the first time solely due to the Agricultural Act

of 2014 will have five reinsurance years, as provided@¥R part 12, to develop and

comply with a conservation plan approved by NRCS before being ineligible for premium
subsidy. The additional time to develop and comply with a conservation plan approved by
NRCS applies only to persons who were not previoustyest to the HELC provisions.

The additional time does not apply to any person who had any interest in any land or crop,
including an affiliated person (as deter mi
procedures), which was subject to the HELC provisiofsred-ebruary 7, 2014.

The beginning date of the fivie@insurance year period depends on whether a highly
erodible | and determination was made on
and whether administrative appeal rights have been exkdostiat determination. The
five-reinsurance year period begins:

an

(1) for persons who have no land with an NRCS highly erodible land determination, the
start of the reinsurance year (July 1) following the date NRCS makes a highly
erodible land determinaticand the person exhausts all their administrative appieals,
applicable;or

(2) for persons who have any land for which a NRCS highly erodible land determination
has been made and all administrative appeals have been exhausted, the start of the
reinsurance year (July 1) following the date the person certifies compliandeS#ith
by filing a completed and signed foD-1026.
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457 Additional Time to Develop Conservation or MitigationPlan

A.

Persons Subject to HELC for the First Time(continued)

A person can céfy on form AD-1026 that filing the form represents the first time the

person has been subject to the HELC and WC provisions. FSA will review historical FSA
records to determine if the person was ever subject to the HELC provisions, including as an
affliat ed person (as determined by FSA in acc
NRCS will make all needed determinations and verifications. FSA will provide the needed
information to RMA. RMA wi | | provide the p
Appendix I11.

Example: Insured F has not had any interest in any land or crop, including as an
affiliated person (as determined by
procedures), that was subject to the HELC provisions prior to February 7,
2014. The sole reason lred F is now subject to the HELC provisions is
because of the Agricultural Act of 2014. Insured F checks item 8A on form
AD-1026, and FSA determines, based on a review of historical records,
Insured F was not subject to the provisions prior to Febru@g14.

Insured F will have five reinsurance years to develop and comply with a
conservation plan approved by NRCS, if a conservation plan is needed,

before being ineligible for premium subsidies. If Insured F has exhausted all
their administrative appeatsn February 15, 2016, f ol
erodible land determination, the five reinsurance years starts July 1, 2016.

Persons with Prior HELC Violations

Persons who meet all the following criteria, as determined by FSA, will have two
reinsurance yasa, as provided in 7 CFR part 12, to develop and comply with a conservation
plan approved by NRCS before being ineligible for premium subsidy.

(1) The person was subject to the HELC provisions any time before Febra&i/Az,

(2) Before February 7, 2014, therpen stopped participating in all USpdograms
subject to the HEL@rovisions.

(3) The person would have been in violation of the HELC provisions had they continued
to participate in those programs after Februa014.

(4) The person is currently in violation of the HEp@visions.

The additional time to develop and comply with a conservation plan approved by NRCS
applies only to persons who meet all the criteria. Such persons must consult with FSA to
make necessary updat® their AD1026. FSA and NRCS will make all needed
determinations and verifications. FSA will provide the needed information to RMA.

The two reinsurance years begins the start of the reinsurance year (July 1) following the
date the person certifies cpiiance with FSA by filing a completed and signed form-AD
1026.
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457 Additional Time to Develop Conservation or Mitigation Plar{continued)

B. Persons withPrior HELC Violations (continued)

Example: Insured G was previously participating in USDA programs that were subject to
HELC provisions but stopped participating in all USDA programs subject to
HELC provisions in 2012. Insured G would have been in vatatf the
HELC provisions had they continued to participate in those programs after
February 7, 2014, and is currently in violation of the HEit@visions.
Insured G consults with the FSA county office to update thelAPS6.
Insured G will remain eligibléor premium subsidy through the 2017
reinsurance year while they develop and comply with an NBR@Gfoved
conservation plan.

C. Persons Subject to WC for the FirstTime

A person determined in violation of the WC provisions for converting a wetland after
February 7, 2014, will have two reinsurance years after the final determination of violation,
including all administrative appeals, to implement all practices in a mitigation plan to
remedy the violation before becoming ineligible for premium subsidy, pénson is

subject to the WC provisions for the first time solely due to the Agricultural Act of 2014.
The additional time to implement all practices applies only to persons who were not
previously subject to the WC provisions before February 7, 2014.

Only NRCS can:

(1) determine if a person converted a wetland after Febru@g14,
(2) provide the date such determination is final, including all administrative appedls;
(3) determine if a person is implementing all practices in a mitigalem

NRCS will provide all needed information to FSA, and FSA will provide RNbA.

Example: Insured H has not had any interest in any land or crop, including as an
affiliated person (as determined by
procedures), that was sulijéo the WC provisions prior to February 7,

2014. The sole reason Insured G is now subject to the WC provisions is
because of the Agricultural Act of 2014. Insured G checks item 8A on form
AD-1026, and FSA determines, based on a review of historical sgcord
Insured G was not subject to the provisions prior to Febru@@14.

Insured G converted a wetland on March 21, 2015. On August 9, 2015,
following the final determination of violation, insured G has exhausted all
administrative appeals. Insured G wéimain eligible for two reinsurance

years beginning with the 2017 reinsurance year to implement all practices in
a mitigation plan to remedy the violation.
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457 Additional Time to Develop Conservation or Mitigation Plar{continued)

D.

Persons Previously Subject to WC

A person who was subject to the WC provisions before February 7, 2014, and who is
determined in violation of the WC provisions for converting a wetland after February 7,
2014, will have one reinsurance year after the final determination of violationdimglall
administrative appeals, to initiate a mitigation plan to remedy the violation before
becoming ineligible for premium subsidy.

Only NRCS can:

(1) determine if a person converted a wetland after Febru@g14,
(2) provide the date such determinatiorimal, including all administrative appeaénd
(3) determine if a person initiated a mitigation plan to remedyitiiation.

NRCS will provide all needed information to FSA, and FSA will provide it to RMA.

Example: Insured G was subject to the WC proeiss prior to February 2014.
NRCS determines that on August 6, 2015 Insured G converted a wetland.
On May 9, 2017, Insured G has exhausted all administrative appeals and the
NRCS determination of a wetland conversion violation is final. Insured G
has unit June 30, 2018, to initiate a mitigation plan to remedy the violation
before becoming ineligible for premium subsidies starting with the 2019
reinsurance yeatr.

458 Exemptions

FSA, NRCS, or RMA, as applicable, will notify the person and, if applicable, RMA when any of
the following exemptions have been approved. Appendix Ill contains the process that AlPs will
use for determining a persontesedstatus after

A.

Good Faith Relief for HELC Violations

A person who violates the HELC provisions may remain eligible for premium subsidy if
good faith relief is approved by FSA. If FSA approves good faith relief, the person remains
eligible for premium subsidy, bWSDA program benefits the person would otherwise be
eligible to receive for the crop year in violation will be reduced or they may be required to
repay an amount determined by FSA.

As a condition of good faith relief, the person must implement the mesasnd practices
necessary to be considered to be actively applying the NRCS approved conservation plan
within the period of time required by NRCS. The maximum period of time allowed by
statute is one year. A second good faith relief determination chargrainted on the same
violation to extend the orgear maximum period to apply the conservation plan.

Only FSA, in consultation with NRCS, can approve good faith relief.
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458 Exemptiondcontinued)

B. Good Faith Relief for WC Violations

A person who violates the WC provisions may remain eligible for premium subsgjogd
faith relief is approved by FSA. As a condition of good faith relief, the person must
implement all practices in the NRCS approved mitigation plan to remedy or mitigate the
violation. The maximum period of time allowed by statute for crop insunargeium
subsidy eligibility purposes is two reinsurance years. A second good faith relief
determination cannot be granted on the same violation to extend tyedawmaximum
period to remedy or mitigate the violation.

Only FSA, in consultation with NRC$an approve good faith relief.
C. Wetland Conversions Impacting Less than Fivécres

In lieu of ineligibility for premium subsidy due to a wetland conversion occurring after
February 7, 2014, for wetland conversion that impacts less than 5 acres of an entire farm, if
approved by NRCS, a person may pay a contribution to NRCS in an amaahtcefj50

percent of the cost of mitigating the converted wetland.

Only NRCS can:

(1) determine if a person is eligible for tlEgemption;
(2) determinghe amount the person must pay to meet this exempatioh;
(3) collect the inlieu of payment from thperson.

A person may use this exemption only one time per farm, as determined by NRCS. NRCS
will provide all needed information to FSA, and FSA will provit® RMA.

D. Wetland Conversion Exemption for Policies Available for FirstTime

A person may be eligible for premium subsidy on a policy or plan of insurance for an
agricultural commodity with a wetland conversion violation if the:

(1) policy or plan of instance became available to the person for the first time after
February 7, 2014, as determinedRiVA;

(2) wetland conversion occurred, as determined by NRCS, after February 7, 2014, and
before the policy or plan of insurance became available to the pergbe fost time
(i.e. prior to the SCD for the new policy or plan of insuranaegt

(3) the person takes steps necessary, as determined by NRCS, to mitigate all wetlands
converted after February 7, 2014, in a timely manner, as determined by NRCS, but
not toexceed two reinsurangears.

This exemption applies only to the policy or plan of insurance that becomes available to the
person for the first time after February 7, 2014, as determined by RMA, and does not
exempt or otherwise negate the pmgoteeonds i n
policy or plan of insurance.
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458 Exemptiondcontinued)

D.

Wetland Conversion Exemption for Policies Available for First Time(continued)

For the purposes of this exemption, diggoor plan of insurance is considered to have been
available to the person if after February 7, 2014, in any county in which the person had any
interest in any acreage, including as a SBI holder, if:

(1) there was a policy or plan of insurance available on the county actiaahents
that provided coverage for the agricultural commodity;

(2) the person obtained a written agreement to insure the agricultural commodity in any
county.

This exemption doesot apply to group or area policies or plans of insurance that cover

more than one commodity, such as Whole Farm Revenue Protection and Rainfall and
Vegetation Index. Changing, adding, or removing options, endorsements, or coverage to an
existing policy omplan of insurance will not be considered as a policy or plan of insurance

being available for the first time to a person. If it is believed that this exemption may

apply, the AIP may submit a review request through the CRM Issue Log in accondtiince

Paa. 459. In addition to the information required in Para. 459, include a statement that the
request i s being submitted for review to d
Conversion Exemption for Policiemcodtyai | abl
and plan of insurance for which the exemption is besggested.

If an insured converted a wetland after February 7, 2014, but before the sales closing date
for a new policy or plan of insurance and is taking steps necessary, as determined by
NRCS, to mitigate the wetland, the AIP may submit a request through thel€RMLog

for reinstatement of premium subsidy eligibility for the policy by providing the following
information:

(1) Producer policywumber;

(2) Name of the policy/plan of insurance, pr@ounty, andtate;

(3) Date the wetland was converteahd

(4) The NRCS office which determined the wetland had loeaverted.

Information about transmitting data regarding persons who may meet this exception is
provided in Appendix IlI.

Tenant HELC or WC Planting Exemption i Landlord Refusal
This exemption:
(1) applies only to tenants, operatorssharecroppers;

(2) applies only to HELC violations and violations for planting or producing an
agricultural commodity on a wetland converted afebruary 7, 2014nd
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458 Exemptiondcontinued)

E. Tenant HELC or WC Planting Exemption i Landlord Refusal (continued)

(3) when applied, results in a reduction in the amount of premium subsidy on all policies
and plans of insurance of the tenant/operator/sharecropper rather than ineligibility for
all premium subsidy on all policies and plansnsurance.

To be eligibleforh e exempti on, the tenant/ operator/:
satisfaction, that:

(1) aconservation or mitigation plan, as applicable, approved by NRCS was obtained for
theland;

(2) the landlord refuses to allow the tenant/operator/sharecroppemfdycwith the
plan;

(3) the tenant/operator/sharecropper made a good faith effort to meet the HELC or WC,
as applicableprovisions;

(4) the lack of compliance is not part of a scheme or device to avoid compliance with the
HELC and WC provisions, as determined by F&Ad

(5) the tenant/operator/sharecropper actively applies the practices and measures of the
approved conservation or mitigatiptan, as applicable, which are within their
control.

Only FSA, in consultation with NRCS, can determine whether a person meets the
requirements for this exemption. If FSA approves a person for this exemption, the amount

of premium subsidy on allthepers 6 s pol i ci es and plans of i
instead of the person being ineligible for all premium subsidy on all policies and plans of
insurance. The percentage reduction will be determined by comparing the total number of
cropland acres on tharim on which the violation occurred to the total number of cropland
acres on all farms in which the tenant/operator/sharecropper has an interest, as determined
by FSA.

The farms and cropland acres used to determine the premium subsidy reduction percentage
will be the farms and cropland acres of the tenant/operator/sharecropper for the reinsurance
year in which they are determined ineligible. However, the percentage reduction will be
applied to all policies and plans of insurance of the tenant/operatecdstper in the

reinsurance year subsequent to the reinsurance year in which they are determined ineligible.

If the landlord and tenant/operator/sharecropper are insured under the same policy, the
tenant/operator/sharecropper will be ineligible for premaubsidy on that policy in lieu of
a percentage reduction on that policy.

FSA will notify RMA when a person meets this exemption and provide the necessary
information for determining the percentage reduction.
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458 Exemptiondcontinued)

F.

Landlord Exemption - HELC or WC Planting Violation
This exemption:
(1) applies only tdandlords/landowners;

(2) applies only HELC violations and violations for planting or producinggaitultural
commodity on a wetland converted after February 7, 28id;

(3) when applied, results in a reduction in the amount of premium subsidy on all policies
and plans of insurane#d the landlord/landowner rather than ineligibility for all
premium subsidy on all polices and plansnstrance.

This exemption will not apply if the:

(1) production of an agricultural commodity on highly erodible land or on a converted
wetland by the tenant/operator/sharecropper is required under the terms and
conditions of the agreement between the landlord and such
tenant/operator/sharecropper and sugke@&gent was entered into after Decen@er
1985; or

(2) landlord has acquiesced in such activities bytehant/operator/sharecropper.

Only FSA, in consultation with NRCS, can determine whether a person meets the
requirements for this exemption.

If FSA approves a person for this exemption, the amount of premium subsidy on all the
personds policies and plans of insurance
ineligible for all premium subsidy on all policies and plans of insurance. The percentage
reduwction will be determined by comparing the total number of cropland acres on the farm
on which the violation occurred to the total number of cropland acres on all farms in which
the landlord/landowner has an interest, as determined by FSA.

The farms and opland acres used to determine the premium subsidy reduction percentage
will be the farms and cropland acres of the landlord/landowner for the reinsurance year in
which they are determined ineligible. However, the percentage reduction will be applied to
all policies and plans of insurance of the landlord/landowner in the reinsurance year
subsequent to the reinsurance year in which they are determined ineligible.

If the landlord/landowner and tenant/operator/sharecropper are insured under the same
policy, the landlord/landowner will be ineligible for premium subsidy on that policy in lieu
of a percentage reduction on that policy.

FSA will notify RMA when a person meets this exemption and provide the necessary
information for determining the percentage redrc
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458 Exemptiondcontinued)

G.

Landlord -Tenant Examples

Assume: Landlord A has Farm 1 (200 acres) and 2 (100 acres). Tenant B has Farm 3 (400

acres), plus 50% sharecrop agreement on

Farm 2

IF...

THEN...

Farm 1 is out of compliance and A and B
both on individual polices

A can receive no premium subsidy, B ca
receive full premium subsidy

Farm 1 is out of compliance and A and B
both on individual polices on their own lan
but have a landlord tenapolicy covering
Farm 2

A can receive no premium subsidy on th
individual policy, B can receive full
premium subsidy on the individual policy
and the Landlord tenant policy premium
subsidy is reduced by 50% due to SBI
ineligibility (6B)

Farm 2 is out of compliance and A anci
both on individual polices on their own lan
but have a landlord tenant policy covering
Farm 2, no FSA tenant relief granted

No premium subsidy can be received on
any policy (A and B are both out of
compliance)

Farm 2 is out of compliance and A ancig
both on individual polices on their own lan
but have a landlord tenant policy covering
Farm 2, FSA tenant relief is granted for B
a 20% reduction [100/(100+400)]

A can receive no premium subsidy on th
individual policy, B can receive 80%
premiumsubsidy on the individual policy
(100%- 20% reduction) for Farm 3, and
the Landlordtenant policy receives no
premium subsidy (8E)

Farm 2 is out of compliance and A and B
both on individual polices, FSA tenant reli
is granted for B at a 20% reduction

[100/(100+400)]

A can receive no premium subsidy, B cg
receive 80% premium subsidy on both
policies (Farm 3 and their 50% share o
Farm 2)

459 Determining Eligibility and Requesting Review olnformation

A personds
NRCS.

Al Ps <can

el igibility
i nquire

f or pr eechiromfmSAsandb s i

submit an error resolution request to RMA through the RBsue Log when a policyholder
guestions whether there has been a transmission or pragessinthat may have resulted in an

ncorrect

determinat.i

on

of the personods

after the producer filed the ADO26 before initiating a review request.

a b o uitlsswe Lqy.rAtPs aarcadso 6 s

dy i
st

prem

Producers and AIPs may not dispute or appeal to RMA any determination of compliance made
by FSA or NRCS that are due to HELC or WC violations. Producers should dispute or appeal

such compliance determinations directly with FSA or NRCS, as applicableadisstannot seek

arbitration or legal proceedings under the crop insurance policy because of a determination of
ineligibility of premium subsidy. To request access to the GRddue Log, send an email
containing your full name, AIP affiliation, and reasawtess is needed to
RMAITServiceDesk@rma.usda.gand copyConservation@rma.usda.goinclude a

completed Form FCIG86C along with the request (Form E2386C may be obtained from
the RMA IT Service Desk, iheeded).
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459 Determining Eliqibility and Requesting Review of Informationcontinued)

A unique ticket must be generated for each producer for whom you are requesting a review.

Select AConservation Complianceo from the
ticket. When requesting a review, the AIP must provide all the followifRMé\, at a

minimum:

(1) The policyholder name (First, Last, Business, etc. as applicable) used to file fodr@26D

@)

@)

(4)
()
(6)

with FSA must be included as the first entry in the Issuefigtte

The AIP Policy Number(s) (digit number, use leading zeros if less than 7) fop#rson
as submitted to RMA per the Appendik

The Tax Identification Numbér The CRMi Issue log is a secure method for sending
personally identifiable informatiohiV PORTANT: DO NOT SEND TAX
IDENTIFICATION NUMBERS TO THE CONSERVATION@RMA.USDA.GOV
EMAIL .

Tax ID Type Code.

The reinsurance year(s) for which the request is mibgitted.
Include the following informatin in the Descriptiofield:

(@ The FSA county office where from AIDO26 isfiled.

(b) The date the policyholder signed form AlD26, if known (if the exact daie
unknown provide an approximate date and denotesitiels).

(c) A brief description of why the poltolder believes the information is erroneand
any other facts/context that could assist in researchingghe.

dr

Once all information is provided, RMA will perform a review of the applicable data for potential
errors in interagency data sharing and data processing. Once the review is complete, the AIP will
be notified of the results and any applicable changes anadiaken by RMA, FSA or NRCS.

Example:

not have form AB1026 on file with FSA. Insured | believes they do have a
properly completed and signed AID26 on file with FSA. Insed | provides
their AIP their name, county office where they filed form-AD26, date they

signed form ADB1026, and a short description of why they believe the data RMA

has is erroneous. The AIP then creates a ticket within the CRBue Log for
RMA to review the applicable records received from FSA and NRCS. RMA will
review the applicable data and notify AIP of the findings and any actions or
changes made to t happlicabtel i cyhol der 6s

460-500(Reserved)
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PART 5 CORRECTION OF ERRORS

501 Authority to Correct Errors

A. General

The AIP is authorized to correct certain errors in information reported by the insured to
ensure information is correct and consistent within USDA. Once an AIP determines that an
error exists, the AIP may correct the error, within the timeframe specifidtebe

procedures. However, corrections cannot allow the producer to avoid an ineligibility
determination or obtain a disproportionate benefit under the crop insurance program or any
related program administrated by the USDA. The corrections authorizbe s/

procedures are in addition to those currently authorized by other FCIC policies and
procedures.

This Part does not limit or modify any provisions of FCIC policies or procedures that
already permitted the correction of certain errors as of the efayebFebruary 7, 2014,
including, but not limited to, corrections allowed under CCIP and ARPI BPs. Therefore,
requirements and deadlines-g&th in this Part only apply to the specific types of
corrections that are allowed to be corrected by this Part.

B. Type of Corrections
Within the time frame specified, allowable correction types include the following:
(1) USDA ReconciliatiorErrors
(2) FSA Conforming Correctiokrrors
(3) Electronic TransmissioBrrors
C. Timing of Corrections
The tiemrmdii ti on too refers to those correc
If the error is corrected within the applicable deadline, the policy is treated as if no error
occurred and the applicable BP continue to control unless it would falhwvifitbiauthority
to correct errors exception.

D. Corrections that Fall within Various Correction Type Categories

A correction may fall within multiple correction type categories. The AIP must determine
the correct category and if additional procedures @yoates limits the correction.

E. Late Reporting Reductions
Late Reporting Reductions will not be assessed for any authorized error correction made in

accordance with these procedures and Appendix Il to the SRA. The AIP must document
changes that substaat the correction on the applicable form, e.g., Policy Change form.
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502 __Correctablelnformation

The corrections authorized under this procedure are in addition to and/or expand the time frame
for, corrections authorized by other RMA policy and procedures, which include, but are not
limited to:

A. Basic Policylnformation

Any general informaon about the insured or SBI, including any basic policy information
that is reported incorrectly to the RMA or
SBI name, mailing address, or telephone number may be corrected. These errors may be
correctel at any time. Basic policy information does not include information that affects

the eligibility of the insured, the insurance guarantee, premium adjustments or indemnity
calculations.

B. PersonType

To obtain insurance, the insured must report their correct person type. If the AIP
determines that the person type reported by the insured is incorrect, provided no condition
in Para. 503 exists, the AIP may correct the person type information in aceawiémend

as authorized by other applicalpi@cedures.

C. ldentification Number

To obtain insurance, the insured must report the correct identification number associated
with the person type reported on the application unless an exception has been provided by
FCIC procedures. If the AIP determines that the identification number rdfoyrtie

insured is incorrect, the AIP may correct the identification number in accordance with the
CCIP or ARPI BPs and as authorized by other applicable procedures.

D. Clearly Transposed Information or Errors in Information Committed by the AIP or
Someongrom USDA

Any information reported on the application that is clearly transposed or the insured can
provide evidence that the error was committed by the AIP or someone from the USDA
must be corrected. These errors may be corrected at any time.

503 Exceptions

The correction types described in Paras. 504 and 505 are allowed in the current crop year if the
AIP determines that the corrections do not allow:

(1) the insured or its SBI to obtain disproportionate benefits under the crop inspiragican
or any related program administered byWwgsDA,;

(2) anineligible person to participate in the crop insurance program or a person to avoid any
ineligibility requirements for crop insurangeurposes;

(3) the insured or its SBI to avoid an obligation or requirement under any state or ledgeral
or
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503 _Exceptiongcontinued)

(4) theinsured or its SBb:

(@ obtain, enhance, or increase their insurance guarantee or indemnity payment, if a
cause of loss exists or has occurred before any correction has beenmade,

(b) avoid premium owed if no loss is likely dacur.

For example, whea producer must elect between USDA programs, such as choosing coverage
under ARC or SCO, correction of errors procedures cannot be used to modify such elections. If
any one of these exceptions apply, the corrections described in Paras. 504 and 50%madst be
by the SCD of the subsequent crop year.

A disproportionate benefit is a benefit greater than what the insured would have received had the
erroneous information been reported correctly. If a correction is made retroactively, and it did
trigger a beni for the insured that it was not previously entitled to receive, then the correction
cannot be made for the current crop year. If the insured would receive more than the insured
would if the correction was not made, the correction does not go into effiddhe next crop

year.

504 USDA ReconciliatiorErrors

USDA Reconciliation Errors include errors where AIP or RMA information is determined to be
incorrect by information determined correct at any other USDA Agency.

A. Errors on Forms Submitted by the SCD
(1) Authority toCorrect

An AIP may determine, through itsvn internal review or through reconciliation
activities with any USDA agency, an error exists in the information reported by the
insured on the Application or other forms submitted by the SCD, e.g., the Policy
Change form. The AIP is allowed to correatoes in information reported by the

SCD to ensure that the information is correct and consistent with the information
reported by the insured for any USDA program.

(2) Timing of Correction

Provided no condition in Para. 503 exists, when the AIP determiatkeartterror

exists, the AIP may correct the error ufg
SCD. If an error is discovered more than 60 days following the SCD, or is not

corrected up to 60 days following the SCD or a condition in Para. 503 existgiathe e

must be corrected by the SCD of the subsequent crop year.
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504 USDA Reconciliation Errors(continued)

B. Errors on the AcreageReport
(1) Authority toCorrect

An AIP may determine, through its own internal review or reconciliation activities
with any USDA agency, an error exists in the information reported by the insured on
the Acreage Report, or other forms that must be submitted by the ARD. Provided no
condition in Para. 503 exists, when the AIP determines information on such forms to
be incorrect, the AIP is allowed to correct such errors in order to reflect the
information correctly reported by the insured and that is consistent with any USDA
program. Procedes for corrections to the Acreage Report contained in the CIH
continue to apply, e.g. inspections.

Note: Errors made on the Acreage Report for information that was originally
reported on the Application are not provided an additional 30 days
following the ARD to make those corrections. For example, an error
in the reported identification number on the Application and Acreage
Report must be corrected up to 60 days following the SCD. This error
cannot be corrected on the Acre&gport.

(2) Timing of Correction

Provided no condition in Para. 503 exists, when the AIP determines that an error
exists, the AIP may correct the error up to 30 days following the current ARD. If the
error is discovered more than 30 days following the ARD, or is not correptex30

days following the ARD or a condition in Para. 503 exists, the error must be corrected
by the SCD of the subsequent crop year, if applicable.

Exception:  If the applicant/insured can provide evidence that the error was
committed by the AIP or soroae from the USDA, thimformation
may be corrected at any time and is not subject to the limitations in
Para.503.

505 _Farm Service Agency (ESA) Confaing Corrections

FSA Conforming Correction Errors include errors where the FSA corrects its information and
t hat correction then creates an inconsistenc
insured.

A. Authority to Correct
Provided no condition in Para. 503 exists, if the FSA corrects an error of prosjaeed
information in its data, an AIP is authorized to make similar conforming corrections to its

data when the AIP determines the FSA correction is accurate. The AlRatigely on
CIMS data without furtheverification.
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505 Farm Service Agency (FSA) Conforming Correction&ontinued

Examplel: An AIP discovers that FSA has corrected its data for Joe Farmer, individual
reporting a SSN, to Farmer Trust, reporting an EIN. The producer has
previously reported to the AIP that he is Joe Farmer, individual, reporting an
SSN. Upon further review, the Rldetermines that the FSA correction is
accurate. In this example, the AIP may make a subsequent conforming
correction to its data to be consistent VRBA.

Example2: An AIP discovers that FSA has corrected its data for Farmer Trust to Joe
Farmer, indivdual, reporting a SSN. The insured has also reported to the
AIP as a Farmer Trust with an EIN and Joe Farmer as the sole SBI. Upon
further review, the AIP determines that Farmer Trust has the insurable
interest because the crop is sold as Farmer Trugtisliexample, a change
in the AI P6s information icerrechot made

B. Timing of Correction

The AIP must make the conforming correction up to 30 days following the date that FSA
corrects its information. If the conforming error correction is not discovered and/or
corrected up to 30 days following the FSA correction date, the error must beamirgct

the SCD of the subsequent crop year, if applicable. If an error qualifies as both a FSA
Conforming Correction Error, as described Para. 505 and an USDA Reconciliation Error,
as described in Para. 504, deadline by which such error must be corrdickedeither the
deadline setorth in Para. 504 or the deadline-$&tth in Para. 505, whichever is later.

506 __Electronic TransmissiorErrors

Electronic Transmnssion Errors include errors committed by the AIP, or any USDA agency in the
electronic transmission of information provided by the insured. The AIP may correct electronic
transmission errors made by the crop insurance agent or any other USDA agenexterthe

that an agent or AIP relied upon the erroneous information for crop insurance purposes at any
time.

507-600(Reserved)
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PART 6 MEDIATION, ARBITRATION, AND JUDICIAL REV |IEWS OF AIP
DETERMINATIONS

601 Generallnformation

A. Applicability and Purpose

The procedures in this part apply to decisions and determinations made by AIPs only, not
determinations made by RMA.

Exception: RMA determinations regarding what constitutes a GFP are provid&aran
605.

This part provides urafrm procedures for:

(1) bhandling AIP determinations to ensure insureds are provided applicable rights in
resolving determinations the insured believes to be incorrect, including the right to
mediation, arbitration, or judicial review, when applicalled

(2) obtaining RMA interpretations and assistance, when applicable, and for reporting
disputes with insureds ®MA.

B. Decisions andDeterminations

An insured may request mediation or arbitration of any decision or determination made by
an AIP except for decisi@regarding what constitutes a GFP. AIP decisions regarding
what constitutes a GFP are not subject to mediation or arbitration. However, AIPs
determinations regarding the amount of assigned production for uninsured causes for an

i nsur edos fRsiark subjext totmediation and &lbitration.

See Para. 605 for handling disputes regarding AIP decisions of what constitutes a GFP.
C. Options for ResolvingDisputes

When an insured and AIP fail to agree on an AIP determination, the disagreement may be
resolved through:

(1) mediation according to Pag02;
(2) arbitration according to Para. 6Q8;
(3) judicial review according to Par&04.

If resolution of the dispute is natached through mediation, or both the insured and AIP
do not agree to mediation, the disagreement must be resolved through arbitration according
to the rules of the American Arbitration Association.

An insured must complete the arbitration process bafe&ing resolution of the dispute
through judicial review.
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601 General Information(continued)

D.

Disqualified Mediators and Arbitrators

Any mediator or arbitrator with a familial, financial, or other business relationship with any
of the following is disqualified from hearing the dispute.

(1) Namedinsured.

(2) AIP.

(3) Agent ofAlP.

(4) Loss adjuster oAlP.

Disputes Involving Applicability or Interpre tation of Policy or Procedure
AIP or insured must obtain an interpretation from RMA if the dispute in any way involves:

(1) an interpretation of a policy @rocedure;

(2) whether a specific policy provision or procedure is applicable tdisipete;
(3) how a policy provision or procedure is applicable to the dispute;

(4) the meaning of a policy provision procedure.

Failure to obtain any required interpretation from RMA walult in the nullification of
any award or agreement under mediation or arbitration. RMA interpretations are binding
on all parties to thdispute.

A RMA interpretation of:

(1) procedure may be appealedNAD;
(2) policy provision is a rule of general applicability and is not appealatNé

An insured wishing to seek judicial review of a RMA determination that is a matter of
general applicability must request a determination ofaqmuealability from the NAD
Director before seeking judicial review. To obtain a NAD Director determination ef non
appealability the insured must file a written signed request with the NAD Director within
30 days of the date the insured received the RMA determination.

The NAD Directa shall determine whether the RMA determination is appealable, and
issue a determination either upholding or reversing theappealability of the
determination. The NAD Directords deter min

Binding Provisions

Feder al statut es, Feder al regul ati ons, and
any mediation or arbitration proceeding. I
and State or local laws or the rules of the American Arbitration Astsoicj the policy

provisions shall control.

I n addition, State or | ocal | aws or regul a
laws or regulations are in conflict with Federal statutes or Federal regulations.
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601 General Information(continued)

G.

Limitation on Awards and Settlements

Awards and settlements provided under mediation, arbitration, or judicial review cannot
exceed the amount of liability established, or which should have been established, under the
insuredbds policy.

Exceptions: Simple interest aacrding to theBP.

Attorney fees, other expenses, punitive, compensatory, or other damages
may be recovered by the insured if certain conditions are met under a
judicial review. See Para. 604 for more information about judicial review.

RMA Patrticipation i n Claim

i n the adjustment of a

I f RMA partic es
[ edds claim prior to payme

corrects an
made by RMA, thénsured:

P
S

cC Qo

[ t
n r
(1) cannot bring mediation, arbitration, or litigation against the At
(2) mayseek:

(@) administrative review biRMA,;
(b) mediation with RMA;or
() NAD appeal.

Exceptions: RMA determinations regarding what constitutes a GFP or that
are a matter of general applicatyilare not appealable MAD.

Reporting Disputes toRMA

AlPs must report all mediation, arbitration, litigation and other legal action to RMA Deputy
Administrator for Compliance no later than 30 days after the AIP has been notified of a
dispute with anrisured. Such disputes must be reported through the PASS using the
dispute notification flag. Copies of all documents initiating the dispute must also be
provided. In addition, AlIPs shall report to PASS Swdtlement/Arbitration.

Requesting RMA Assistance

AlPs may request RMA provide ngnonetary assistance, such as witnesses, documents, or
other noamonetary assistance, for mediation, arbitration, or litigation.

RMA will consider such requests only if the AlP:
(1) reports the matter according to subparag&iti;

(2) presents all legal arguments favorable to its defense, including those suggested by
RMA;
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601 General Information(continued)

J.

Requesting RMA Assistancécontinued)

(3) does not join RMA as a party to the action unless RMA agrees, in writing, to be
joined as a pady; and

(4) immediately notifies RMA, in writing, of the requested action setting fodtailed
explanation of why assistance by RMA is in the best interd3M#.

The detailed explanation must include:

(1) the facts of thelispute;

(2) applicable policy provisions amgtocedures;

(3) action(s) sought from RMA, such as witnesses or documents sanght;

(4) legal analysis of impact an adverse decision may have on the crop inganagreen.

Requests for assistance must be submitted to RMA Déulrtynistrator for Compliance.
RMA will, at its discretion, determine if the requested action(s) is approved.

602 Mediation

A.

Overview

Mediation is a dispute resolution process in which a neutral person, who has received
special training as a mediator, helps two or more parties:

(1) look at the issue(s) idispute;
(2) identify and consider all available options for resolution ofdispute;

(3) determine whether they can agree on a solution to the dispute that complies with
statutory, regulatory, and procedural requirements; and

(4) avoid the cost and time that may accompany resolution thiiiggtion.

The decision about the means for resoltimg dispute remains with the parties in
mediation. The mediator has no authority to make decisions that are binding on the parties.

The goal of mediation is to provide a means for the parties to exchange information and
explore options in a nonbinding 8aY to assist in resolution of the dispute. Even if
mediation does not resolve a dispute, it may contribute to improved program management
and more positive relationships with insureds. In particular, mediation may improve
communications and narrow issues dispute so that the issues in dispute are more clearly
defined and readily resolved if litigation is subsequently taken.
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602 Mediation (continued)

B.

Mutual Agreement to Mediate

When an insured and AIP fail to agree on an AIP determination, the disagreement may be
resolved through mediation provided both parties agree:

(1) to mediate thelispute;

(2) on a mediatorand

(3) to be present, or have a representatiith authority to settle the case present, at the
mediation.

Minimum Requirements

All agreements reached through mediation must be in writing and contain, at a minimum:

(1) a statement of the issues in dispuaied
(2) the amount of theettlement.

Reports toRMA
AIPs must provide RMA Deputy Administrator for Compliance with all:

(1) settlement agreements, including a statement of the issues in dispute and amount of
settlementand

(2) briefs or other evidence filed by bqgthrties.

Failure to provide RMA the required information will result in denial of reinsurance for the
applicable policies.

603 _Arbitration

A.

Overview

Arbitration is a method of dispute resoautiinvolving one or more neutral third parties
who are agreed to by the disputing parties and whose decision is binding. The goal of
arbitration is to secure a just and fair resolution to the dispute.

An ar bsidecisiantisdinding on both parties unless judicial review is sought by either
party. Either party has the right to judicial review of any decision rendered in arbitration.

Timing

Regardless of whether mediation is utilized, arbitration proceedingshmustiated within
one year of the later of the date the AIP:

(1) denied the claimor
(2) rendered the determinationdispute.
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603 _Arbitration (continued)

B. Timing (continued)

The insured will not be able to resolve the dispute through judicial review if they fail to
initiate arbitration within the required time period or fail to complete the arbitration
process. See Para. 604 for deadlines to file for a judicial review.

C. Minimu m Information Provided by Arbitrator

The arbitrator must provide both the AIP and insured a written statement that includes, at a
minimum:

(1) adescription of the issuesdrspute;

(2) the factual findings;

(3) the determinations of therbitrator;

(4) the amount and basis for aayard;

(5) a breakdown, by claim, for any awaeafid
(6) the amount awarded for interestaify.

Failure of the arbitrator to provide a written statement with the minimum required
information will result in the nullification of alleterminations of the arbitrator.

D. Reports toRMA

AIPs must provide RMA Deputy Administrator for Compliance with all written statements
from the arbitrator describing:

(1) the issues idlispute;

(2) the factual findings;

(3) all determinations;

(4) the amount and basisrfany award or settlemerand
(5) all briefs and other evidence filed by bqtrties.

Failure to provide RMA the required information will result in denial of reinsurance for the
applicable policies.

604 Judicial Review

A. Overview
Judicial review is a review by a court of law. Before an AIP or insured can seek judicial
review the arbitration process must be completed. See Para. 603 for information about
arbitration.

B. Timing to Seek JudicialReview

An AIP or insured that elects teek judicial review of a decision rendered in arbitration
must file suit within one year of the date the arbitration decision was rendered.
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604 Judicial Review(continued)

C. Attorney Fees, Other Expenses, and Damages

In a judicial review, an insured may be able to recover certain expenses or damages from
the AIP if the:

(1) insured obtains a determination from RM/
adjuster failedtocompl wi t h t he terms of the insure
issued by RMAand

2 failure of the AI P, AI PG6s agent, or Al P
less than the amount to which they wengitled.

Expenses and damages an insured Ingagble to recover include:

(1) attorneyfees;

(2) punitivedamages;

(3) compensatory damages)d
(4) otherexpenses.

Requests for determinations from RMA must be addressed to RMA Deputy Administrator
for Compliance.

Note: Compliance findings issued by a RMA regional compliance office or a final
administrative decision issued by the Deputy Administrator of Compliance
does not satisfy the requirement that the insured obtain a determination from
the RMA Deputy Administrator of Compliance. Insureds must separately
request a determination to the RMA Deputy Administrator of Compliance in
accordance with thBP.

D. Reports toRMA
AIPs must provide RMA Deputy Administrator for Compliance all:
(1) written opinions of theourt;
(2) pleadings filed in the case; and

(3) other documentation requestedrRiyIA.

Failure to provide RMA the required information will result in denial of reinsurarnce fo
applicable policies.
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605 _GFEPDisputes

A.

Insureds Options and Requesting RMADetermination
An insured that does not agree with an AIP decision regarding what constitutes a GFP:

(1) cannot seek mediation or arbitration with &KI@;

(2) cannot file suit against an AlP;

(3) cannot appeal the AIP decision to NA@nd

(4) must request a RMA RO determination of what constitutes a GFP before taking any
furtheraction.

An insured may seek mediation or arbitration with an AIP for an AIP determination of
assigned production for uningar causes for the failure to use GFPs.

Disagreement with RMA Determination of GFP

Upon request, RMA RO shall make a determination of what constitutes altireds
who disagree with a RMA RO determination regarding what constitutes an@yP

(1) requesreconsideration by RMA of its determinatiaor;
(2) file suit against RMA in the United States District Court in which the applicable
insured acreage Iscated.

Insureds are not required to seek reconsideration before filing suit.

Example: An AIP makes a decision regarding what constitutes a GFP that the insured
does not agree with. The insured requests a determination from RMA RO.
Based on its review, RMA RO dgtnines what constitutes a GFP which
agrees with the AIP decision. The insured may request RMA reconsider its
determination or file suit against RMA in the United States District Court in
which the acreage lecated.

RMA determinations regarding what constitutes a GFP cannot be appealed to NAD.

Requesting Reconsideration of RMADetermination

Insureds who disagree with a RMA RO determination regarding what constitutes a GFP
may request RMA to reconsider its determimat Such requests must:

(1) be in writing and delivered to RMA Deputy Administrator for Insura®eevices;

(2) be filed within 30 days of receipt of written notice of the initial RMA determination;
and
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605 GFEP Disputes(continued)

C.

Requesting Reconsideration of RMA Determinatiorfcontinued)
(3) indicate the basis upon which the insured relieshtw:

(@) the RMA determination was not proper and not made according to applicable
regulations and procetks;or

(b) all material facts were not properly considered inddiermination.

A request for reconsideration will be considered to have been filed when personally
delivered or when the properly addressed request, postage paid, is postmarked. However,
RMA may accept and act on a request for reconsideration that is untimely filed if the
insured can demonstrate they were physically unable to timely file the request.

RMA shall issue a written determination regarding the request for reconsideration. That
determination is not subject to further administrative review. In addition, a RMA
reconsideration determination shall not be revised or modified as a result of al judici
review, unless the determination is found to be arbitrary and capricious.

Filing Suit Against RMA

An insured that disagrees with the RMA determination regarding what constitutes a GFP
may file suit against RMA regarding the determination. Insuredsareequired to seek
reconsideration from RMA before filing suit.

Any suit against RMA regarding a GFP determination must be:

(1) brought in the United States District Court for the district in which the insured
acreage is locatednd

(2) filed not later tharone year aftethe:

(a) date of the initial determination, if reconsideration was not requested,;
(b) reconsideration was completed, if reconsiderationre@isested.

606-700(Reserved)
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PART 7 LATE PAYMENT OF DEBT
Section 1: General Information

701 Authority

Beginning with the 2015 crop year for crops with a contract change date on or after June 30,
2014, the Administrator for the RMA (Administrator), at their sole discretion, may authorize a
policy to be reinstated for any person determined to be ineligilgarticipate in the Federal

crop insurance program due to their inadvertent failure to pay a debt owed in accordance with the
terms of their applicable policy, 7 CFR 8400.679 Subpart U, and these procedures. The
Administrator has delegated this authotdythe AIP in limitedsituations.

702 Reinstatemenivpes

Any person, who has been determined to be ineligible for crop insurance due to failure to pay a
debt owed, may request reiattment by submitting a written request. Depending upon the
circumstances that caused the inadvertent failure, the following avenues to request reinstatement
may be available.

(1) RMA Administrator AuthorizedReinstatement

The Administrator may authorizeres t at ement of an ineligible
ineligible person can demonstrate that its failure to pay its debt timely was due to an
extenuating circumstance that was unforeseeable, unavoidable, or created a situation or
event that prevented the pansfrom complying with making timely payment such as, but

not limited to, the following:

(&) aweatheevent;
(b) medical event (serious illness or deati):
(c) an active duty United States militasiligation.

(2) AIP AuthorizedReinstatement

The AIP is delegated the authority by the Administrator to reinstate a policy where timely
payment was made; but, a small amount was omitted from the payment received, the
payment amount was clearly transposed, or the payment was postmarked and delayed no
more than 7 calendar days after the termination date or other date due.

703710 (Reserved)
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Section 2: RMA Administrator Authori zed Reinstatement

711 Ciriteria for RMA Administrator Authorized Reinstatement

A person who has been determined to be ineligible to participate in the crop insurance program
must provide evidence that:

(1) full payment of the delinquent debt has been received by the ARIQy;

(2) their failure to timely pay the debt owed to the AIP @€ was due to an extenuating
circumstance such as a weather event, medical event, or an active duty obligagon to
U.S. military;

(3) they have submitted a written Request for Administrative Reinstatement, and applicable
supporting documentation, to their AIP no later than 60 days after the applicable
termination date, missed payment date of a previously executed written payment
agreemet) the other due date in the notice to the person of the amount due in the case of
overpaid indemnity or any amount that became due after the terminatioardhte;

(4) there is no evidence of fraud miisrepresentation.

712 Conditions that Qualify for Reinstatement

The RMA administrator may grant relief for extenuating circumstances if the person meets the
conditions to qualify for reinstatement. The éolling provides a few examples and are not
intended to be an exhaustive list:

A. Weather Event

Reinstatement may be granted when the occurrence of a weather event prevented the
person from making timely payment.

Example: One week prior to the termination da
primary residence was hit by a blizzard, which causstsportation,
communication, and power issues in the region for 10 days. As a result, the
insured failed to pay their crop insurance premium timely and their policy
was terminated. The Administrator may authorize reinstatement of their

policy.
B. Medical Event (Seriouslliness)

Example: An insured is injured in a car accident a week before the termination date
and is hospitalized for 8 days. Due to the traumatic injuries, the insured
entered rehabilitation treatment once released in order to restore full
mobility. As a result, the insured failed to pay their crop insurance premium
timely, and their policy was terminated. The Administrator may authorize
reinstatement of thepolicy.
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712 Conditions that Qualify for Reinstatemenfcontinued)

C. Medical Event(Death)

Example: An i nsmother digil two weeks before the termination date. The
insured had to arrange the funeral and take care of business netdtecs
to their motherds estate. As a resul

insurance premium timely, and their policy wesninated. The
Administrator may authorize reinstatement of tipsiicy.

D. U.S. Military Active Duty

RMA Administrator reinstatement may be granted if the insured failed to pay the debt
timely because they were called to ftithe active duty to the U.S3nilitary service. This

duty prevented the person from making timely payment. Active duty in the U.S. military
refers to fulitime duty in the active military service of the United States. This includes
members of the Reserve Component serving on aatitye lout does not include fulime
National Guard duty unless it is qualifying National Guard during a war or other military
operation or national emergency.

Quialifying National Guard duty means service onfinle National Guard duty under a

call to adive service authorized by the President, the Secretary of Defense, or the Governor
for a period of more than 30 consecutive days in connection with a war, other military
operation, or a national emergency declared by the President and supported by Federal
fund. Reinstatement may be authorized for lessor Active duty periods that may have
prevented payment on a casgcase basis. The requestor must provide justification with

the Request.

Example: The insured is a member of the National Guard. Thirty days prior to the
termination date, the President unexpectedly declared a national emergency.
The insured was obligated to report to duty and remain in service for 45
consecutive days. After being redeal from active duty, the insured remits
full payment to the AIP. The Administrator may authorize reinstatement of
thepolicy.

713 Conditions that Do Mt Qualify for Reinstatement

A. Conditions that likely will not qualify

Reinstatement wil/l not be gr debtisduttothber e t h
person forgetting, without extenuating circumstances, to pay the debt timely.

Example: The insuredbds termination date was C
the check to the AIP but did not mail the check until November 1. There
were no extenuating circumstances. The insured just forgot to pay the bill
on time. Reinstatementkelpf the i1 nsure
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713 Conditions that Do Not Qualify for Reinstatemenfcontinued)

B.

Evidence of Misrepresentation orFraud

Administrative reinstatement will not be granted if there is evidence of misrepresentation or

fraud. I f the Administrator authorizes
discovers evidence of misrepresentation or fraud in the materials presented to the

r

Administrator, the person is subject to remedial sanctions in accordance with 7 CFR part

400, subpart R.

Additionally, the personods etateelorigigal date ofi t y
ineligibility. Any policy issued subsequent to the granting of administrative reinstatement
will be void, and the person will be required to pay 20 percent of the premium that would

otherwise be required to offset costs incurrgdhe AIP in service of the policy(ies). If
previously paid, the balance of the premium paid for any new policy will be returned.

Voidance of the policy will result in the person having to reimburse all indemnities, replant,

and prevented planting paymefus the crop years in which the voidance was effective.

714 Roles andResponsibilities

A.

The Requestor

As required by Para. 711, a request must be submitted no later than 60 days after the

applicable termination date or missed payment date of a previously executed written
payment agreement, or the other due date specified in the notice to the person of the

amount due in the case of overpaid indemnity or any amount that became due after the

termination date. To request reinstatement the Requestor must compil witthe
following requirements.

(1) Remit full payment to the AIP or FCIC for the delinquent amawed. If the
insured has missed a payment under a previously executed written payment
agreement, the insured must remit full payment of the entire debt tvetds

(2) Provide a detailed description of the extenuating circumstance i.e., weather event,

saious illness, or active military duty that lead to a failure to pay timely a debt due to

the AIP orFCIC.

(3) Provide all applicable documentation in accordance with Para. 715 below that
substantiates the details described in the Request. All documentasobaegible.
If the authentication of the documents are in question, a color copy magued.

(4) Submit a signed Request for Administrative Reinstatement form (Request) with
applicable documentation to the RMA through tiAdfp.

(5) Meet all other polig requirements, e.g., maintain an insurable share, and not be
ineligible for reasons other than the delinquasiit.

If the request is approved, the requested policy is in force, and the requestor must pay all

fees and premium by the due date specified in its notice.
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714 Roles and Responsibilitiggontinued)
B. TheAlP

The AIP must create a Request for Administrative Reinstatement form using the Late
Payment of Debt Form Standards in DSSH. When a Request for Administrative
Reinstatement is received by the AIP, the AIP must comply thé following
requirements.

1)

2

3)

(4)

()

November 201

Accept the delinquent amount paid by the ineligible person. The delinquent amount

is considered paid when the amount remitted completely satisfies the delidejoient

The AIP is to advise the RMA, i f a payme
institution.

The AIP must obtain fully legible copies (front and back) of all documents required
by Para. 714A. If the supporting documentation appears to be alter@dnberfeit,

or if the requestor presents documentation that does not conform tontierdta
provided in Para. 715, the AIP must annotate the request indicatingawsins.

Review the documentation provided by the ineligible person and ensure the iequest

complete and signed by the requestor and the AIP representative. The AlPtdoes no

have the authority to deny any request for RMA Administrator reinstatement and any
request received by the AIP from the ineligible person must be submiRddAo

Unless the conditions in Para. 713 apply, the AIP must then forward the requnest
andsupporting legible documentation to RMA within 15 days of the date of receipt
by theAlP.

The Request and supporting documentation must be uploaded to the Late Payment of
Debt SharePoint site at the following location:

carsprodsp2.rma.usda.gov/sites/LatePaymentofDebt/ _layouts/15/start.aspx#/SitePages
[Home.aspx

Note: The request must be uploaded before the supporting documentation
and must have a valid RMA Entity ID which can be found oriGhe
record.

Mai ntain the ineligible policy within tfF
policy is authorized by the Administrator, in accordance withdhewing:

(@) If the ineligible person is the applicant or insured, the ineligible policy cannot be
transmited to RMA;or

(b) Transmit the policy if the ineligible person is a SBI to the applicaimsored.
The amount of coverage for all crops included on the Application must be
reduced proportionately by the percentage of interest of that person in the
applicantor insured.
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714 Roles and Responsibilitiegcontinued)

C. TheRMA

When a request is received, the RMA will review the Request for Administrative
Reinstatement and supporting documentation; and

(1) Grant the Request for Administrative Reinstatement, if the documentation
demonstrates that the requestor acted in good faitla, gendition in Para. 713
caused an untimely paymeuot;

(2) Deny therequest.

The RMA reserves the right to request additional information in review of the request.
RMA will send requests for additional information to the requestor through the AIP. The
Requestor must provide the additional information by the due date specified in the request
from RMA to the AIP. If the requestor fails to provide the additional information by the

due date, the request for reinstatement will be automatically denied. If mom@ation is
requested by RMA, a decision to accept or deny the request will be issued after the receipt
of the additional information.

RMA will send a natification letter to the AIP and the insured as verification that the
request has been received. WH&MA has verified that all information and documentation
needed for the request has been received, RMA will provide an estimated timeframe for
review to the AIP.

715 Applicable Supporting Documentation

Documentation that supports a Request for Administrative Reinstatement includes, but is not
limited, to the following:

(1) Police Report verifying an accident@rent;

(2) Newspapeantrticles;

(3) Affidavits and/or Notarizedtatements;

(4) WitnessesStatements/Accounts;

(5) Redacted Medical Records and or Medical BillBtgtements;

(6) Military Notifications and/oOrders;

(7) DeathCertificates;

(8) Certified copies of public recordand

(9) Facts that are not subject to dispute, such as the occurrence of a hurricane and associated
damag (e.g., weather reports or National Oceanic Atmospheric Administ(&t®AA)
maps indicating the area and impact ofdteem.)

716 RMA Administrator Authorized Reinstatement is Granted

If authorization for reinstatement is granted by the Administrator, RMA will provide the original
reinstatement decision letter to the requestor and a copy to the AIP. The AIP is thereby
authorizedtod ei nst ate the personds policy in accorc
to another AIP, the insured or the ceding AIP is responsible for ensuring the succeeding AIP is
informed of the decision.
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717 RMA Administrator Authorized Reinstatement is Denied and ReconsideratiofRequests

If a Request for Administrative Reinstatement has been denied by the Administrator, that
decision may only be appealed to the National Appeals Division. Requests for reconsideration
will not be accepted.

718 Policy Transmission

The AIP has 30 days from the date when the reinstatement request is granted by the
Administrator to reinstate the policy and submit all applicable data to PASS, in accordance with
Appendix Il piocedures. The new Ineligible Tracking System (ITS) transmission status codes
provided in Appendix Ill must be used to appropriately account for policies submitted in
accordance with these procedures. See Appendix Il for status codes for Late Paymeént of De

719 Coverage for Reinstated?olicy

If authorization for reinstatement is granted, the policy is to be reinstated effective at the
beginning of the crop year in which the insured was determined ineligible, and the person is
entitled to all applicable benefits under such policies provideddlson continues to meet the
eligibility requirements and complies with the terms of the policy and there is no evidence of
misrepresentation or fraud.

The coverage provided under the reinstated policy will use the same plan of insurance, coverage
levels endorsements and options the person had prior to termination. To make changes in a
subsequent policy year a Policy Change form or a new Application is required.

The insured must remain with the original agent and AIP unless a transfer application was
completed prior to the termination date for the new policy. It is the responsibility of the original
AIP or the insured to notify the succeeding AIP of the decision for RMA Administrator
Authorized reinstatement.

720-730 (Reserved)
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Section 3: AIP Authorized Reinstatement

731 Authority

In accordance with 7 CFR part 400, subpart U, the Common Crop Insurance Basic Provisions,
and these procedures, the AIP is delegated the authority, by the Administrator, to reinstate a
policy of a person determined to be ineligible to participate in thygiasurance program if its
ineligibility was solely due to their failure to pay a delinquent debt and the conditions below are
met.

732 Criteria for AIP Authorized Reinstatement

Requests for AIP authorized reinstatement must be submitted to the AIP no later than 30 calendar
days after the applicable termination date or the missed payment date of a previously executed
written payment agreement, the etluue date specified in the case of overpaid indemnity or any
amount that became due after the termination date. Requests submitted to the AIP more than 30
days after the due date specified by this authority will not be considered for reinstatement.

The AIP may reinstate a policy if the person can demonstrate that their ineligibility was solely
due to their failure to pay a delinquent debt owed to the AIP or FCIC, and the following
conditions are met.

(1) The person pays the full payment of the delinquiett to the AIP oFCIC,;

(2) The person made an effort to pay the debt thought to be owed by the dibbeitdate,

(@ they inadvertently failed to include a small amount, such as interast or
administrative fee in accordance with Pat338A;

(b) they clearly trasposed the amount that was due in accordance with Para.of33B,;

(c) the payment was delayed by the postal service and postmarked, no more than 7
calendar days after the termination date or the missed payment date of a previously
executed written payment agreement, or other due date specified in the case of
overpaid indemny or any amount that became due after the terminetita

(3) The person submitted a signed Request for AIP Authorized Reinstatement and supporting
documentation in accordance with Para. 736 and 737, no later than 30 days after the
applicable due date tbeir AIP.

(4) There is no evidence of fraud misrepresentation.
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733 Conditions that Qualify for AIP_Authorized Reinstatement

A.

B.

November 201

Small Amounts Due

(1) Small AmountsAuthority

)

If a person made a good faith effort to pay the debt timely, yet failed to include a

smdl or nominal amount, such as an administrative fee, in rendering the payment and
the failure resulted in an ineligibility determination, the AIP is authorized to reinstate
the personés policy. Small amountst are |
more than the amount of administrative fee or interest owed.

The person must clearly demonstrate that they timely remitted the payment thought to
be owed and document the circumstances that led to the oversight. The person must
also provide additional documentation to support its explanation. Simply stating that
theoversight was inadvertent is not sufficient to meet the burden.

Example: An insureds daughter, who has no significant involvement with his
operation, must now handle the business. She remits timely payment
from the most recent billing statement she haslzelieves is thignal
premium amount due. However, she failed to include the calculated
interest accrued of $300.00 from a subsequent statement she did not
receive at the time she remittedyment.

This failure resulted in an ineligibility determinatidor the insured. Because the
insuredodés daughter paid the debt thought
the AIP may authorize reinstatement of t
paid.

Note: Reinstatement is not available for amtsuihat exceed themall
amountauthority.

Write-off of Established Debt&uthority
These procedures do not alter or remove AIP authority provided in the Standards for

Write-offs of Established Debt in Part 3, Section 26 of Appendix Il of Standard
Reinsirance Agreement.

Clearly TransposedAmounts

1)

Amounts Clearly Transposédithority

A person made a good faith effort to pay the debt timely, yet clearly transposed the
payment amount from what was due, the AI
policy after the full amount is paid. The payment must have been received timely and
clealy demonstrate that the amount due was transposed, or that payment was made

on the incorrecpolicy.
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733 Conditions that Qualify for AIP_Authorized Reinstatemenicontinued
B. Clearly Transposed Amounts(continued)

Example: Insured owes $892, but remits a timely payment of $829. Since the
insured made a good faith effort to pay the debt due, but the amount
paid was short $63 dollars and the amount was clearly transposed. The
insured may qualify for AIP authorized reinstatement after the full
amount igpaid.

If the AIP determines that the amount was not clearly transposed or that the payment
was not made on the incorrect policy/crop within the clearly transposed authority,
thenreinstatement is not available.

(2) Write-off of Established Debt&uthority

These procedures do not alter or remove AIP authority provided in the Standards for
Write-offs of Established Debt in Part 3, Section 26 of Appendix Il of Standard
Reinsurance Ageament.

C. T7-day Transit Period
(1) Authority

The person made the full payment of the amount owed but the payment was delayed
by the postal service and it is postmarked no more than 7 calendar days after the
termination date or other due date specified, theig\Hthorized to reinstate the

policy. The #day transit period is only applicable to situations where the payment is
received by U.S. mail.

Example: The insuredo6s ter mi Hdutpagmentdat e wa s
placed in the mail but not postmarked until March 3rd, the AIP may
grant reinstatement for the late receipt and delay qidyment.

(2) Postmarkedefined
Postmarkmeans:

(@ postal imprint on letters, flats, and parcels that shows the nathe Bbst
Office that accepts custody of the mail, along with the letier state
abbreviation and Zip Code of the Post Office, and the date of mailing, and the
time abbreviation a.m. or p.m. The postmark is generally applied, either by
machine or hand, wh cancellation or killer bars to indicate that the postage
cannot be reusedr

(b) the date of tender to the private delivery service as recorded in the tracking and
tracing record for the parcel, provided the private deliver service is available to
the gerral public and has tracking and tracing procedures for its deliveries,
such as DHL, Federal Express, or UPS.
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733 Conditions that Qualify for AIP_Authorized Reinstatemenicontinued

C.

7-day Transit Period (continued)

Metered mail, selpostmarked envelopes or parcels, hand delivered payments,
or electronic transmitted payments received after the termination date do not
qualify for AIP authorized reinstatement.

If the termination dte, or other due date, falls on the Saturday, Sunday, or
Federal holiday, the next business day will apply for purposes of determining if
the debt is delinquent.

(3) Delayed Payments Not Postmarked withida¥ TransiPeriod

(4)

Payments not received by thenénation date or not postmarked within theay

transit period do not qualify for reinstatement under this authority. Additionally,
payments handelivered to the respective agent or AIP after the termination date do
not qualify for reinstatement unddmg authority.

Written RequesAlternative

In lieu of requiring a written request for thed@y Transit condition after a late
payment iseceived by the AIP; the AIP may generate an acknowledgement letter to
the insured as notification of their ineligibility and subsequent reinstatement in
accordance with the terms of their policy. The letter must include the following

information:

(@ An acknavledge receipt opayment;

(b) Payment was delinquent but postmarked no more than 7 calendar days after the
termination date or other applicable due date and they have the optouést
reinstatement;

(c) A statement that serves as acknowledgement oftberinre d 6 s wr i t t en

(d)

reinstatement in accordance with terms of the pofiog

A statement that allows the insured to respond to the AIP if they are requesting
to terminate th@olicy.

734 Written Pavment Adreement

For written payment agreements, the following applies.

A.
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Small Amounts Authority

If the insured has missed a payment under a previously executed written payment
agreement and meets the conditions for small amount authority, the insured must remit full
payment of the entire debt that is owed to qualify for AIP authorized reinstatement.
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734 Written Pavment Aareementcontinued)

B. Clearly TransposedAmounts

If the insured missed a payment under a previously executed written payment agreement
and meets the conditions for clearly transposed amounts, the insured is allowed to pay the
correct amount for the scheduled payment that is due under the written agreemen

C. T7-day Transit Period

For written payment agreements, timely payment submitted by the insured that was
delayed, due to postal delivery, as evidenced by the postmarked date no more than 7 days
after the due date on the agreement, is allowed AIP autidorgznstatement. There is no

limit to how many times an insured under a written payment agreement may receive
reinstatement under the written agreement.

735 _Misrepresentation andEraud

AIP reinstatement will not be granted if there is evidence of misrepresentation or fraud. If the
AI'P reinstates the personbdés policy and RMA o
misrepresentation or fraud in the materiptesented to the AIP, the person is subject to remedial
sanctions in accordance with 7 CFR part 400, subpart R.

Additionally, the persondés ineligibility wi/l
ineligibility. Any policy issued subsequermt the granting of administrative reinstatement kgl

void, and the person will be required to pay 20 percent of the premium that would otherwise be
required to pay to offset costs incurred by the AIP in service of the policy(ies). If previously

paid, the balance of the premium paid for any new policy will be returned. Voidance of the

policy will result in the person having to reimburse all indemnities, replant and prevented

planting payments for the crop years in which the voidancesfiedive.

736 _Roles andResponsibilities

A. TheRequestor

To request reinstatement, the Requestor must submit a request no later than 30 days after
the applicable termination date or missed payment date of a previously executed written
payment agreement, or the due date specified in the notice to the persmambimt due

to the AIP. Approval will only be granted if the requestor can fully demonstrate that they
have met all the criteria in Para. 732.

B. TheAlP
The AIP must create the Request form using the Late Payment of Debt Form Standards in
DSSH and estaldlh a process for receiving the Request from an ineligible person.

Additionally, the AIP must ensure that all approvals adhere to the conditions in Para. 732
and maintain all the applicable documentation.
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737 Applicable SupportingDocumentation

Documentation that supports a Request for Administrative Reinstatement include, but is not
limited, to the following:

(1) Postal payment envelopes or recéaiels;

(2) Policyholder billingstatements;

(3) Policyholder AIP account history details, including paynsshiedules;

4 Personal checks, cashieandds checks and/or n
(5) Evidence of the reasonable basis for thepatgment.

738 AIP Authorized Reinstaement Approved andDenied

The AIP may reinstate the personbdés policy if
reinstated, the policy is effective at the beginning of the crop year that the person was determined
to be ineligible. If AIP authoriztreinstatement is denied or unavailable to an ineligible person,

the requestor may dispute the determination in accordance with Part 6.

All requests, whether approved or denied, must be transmitted to the ITS with the appropriate
eligibility status codess outlined in the Ineligible Tracking System Handbook.

739 Coverage for a ReinstateBolicy

If authorization for reinstatement is granted, the policy is to be reinstated effective at the
beginning of the crop year in which the insured was determined ineligible, and the person is
entitled to all applicable benefits under such policies providederson continues to meet the
eligibility requirements and comply with the terms of the policy and there is no evidence of
misrepresentation or fraud.

The coverage provided under the reinstated policy will use the same plan of insurance, coverage
levels,endorsements and options the person had prior to termination. To make changes in a
subsequent policy year a Policy Change form or a new Application is required.

740-800(Reserved)
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PART 8 ADMINISTRATIVE AND SERVICING REQUIREMENTS
Section 1: General Program Requirements

801 Insurance Availability

The policy consists of the applicable actuarial documents, the CEPP, other endorsements or
options, the SP, the CP, the BP and WA.

A. Actuarial Documents

Insurance is available when the actuarial documents include tessaeg crop information

to establish the protection available for state and county programs. For each crop year, the
actuarial documents contain available policies, coverage levels, prices, premium rates,
premium adjustment percentages, practices, or ypi® insurable crop, insurable

acreage and other related information regarding crop insurance in the county. The actuarial
documents are | ocated on the RMAGs Actuar.i
webapp.rma.usda.gov/apps/actuarialinformationbrowser/

Exception: Insurance under ARPI is not available for hybrid seed corn or hybrid
sorghum seed when an insured has a Hybrid Seed Corn Pdtgiod
Sorghum Seed Policy, respectivelypiace.

For each crop year, the actuarial documents list the insurable crop except for mimséry,

lists insurable plants alphabetically in the eligible plant listing/plant pricing schedule. The

SP are considered a part of the actuarial documentsactinrial documents are located

on the RMAOGs Actuari al addwecument website re

B. WAs

An insured may request coverage by WA when insurance is not available and if authorized
by the policy. A WA is a document designed to provide crop insurance for insurable crops
when coverage or rates are unavailable or to modify existing terms and amnlitibe

crop insurance policy when specifically permitted by the policy. The RMA RO process

WA requests for producers which are submitted through their AIPs. Refer to the WAH for
processing of actuarial requests and written agreements.

802 FEligible Crops

Eligible crops must be grown on insurable acreage in a county for which a method of establishing
insurance yields/guarantees and premium rates has been established foritherdepfor

insurance to attach. See subparagraphstiglow for insurance limitations concerning multiple

crops planted on the same acreage for harvest during the same crop year. See Exhibit 8A for a
listing of the following:
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802 FEligible Crops (continued)

(1)
(2)
(3)
(4)
(5)
(6)
(7)
(8)
(9)
(10)

A.

Eligible crops

Applicablepolicies

Coverage

Plans

APH tolerances

Avalilability of late and prevented plantiegverage
Availability of replantcoverage

Units ofmeasure

Unit availability

High-Risk Land Exclusiomavailability

Insurable Practices/Types

The policy may provide for or exclude from insurability certain practices or types.
Insurable P/T for a crop are provided in the actuarial documents.

(1) Practice (P) refers collaeely to Irrigation Practice, Cropping Practice, Organic
Practice and Interval when listed in the actuarial documentsciapa

(2) Type (T) refers collectively to Commodity Type, Class, Subclass, and Inteiséed
when listed in the actuarial documents farap.

CCIP CPs with More Than One InsurableCrop
The following CPs provide coverage for multiple crops.

(1) AZ & CA Citrus

(2) CoarseGrains

(3) Florida CitrusFruit

(4) Texas Citrug-ruit

(5) GrapesAZ andCA only)
(6) SmallGrains

(7) Stonefruit

(8) TableGrapes

(9) Nursery

(10) Tobacco

The CP allows insureds to designat@ch multiple crop is to be insured and may indicate
which type(s) or variety(ies) are separate insured crops (e.g., Fresh Apricots and Processing
Apricots insured under the Stonefruit CP). Refer to the applicable CP (Insured Crop

section) or the actual documents to determine the separate insurable crops.

803 Duplicate Policies

Duplicate policies are not permitted. Duplicate policies exist when more than one paficy i
force for the same crop/county and for the same person, or for a spouse, child or other member of
the household who does not have a separate farming operation or share in the crop.
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803 Duplicate Policiegcontinued)

Al Ps must use RMAOGs system to determine if
A. Discovered DuplicatePolicies
(1) |Ifitis discovered that duplicate policies exist and both are additional coyertces
or both are CAT policies, the policy with the earliest application date will be in force

and the other policy will be void, unless both policiesvétk:

(@ the sam@lP and the AIP agrees otherwise. However, only one poigy
remain in forcepr

(b) different AIPs, and after consulting with the insured, both AIPs agheswise.
However, only one policy may remainforce.

(2) |Ifitis discovered that duplicate policiegist, and one is an additior@verage
policy and one is a CAjpolicy:

(@) the additional coverage policy will apply if both are insured with the gdRe
or if insured with different AIPs and both agree,

(b) if both AIPs do not agree, the policy with the earliest application date will be in
force and all other policies for the crop will beid.

B. AIP Determination of Duplicate Coverage

If the AIP detemines that duplicate coverage exists and the existence was intentional, the
insured may be subject to the consequences of fraud as stated in the BP.

C. Duplicate Policy Exceptions
RMA does not consider the following as a duplicate policy.
(1) If the High-Risk Land Exclusion Option is elected. The insured must exdligle

risk land from an additional coverage policy and obtain a CAT policy for the high
risk land with the samalP.

(2) If Hybrid Seed Corn or Hybrid Sorghum Seed is grown under contract withthaore
one seed company. The CP allow a separate policy for acreage grown with each
different seed company. The policies do not have to be insured with the same AIP;
however, all acreage of the insured crop in the county mussbesd.

(3) Specialty types lied on the SP for barley are excluded from a revenue protection
policy and insured under the yield protection policy in order to receiveotiteact
price.

(4) Crops insured under WFRP policies are also insured under the BP, sé3)PBra.
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803 Duplicate Policiegcontinued)

C. Duplicate Policy Exceptiong(continued)

(5) High-Risk Alternate Coverage Endorsement is designed to exclude aftiskdand
by crop and county fronhe base policy and insure it on a separate additional
coveragepolicy.

(6) Cotton insured under a STAX policy with a companion policy must be purchased
with the same AIP. The area loss trigger for the STAX policy cannot exceed the
coverage level of the CCIRmpanion policy or if companion policy is ARPI the
coverage range cannot exceed the limit contained in the actuarial document for the
protection factor for the ARRlolicy.

(7) Small grains insured under the CCIP may also be insured under the Rainfall Index
(RI) Annual Forage policy Dual Use option. Dual use as defined by the Rl Annual
Forage policy provides thah@annual forage commodity planted and insured under the
RI Annual Forage policy for the intended use of grazing, may also be insured under the
Multiple Peril Crop Insurance (MPCI) policy for grain. The actuarial documents identify
whether the dual use optionasailable.

804 Other Insurance

The insured is not prevented from obtaining other like insurance that is not authorized by the Act.
However, unless specifically required by the policy provisions, the insured must not obtain any
other crop insurance authorized under the Act on its shane asured crop, except for the

following:

A. CCIP

When the insured has fire insurance (whether valid or not) and has not excluded coverage
for fire from the policy, liability for loss under the policy due to fire caused by a naturally
occurring event isnly for the smaller of the following:

(1) the amount of indemnity determined pursuant to the policy without regard to such
other insurancegr

(2) the amount by which the loss from fire is determined to exceed the indemnity paid or
payable under sudhsurance

The amount of loss from fire will be the difference between the total value of the insured
crop before the fire and total value of the insured crop after the fire. This amount will be
determined in accordance with Para. 806 Multiple Benefits.

B. WFRP Policy

When both individual FCIC plans of insurance and a WFRP policy are in effect, the
individual crop policy(ies) provide primary coverage and indemnity payments from those
policies are considered revenue to count under the WFRP policy for claim purposes.

November 201 FCIC 1819601 106



804 Other Insurance(continued)

C. RI Annual Forage

When an insured has a small grains crop that is intended to be grazed initially and
subsequently harvested for grain, the grazindgpefsimall grains crop can be insured under
the Annual Forage Dual Use Option and the same crop and acreage can be insured for
grain under the CCHBP Small Grains policy, if allowed by the SP.

805 Cause(s) ol oss

806

Insurance is provided to protect against unavoidable loss from naturally occurring events as
contained in the policy. Examples include:

(1) adverse weatheonditions,

(2) fire (due to naturatauses),

(3) wildlife, earthquakennd

(4) volcanic eruption occurring within the insurarperiod.

Coverage of insured causes of loss must be due to drought, flood, or other natural disasters (as
determined by the Secretary of Agriculture). All other causes of loss, except wh@aity

specifically covers loss of revenue due to a reduced price in the marketplace, must be due to
naturally occurring events. All other causes of loss are not covered and are considered uninsured

causes.

Multiple USDA Benefits and DualParticipation

November 201

For some USDA programs, statutory language does not allow multiple benefits or dual
participation.

A. Multiple Benefits

@)

2

If an insured is eligible to receive a crop insurance indemnity and benefits under some
programs administered by the USDA for the same crop loss, the insured may
participate in both programs, but must choose whether to retain the crop insurance
indemnity o the other program benefit (payment). Even if the insured chooses not to
retain the crop insurance indemnity, the premium will be due and payable. Disaster
programs such as the Livestock Forage Program (LFP) and Emergency Assistance for
Livestock, Honey Bes, and Farfmaised Fish (ELAP) are not subject to the multiple
benefitprovisions.

Multiple Benefits are prohibited for NAP. NAP is not available for livestock
programs. NAP is not available for any permanent crop insurance program. NAP is
available forall pilot programs under sections 508(c) or (h) regardless of whether
CAT level coverage isffered.
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806 Multiple USDA Benefits and Dual Participationcontinued)

A. Multiple Benefits (continued)

Exception 1:NAP coverage may be made available for the uninsurable acres of a
crop policy that is a permanent crop insurance program. For example,
coverage is available for irrigated corn grain crop acreage in a county
but coverage is unavailable for nrorigated con grain crop acreage.
However, if an insured had crop insurance coverage with a Written
Agreement and NAP coverage for this acreage, it is considered a
multiple benefit and the producer must elect which benefit to receive.

Exception 2: Insureds are alload to purchase and retain benefits froath:

1 NAP and RIPRF

1 NAP and RIApiculture

1 NAP and RI AF (when dual use applies, may also have MPCI
small graincoverage)

Exception 3: Effective in policy year 2020, if both a WFRP policy and NAP are in
effect, theindemnity payments from the NAP policy(ies) will be
considered revenue to count under the WFRP policy for claim
purposes. Refer to the WFRP Handbook.

(3) Insurance indemnities are not allowed when gi@ziepayments are made by FSA
under the loan deficiengyrogram. The 2014 Farm Bill provided that for crop years
2014 through 2018 crop of wheat, barley, oats, or triticale planted on acreage that a
producer elects to use for the grazing of livestock in lieu of any other harvesting of
the crop shall not be elige for an indemnity under a policy or plan of insurance
authorized under the Act. SP statements were added to the wheat, barleycaopl oat
insurance policies to inforimsureds.

(4) Insureds may receive and retain benefits between crop insurance aptbg&#ns
for Livestock Indemnity Program (LIP), LFP, ELAP, and Tree Assistance Program
(TAP).

(5) Insureds are allowed to participate inboth LEVMA i ry and MagAbds Dair
Coverage (DMC) program and retain bb#mefits

(6) AIPs are required to include a multiple benefit certification statement on all acreage
reportingforms.

(7) If aninsured elects not to retain a Federal crop insurance indemnity, the AIP must
require the insured to complete a withdrawal of claim. If an indgrhas not been
paid, the insured must elect to forego any indemnity for the policy or when an
indemnity has been paid, the AIP must require the insured to pay back any Federal
crop insurance indemnity. If the insured elects the benefit from another USDA
agency, other than the crop insurance program, the insured is still required to pay
premiums due under the terms of gudicy.

November 201 FCIC 1819601 108



806 Multiple USDA Benefits and Dual Participationcontinued)

B.

Dual Participation Disallowed

Some programs prohibit producers from participating in multiple programs. These include
but are not limited to: SCO and ARC on the same crop acreage; SCO and STAX on the
same crop acreage; ARC or PLC and STAX on the same crop acreage; CRP and any crop
insurance program on the same acreage.

NRCS easements that prohibit haying, grazing or crop production, may render acreage
ineligible for the Federal crop insurance programs.

Compliance

In addition to reviews conducted in accordance with AlPs program atraiion, such as
Appendix IV reviews, USDA agencies will exchange and compare crop year program
participation data to identify multiple benefits or dual participation and take corrective
action, as appropriate.

807 Administrative Fees

Each insured is required to pay an administrative fee each year insurance attaches. Separate
administrative fees are charged based on the terms of the insurance policy. For example,
insurable acreage of the crop is planted or a PP acreage report is filed for a CCIP policy, the
administrative fee is applicable (no administrative fee is due when a crop is only estblish
eligible PP acreage, see FCIC 25370 PPSH Ré&ja.

In instances where a Transfer of Coverage and Right to Indemnity has been executed, both the
transferor and transferee are jointly responsible for any administrative fee.

A.

Administrative Fee Schedule

Coverage Per Type of Contract | Fee Establisted Due By The
Crop/County When
N $30 Premium
Additional (plus premium) New & Carryover| Insurance Attache Billing Date
Premium
CAT $655 New & Carryover| Insurance Attache Billing Date

Separate Administrative Fees for CCIPPolicies
Separate administrative fees are charged when the following is present.
(1) Each crop/P/T under the same CP/SP insured separately. Seg0PBra.
Example: An insured selects additional coverage on Lemons and Limes under
the Florida Citrus Fruit CP. CAT cexage is selected for Tangors.

The insured is charged two $30 additional coverage administrative fees
and a CAT administrative fee $655.
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807 Administrative Feeqdcontinued)

B. Separate Administrative Fees for CCIP Policiegcontinued)

(2) High-risk land excluded from additional coverage policy and insured ursigraaate
CAT policy.

(3) Hybrid Seed Corn or Hybrid Sorghum Seed policies for contracts with differedt
companies.

(4) Each added county per crop under the Added County Election, se843ara.
(5) Each crop insured undeivdU.

(6) When the CP/SP authorize different plans of insurance for crop types anstiteel
elects to insure a type(s) under a different plangirance.

Example: An insured has three types of barley: malting, hulless and all otlfiers.
the insured elects txelude the malting type from the revenue
protection plan and insures the malting type under the yield protection
plan and insures the remaining two types under the revenue protection
plan, separate administrative fees are due for the yield protection plan
and revenue protection plan (i.e., two administrative feeduse

(7) When there is an SCO Endorsement. An administrative fee and premiumdmohe
covered by each SCO Endorsement will be due in addition to any administrative
fee(s) and/or premium(s) tie underlyingolicy.

C. Separate Administrative Fees for ARPIPolicies

When an insured elects CAT and additional coverage or multiple levels of coverage for the
same crop policy:

(1) separate administrative fees are charged for both CAT and additionatdseehge
when an insured elects both for the crop in the cowamiy;

(2) the number of administrative fees will not be more than one for additovatage
and one foCAT.

Only one administrative fee is charged no matter how many different additional coverage
levels are chosen by the insured for different P/T combinations for the crop in the county.

808 Third -Party Prohibition Regarding Administrative Fees

AIPs, agents, producer associations, grower groups, farm cooperatives, etc., may not pay
administrative fees for insureds. Only those persons actipiga@e of the insured under a power
of attorney, landlord/tenant agreement, or a legal guardianship, may pay the administrative fee.
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808 Third -Party Prohibition Regarding Administrative Fees(continued)

Exception: If State law permits a licensing fee to be paid by an AIP to a cooperative

association or trade association and rebate to an insured through the payment of
CAT administrative fees, a cooperative association or trade association located in
that State may gaon behalf of a member of the association in that State or
contiguous State who consents to be insured under such arrangement, all or a
portion of the administrative fee required @AT.

809 Waiver of Administrative Fees

The administrative fee for CAT and additional coverage may be waived for insureds who qualify
as a limited resource farmer or a BFR or VFR.

A.

Limited Resource Farmer

To be exempt from payment of administrative fees, a Request to Waive Administrative
Fees mist be completed using the Limited Resource Farmer/Ranchdd&elfimination
Tool (rftool.sc.egov.usda.gyand submitted to the AIP. The Request must be submitted:

(1) for new insureds, on or before the S@the time of applicatiorar
(2) for carryover insuredMD. annually by the

The insured must provide proof of qualifying income or certify on the Request to Waive
Administrative Fees that he or she qualifies as a limited resource farmer. See the DSSH for
applicable form development instructions.

If the insured certifies eligibily and the AIP has reason to question the insured's eligibility,
the AIP may require proof of income (e.g., income tax returns) for the previous two years
prior to allowing the insured to qualify for limited resource farmer status.

The AIP must approve oeject the Request to Waive Administrative Fees. If the insured
does not qualify as a limited resource farmer, the AIP shall:

(1) provide notice to the insured the administrative fee must be paid according to policy
terms;and

(2) terminate the policy and thengen will become ineligible for insurance coverage, if
the administrative fee is not paid according to padicyns.

If adequate proof is not provided and it is found that the insured intentionally
misrepresented their status, the policy will be voiddgk Woidance will be effective at the
beginning of the crop year in which the misrepresentation took place. If selected for
review, eligibility for waiver of administrative fees must be verified and the insured will be
required to provide proof of grogscome.

Beginning or Veteran Farmer or Rancher (BFR orVFR)

When an insured qualifies as a BFR or VFR, the insured automatically qualifies for waiver
of administrative fees for CAT and additional coverage policies.
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810 Aogent of Record

For the purposes of each eligible policy, Agent of Record means any agent or subagent who:

(1) For anew or revisedpplication, signs the applicaticand
(2) For any crop year, signs the acreage or similar reporéppdisable.

Each eligible policy has at least one, and may have multiple, agents of record. All agents of

record for each eligible policy must be reporgtthe AIP, in accordance with Appendix Ill.
Changes to the AAgent of Recordo for an exi s
accordance with Appendix Ill, and require certain additional actions by the AIP to include:

(1) For any Agent of Record change (retirement, termination, resignation, death, expired
license, etc.), the AIP will notify the named applicant of the new AgdReobrd.

(2) The notification letter should indicate that since this change occurred after théh®CD,
AIP has assigned a new Agent of Record and advise the insured of the option to select an
agent of their choice before the SCD for the following crop year(s). Any change®prior
the SCD require the Agent of Record to be reported on the applicatldeay.,
application).

811 Non-Business DaDeadline

Deadlines, such as the SCD, PRD, and ARD, falling on Saturdays, Sundays, or Federal legal
holidays are extended to the next business day. However, this extension will not affect any
subsequent deadlines, which will remain based on the original deadline.

Example: The PRD is earlier of the ARD or 45 days after the cancellation date. If the
cancellation date falls on a Sunday (3/15), the count of 45 days to determine the
PRD begins with the original cancellation date, not on Moij8éy6).

812 DocumentOrigination

If original insurance documents are required by RMA but are unavailable, a photocopy, fax copy,
carbon copy or electronic form with electronic authorizgdature of an original insurance
document may be used i f certified by the AIP
True Copy", signed and dated by the AIP's authorized representative.

A certified true copy may be accompanied by a memorandum explaining why a copy is being
submitted instead of the original document.

813 Do NotPay

The Depart ment ooNiot Pay{BNP)Bysteramay beyused to erify the eligibility
of all insured policies in their book of business. The DNP system matches on tax identification
numbers. The DNP system can be accesskstat.treasury.gov/DNP/AIPs must work with

PAAD to facilitate the implementation of this process.
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814 Electronic Communication

All policy provisions, notices, and communications required to be sent by the i€ ittsured

will be provided by electronic means, unless the AIP does not have the ability to transmit such
information to the insured by electronic means or the insured elects to receive a paper copy of
such information.

No later than 30 days prior the cancellation date the AIP must provide to the insured a copy of
the changes to the BP, CP, CEPP (if applicable), and SP. In addition, changes are automatically
considered accepted by the insured if the insured does not change or cancel insuranae coverag

For CY 2020 only, all policy provisions, notices, and communications required to be sent by the
AIP to the insured must be mailed and also provided by electronic means unless the insured has
already elected to receive this information electronicalty.rRailed items, there must also be a
statement sent stating that all subsequent policy provisions, notices, and communications will be
sent electronically unless the insured elects to receive a paper copy of the information.

815-830(Reserved)
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Section 2: Application for Insurance

831 The Application

The Application is used to request insurance and must contain all of the information required by
the policy. If the required information is not contained on the application, the application is not
acceptable and insurance will not be provided

832 Sales Closing DatéSCD)

SCDs are established for each insurable crop, and published in the actuarial documents. A
person must apply for insurance on or before the applicable SCD. After the SCD, new
applications for insurance for that crop year will not be accepted, unlessfacdpRar CP
allows for application after the SCD, (e.g., nursery crops).

833 The PolicyTerm

Policies are continuous and remain in force until cancelled, terminated, or voided.
A. Policy Cancellation

The AIP or insured may cancel a continuous policy for any crop year following the initial
crop year.

(1) A signed notice must be given to the other partyr before the cancellation date
which precedes the crop year todamcelled.

(2) A written request made by the insured to cancel a policy after the cancellation date
will be effective the following crop year. Cancellation dates are provided in the
applicableCP.

Insurance on a crop may not be canceled the first effective policy year by the insured.

Exception: For CCIP policies, insurance may be cancelled the first effective policy year
by the insuredavhen:

(@) achange is made in the policy or actuarialutoents affecting
coverage or rate that was not filed at the time of application. If an
Application is taken before revisions are published; the applicant must
be advised by the AIP of change(s) affecting the insured crop. The
applicant then has the optitm cancel such crop(s) policy(ies) on or
before the cancellation date. This is not applicable for €@verage;

(b) the approved APH yield has been lowered by more thampéreent
compared to the preliminary yield quoted, or the AIP was not
authorized to calculate the preliminary yield and the approved APH
yield is not acceptable to the insured. See Ba3D;

(c) AlPs agree. A policy written with one agent/AIP may notéeeled
for the purpose of insuring with another agent/AIP the first effective
crop year without the written consent of the AIPs involad;
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833 _The Policy Term(continued)

A. Policy Cancdlation (continued)

(d) changing insurance plans on or before the applicable
cancellation/SCD. For exanglan insured purchases revenue
protection for corn in the fall and prior to the corn cancellation/SCD
requests corn coverage undérPl.

B. Policy Termination
The AIP will terminate coverage:

(1) under the CAT Endorsement and the crop policy for which theedsfails to pay the
CAT administrative fee or other amounts due by the date due. See also, the ITS
Handbook. In the case of partial payment of fees involving multiple crops, there may
be a question concerning to which policy(ies) payment should be éppk®,
contact the insured to make thlistermination.

CAT coverage is not available to persons whose policies have been previously
terminated for notpayment of premium and any amount remains unpaid.

(@ If the insured purchases additional coverage faodifferent AIP, transfer
procedure must be followed. See Para. 842 of this section for transfer
procedures.

(b) At the end of the crop year if the crop policy is terminated the CAT
Endorsement also automatically terminates for that enog;

(2) for nonpayment of an administrative fee, premium or other amalugs

(@) For additional coverage policies, the BP provides for termination of the policy
for the next crop year if any of the amounts due remain unpaid as of the
terminationdate.

(b) A policy issued by a new AIP will be terminated for existing indebtedness. See
Para.842B(6).

() RMA will not provide reinsurance on policies that should have tereninated
for nonpayment of administrative fee, premium, or other amoduns

Exception: Reinstatemenauthorization may be available for policies terminated
due to an insuredbés inadvertent f
accordance with the terms of their applicable policy. Refer torPart
the applicable BP, and the ITS handbook for moiemation.
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833 _The Policy Term(continued)

C. Policy Voidance

If a policy is void, it is considered not to have existed the crop year in which it is voided.

@)

)

The policy would be void:

(@)

(b)

(©
(d)
(€)

the identification number for the insured is reported incorrectly, and the
requirements in Part 2 Section 2 are met;

the identification number for any person with a SBI is reported incorrectly or
not reported and the requirements in Part 2 Sectioa Bamet;

it is a duplicate policy see Pagf3;

the insured is ineligible; or

the insured or anyone assisting the insured has falsely and/or fraudulently
concealed either the fact that the insured is restricted from receiving benefits

under the Acbr that action is pending which may restrict eligibility to receive
suchbenefits.

If a policy is voided in accordance with subparagraph C(1) above, the imsus&d

(@)

(b)

repay any indemnity, PP payment or replanting payment that may have been
paid for all gplicable crops and crop yeass\d

pay an amount equal to 20 percent of the premium that would have otherwise
beenrequired.

(i)  Any previously paid premium or administratifees in the amount in
excess of 20 percent of the premium, shall be returned by the AIP to the
insured.

(i) If the crop has been planted, regardless of whether the ARfiakssd,
the insured must pay an amount equal to 20 percent of premium that
would have ken required on the planted acres if the policy was not
voided.

(i) If no acreage of the crop has been planted, no amount is due.

D. Mutual Consent Cancellation for CCIP Policies (Newnsureds)

1)
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A new insured may, with the consent of the AIP, cancel a cropypbkither ofthe

following aremet:

(@)

the approved APH vyield computed for any unit of the crop is les®than
percent of the preliminary yield computed for the umit;
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833 _The Policy Term(continued)

D. Mutual Consent Cancellation for CCIP Policies (New Insureds) (continued)

(b) a preliminary yield was not calculated for a unit of the crop and the approved
APH yield is not acceptable to the newured.

An Al POs consent t o cretionofdhe AIP.[te ogpartunityc y i S
to cancel a policy according to this paragraph applies to new insureds only.

(2) Requests to cancel a policy must be filed within 30 calendar days of the date the
approved APH yield was mailed or otherwise made availalifeetaewinsured.

A request to cancel a policy will be considered filed on the day the request is
personally delivered to the AIP or the postage date on a properly addressed
envelope/package.

(3) When the AIP denies a request to cancel a policy, the nevethsuay request
mediation or arbitration of the decision according to Bart

834 Insurance Choices

Insurance coverage is determined by the insurance plan, level of coverage (or coverage range),
and price (or protection factor). These choices are made at the time the Application, or the
Policy Change in subsequent years, is completed. These choices ttaniged if requestad

writing on or before the applicable SCD for the insunexp.

The same choices must be selected for the crop for all insurable acreage in the county, for those
policies that insure a crop, unless an exception in the policy applies.

A. CCIP Policies

The same choices must be selected for the crop for all insurablgearéhe county, for
those policies that insure a crop, unless an exception in the policy applies.

(1) The applicable CP/SP allows an exception by individual crop or type (e.g., price
elections bydry bean type in the actuarial documents, coverage levaisdpgype
in the SP, plan election for specialty typedafley);

(2) The insured has additional coverage for the crop in the county and the actuarial
documents provide for separate additional coverage levels by irrigated and non
irrigated practice for therop. Electing separate coverage levels by irriggirantice
does not create separate crop insurance policies so separate administrative fees do not

apply.

(3) High-risk land excluded from an additional coverage policy and insured separately
under a CAT plicy; or

(4) Hybrid Seed Corn or Hybrid Sorghum Seed grown under contract with morené&an
seed company insured under sepgpateies.
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834 Insurance Choicedcontinued)

A.

CCIP Policies(continued)

If the policy allows different insurance choices by crop or other criteria, separate

administrative fees may be required.

ARPI Policies

An insured may elect different coverage levels and/or protection factors for each irrigated
practice or for each P/T available in the actuarial documents by SCD. If the insured does

not elect different coverage levels and/or protection factors by irrigadetice or by P/T,

then the coverage level and protection factor for the crop will apply to all P/Ts of the crop.

(1) To obtain different coverage levels and/or protection factors by cropl/irrigation
practices or bgrop/P/T:

(&) each irrigation practice musehisted on the application with te&cted
coverage level and protection factor; or

(b) each P/T must be listed on the application with the elected coverage level and

protectionfactor.

Exception:

A protection factor is not elected when CAT coverage Iswedbcted
for a P/T, see Par807.

(2) IfaP/Tis not listed on the application, then the coverage level and protaction

will default to the lowest coverage level and protection factor on the application for

thecrop.

Example:

835 Plans oflnsurance

P/IT COVERAGE LEVEL PROTECTION FACTOR
P/IT1 70 90

PIT 2 75 80
default 70 80

Plan Specific Directives provide further procedure regarding administration of these plans, (e.g.,

NISH, CIH).

A.

Common Crop Insurance PolicyBasic Provisions (CCIP)

The CCIRBP provides coverage for multiple plans of insurance, which vary by crop and
areidentified in the actuarial documents. Refer to Exhibit 8 for a detailed list of plans of

insurance by crop. Plans of insurance include:

(1) Actual Production History Plan provides protection from loss of productiardps
for which revenue protection i®tavailable.
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835 Plans of Insurancécontinued)

A. Common Crop Insurance PolicyBasic Provisions (CCIP)continued)

(2) Revenue Protection Plan provides protection for loss of revenue and/or production for
certain crops with revenue protectisglected.

(3) Revenue Protection with Harvest Price Exclusion provides protection for loss of
revenue and/or production for certaingsand excludes the use of the harpese
in the determination of the revenue protectjoiarantee.

(4) Yield Protection Plan provides protection from loss of production for crops with
revenue protection available but sefected.

(5) Dollar Amount of Insurace Plan(s) provides protection for certain crops against
declining value due to damage that causes a yield shoatfill;

(6) Other Plans of Insurance, (i.e., ARH, Pecan Revenue, Nuesely,
B. ARPI-BP

ARPI provides insurance coverage based on an area, not an individual, yield or revenue.
When ARPI is elected, all acreage of the insured crop in the county must be insured under
the same plan of insurance. ARPI plans of insurance include:

(1) Area Yield Protetion, which provides protection against loss of yield due to a county
level production loss. This plan does not provide protection against loss of rewenue
upside harvest prigerotection;

(2) Area Revenue Protection, which provides protection against loss of revenue due to a
county level production loss, a price decline, or a combination of both. This plan also
includes upside harvest price protection, which increases the policy protectien at t
end of the insurance period if the harvest price is greater than the projectedrprice;

(3) Area Revenue Protection with Harvest Price Exclusion provides protection against
loss of revenue due to a county level production loss, price decline, or a combina
of both. This plan does not provide upside harvest priatction.

Only Area Yield Protection is available for forage intended for harvest.

C. STAX-BP
STAX provides protection against natural causes of loss that cause area revenue to fall
below the county loss trigger. STAX is only available for upland cotton. STAX does not
use approved APH yields or revenues in determining STAX coverage, premium or

indemnity. A separate policy is established for STAX coverage, identified by the
applicable STAX plan of insurance codes.

November 201 FCIC 1819601 119



835 Plans of Insurancécontinued)

C.

STAX-BP (continued)

(1) STAX RP provides protection against loss of revenue due to a county level
production loss, a price decline, or a combination of both. This plan also includes
upside harvest price protection, which increases the policy protection at the end of the
insuranceperiod if the harvest price is greater than the projected;

(2) STAX RP-HPE provides protection against loss of revenue due to a county level
production loss, price decline, or a combination of both. This plan dopsavade
upside harvest prigerotecton.

WFRP

WFRP pilot provides protection against loss of revenue that the insured expects to earn or
will obtain from commaodities produced or purchased for resale during the insurance period.

This insurance plan is tailored for qualifying farms with o$8.5 million in insured
revenue, including farms with specialty or organic commodities (both crops and livestock),
or those marketing to local, regional, fardentity preserved, specialty, or direct markets.

RI

The Rainfall Index plan of insurancedssigned as a risk management tool to insure

against declines in an index for a designated area called a grid. It is primarily intended for
use by producers whose crop production tends to follow the average precipitation patterns
for the grid. It is possie for the insured to have low crop production on the insured

acreage and still not receive a payment under these plans. Because the progsagned

for producers whose crop production tends to follow average patterns and not individual
crop productionthe insured should review the historical indices, additional tools, and
information provided to determine if these programs are suitable for their risk management
needs.

The Rainfall Index plan of insurance is a risk management tool to insure against a decline
in an index value that is based on the lbergn historical average precipitation for the grid
and index interval. It is best suited for producers whose produetas to follow and
correlate to the historical average precipitation patterns for the grid. The Rainfall Index
plan of insurance:

(1) doesnot measure, capture, or utilize the actual crop production of any pramtucer
any of the actual crop production withime grid;and

(2) utilizes NOAA CPC gridded interpolated precipitatidata.

Hi stori cal indices information for each gr
web site. This information must be used by producers and agents to determine whether the
prod ucer 6s production history follows and cc
the grid.
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836 _Levels ofCoverage

A. CCIP

@)

)

November 201

Coverage Levels bgrop/County

A crop may be insured at a percentage of the approved APH yiahdooma of

insurance. All acreage of the insured crop within a county must be insured at the
same level unless the exceptions listed in Para. 834 apply and/or if the CP specifies
otherwise. Levels of coverage include CAT or additional. See Table in Pari@r837
available coverage levels, if indicated on the actuarial documents.

Coverage Levels By Irrigated and NbonigatedPractice

An insured can elect coverage levels by irrigated aneimigiated practice when both
practices are offered in the actuadatuments provided both elections are at the
additional coverage levels. An insured must elect coverage levels by irrigated and
norirrigated practice on the Application or Policy Change form. Even though

different additional coverage levels may be elgdtg irrigated and noirrigated

practice, all irrigated practices must be insured at the same coverage level and all non
irrigated practices must be insured at the same coverage level.

Example: A crop/county offers IRR, SF, and CC practices. An insefedts 75
percent coverage level on irrigated wheat and 65 percent coverage
level on nonirrigated wheat. If the insured plants using all three
practices offered in the actuarial documents, the IRR practice is
insured at 75 percent and the SF and CC pestivhich are both non
irrigated, are insured at @ercent.

If coverage levels for both irrigation practices are not specified separately on the
Application or Policy Change form, then the coverage level will default to the lowest
coverage level on the Application or Policy Change form for the crop. Each P/T must
be listed on the application with the elected coverage level. If a P/T is not listed on
the application, then the coverage level will default to the lowest coverage level on
the application for the crop arop/type.

If the CP allow the option to have diffent coverage levels by crop type or variety

(e.g., Dry Peas, Apples), and the actuarial documents provide separate coverage levels
by irrigated and noirrigated practice, the insured may select different coverage

levels by irrigated and neinrigated pactice for each separate type or variety. Each

P/T must be listed on the Application or Policy Change form with the elected
coverage levels. If a P/T is not listed on the application, the coverage level will
default to the lowest coverage level on the Aggilon or Policy Change form for the
crop. For example, application has fresh apples/irrigated at 50 percent coverage level
and fresh apples/NI at 75 percent coverage level. The insured reports processing
apples on the Acreage Report, since processingap@s not specified on the
application, the coverage level for processing apples for both irrigation practices
defaults to lowest coverage level for the crop on the applicatiqers@nt.
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836 _Levels of Coveragécontinued)

A. CCIP (continued)

B. ARPI

1)

(@)

November 201

Example: An insured may choose the 65 percent coverage level for processing
type apples with an irrigated practice and the 70 percent covevafie
for processing type apples with a riomgated practice. The insured
may also choose a 70 percent coverage level for fresh type apples with
an irrigated practice and a 75 percent coverage level for fresh type
apples with a noirrigatedpractice.

High-risk land excluded from the base policy under the terms of thdER policy

must be insured under an additional coverage policy at any level, not to exceed the
coverage level of the base policy. If the insured elects coverage level by practice on
thebase policy, the insured must elect coverage level by practice on H#HR

policy.

The coverage level for the irrigated practice insured under thAER policy must

be lower than the coverage level for irrigated on the base policy and the coverage
level for the nonArrigated practice insured under HRCE policy must be lower than

the coverage level for the namigated practice on the base policy. Unless, the

insured has an additional coverage revenue policy and excludesshkidggind under
HR-ACE toyield protection, they can have same or lower coverage level as the base
revenue policy. However, the insured may choose the same coverage level for both
practices as long as each are lower than the coverage level for the corresponding
practice on the baspolicy (or equal to lowest coverage level if ARE is excluded

to YP).

For Area Revenue Protection and Area Revenue Protection with the Harvest Price
Exclusion:

(@) CAT coverage is not availablend
(b) for additional coverage, insured may select déife coverage levels WB/T.

Example: The insured may choose a 75 percent coverage level for irrigated
corn and a 90 percent coverage level for-magatedcorn.

For Area YieldProtection:
(@) CAT coverage is available and may be selectecttyy/P/T;

(b) for additional coverage, insureds may select different coverage levels by
crop/P/T;and

(c) both (a) and (b) may apply for the sacnep.
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836 _Levels of Coveragécontinued)

C. WFRP

Coverage levels offered under WFRP are provided on the actuarial documents.
Insureds:

(1) may elect any amount of coverage they are eligibtedeive;
(2) will have only one coverage level gaslicy;

(3) must have a commodity count as calculated in accordance with the WFRP that is the
minimum number of commaodities required for the coverage ksletted

(4) must select a buyp coverage level for any other Fealgr reinsured policy
purchased, unless otherwise stated in the SP, when any of the crops insuréaeunder
WFRP policy will also be insured under another FCIC plansfrance.

Coverage levels range from 50 percent to 85 percent. CAT coverage isitadilavahe
number of commodities produced on the farm are counted using a calculation that
determines if the farm has the diversification needed to qualify for the 80 and 85 percent
coverage levels (there is a&c8Bmmodity requirement).

WFRP may be purclsad alone or with other buyp level Federal crop insurance policies.

If purchased with another policy, the WFRP premium is reduced due to the coverage
provided by the other policy. If the insured has other Federal crop insurance policies with
CAT coveragethe insured does not qualify for WFRP.

837 Price

The actuarial documents provide pricing information. Only one price percentage may be elected
per crop, per county, per policy unless the CP (e.g., Dry Beans) allow for different price
percentages, by P/T. The pricing mechanism varies by plan. The daoatienents may

authorize contract prices for some crop/P/T(s) (e.g., CPA, Peanuts, etc.). For informational
purposes, the following RMA webpage identifies crops that offer contract pricing:
www.rma.usda.gov/Topics/Organitrops/ContracPrice AddendumEligibility -by-Commodity

To determine whether contract pricing is available for the policy, refer to the actuarial
documents.

A. Revenue ProtectionPlan

The FCIC issued projected price and harvest price must be insured at 100 percent. The
projected price is used to calculate premium, any replanting and any PP payment.

When the harvest price exclusion is:

(1) elected, the projected price is used to complue revenue protection guararjee
acre;or
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837 Price(continued)

A. Revenue Protection Plar(continued)

(2) not elected, the projected price is used to initially determine the revenue protection
guarantee per acre. If the harvest price is greater than the projected price, the revenue
protection guarantee per acre will be recomputed using the hprioest

B. Yield Protection Plan

The value of the production guarantee per aotethe value of production to count are
determined by multiplying the FCIC issued projected price times the percentage of the
projected price selected by the insured.

Once selected, the percentage of the projected price will continue to apply unlegsichang
on or before the applicable SCD.

C. Other Plans

This includes the Actual Production History Plan, Dollar Amount Insurance Plan(s), etc.
The amount of insurance will be the amount of insurance issued by FCIC multiplied by the
coverage level percentagealksd. The price election will be the price election issued by
FCIC multiplied by the percentage of price elected.

Example: The actuarial documents for Fresh Market Tomatoes provide the FCIC
issued reference maximum dollar amount of $6,525. Thereforesared
who elects 75 percent coverage level would have an amount of insurance
equal to $4,894 (0.75%6,525).

The price election is determined by the FCIC issued price election multiplied by the
percentage of price selected.

FCIC may provide additionglrice elections or amounts of insurance no later than 15 days
prior to the applicable SCD. The additional price elections or amount of insurance:

(1) will not be less than those available on @€D;
(2) must be selected on or before the applicable S0D;
(3) if elected, will be used to determine the amount of premium and anysdéilement.

Once selected, the amount of insurance, percentage of price election, or the additional price
election will contine to apply unless changed on or before the applicable SCD.

D. Price Percentage
For the Actual Production History Plan and Yield Protection Plan only, the insured may

select a percentage of the price or the additional price (when available for the crop), as
follows.
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837 Price(continued)

D. Price Percentaggcontinued)

CAT ADDITIONAL COVERAGE
Coverage
Level 50 50 55 60 65 70 75 80 85
Percentage
Price 55 | 100 91- 84- 77- 72- 67- 63 59
Percentage 100 100 100 100 100 100 100

*Price Percentage may vary by plan.

The following table provides price information for other plans of insurance when CAT is
elected. Coverage level percentage is 50 percent unless specified differently.

PLAN OF INSURANCE

PRICE PERCENTAGE

Florida Citrus Trees

55% of the reference maximum price.

Nursery

55% of the Plant Inventory Value Report for the rate
classification.

Other Dollar Plan

55% of the dollar amount of insurance (Florida Citrus, Forag

crops Seeding, Hybrid Seed Corn, Hybrid Sorghum Seed, Pepper
Raisins, Sweet Corn [Fresh Market] Texas Citrus Trees,
Tomatoes [Fresh Market]).

ARPI Crops 45% of the maximum protection per acre at 65% coverage |

E. ARPI Projected Price

The projected price is a price for each crop/P/T shown in the actuarial documents by
additional and CAT coverage, determined in accordance with the CEPP, SP or the CP, as
applicable. Insureds with ARPI plans of insurance do not elect a percentage blpdoce

elect a protection factor.

F. STAX Projected Price

The projected price is a price for each crop/P/T shown in the actuarial documents by
additional and CAT coverage, determined in accordance with the CEPP, SP or the CP, as
applicable. If the projectegrice cannot be determined, STAX coverage cannot be

provided.

838 ProtectionFactor

Instead of a percent of price or price election, ARPI and STAX uses a protection factor (PF).
The protection factor is the percentage used to calculate the dollar amount of insurance per acre

and policy protection. The

(1) from arange of 80 to

insured must choose a protectioorfact

120 percent, unless otherwise specified $Pthe

(2) as a whole percentagend
(3) for each irrigation practice @rop/P/T.
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838 Protection Factor(continued)

Exception: Native sod acreage insured under an ARPI policy receives a protection factor equal to
65 percent until the acreage no longer qualifies as native sod. These acres must be
separately identified and reported on the Acrdageort.

If a P/T is notlisted on the application, then the protection factor will default to the lowest
protection factor available for the crop.

839 STAX Area LossTrigger

The pecentage of expected area revenue the insured chooses, ranging from 75 percent to 90
percent, below which an indemnity is paid and which is contained in the actuarial documents.

840 STAX CoverageRanage

A percentage of not less than 5 percent and not more than 20 percent, which represents the
amount of the expected area revenue covered by STAX and which is contained in the actuarial
documents.

Note: Insureds may select a zeroverage range for P/T(s) insured ung@AX.

841 Premium Rates

The actuarial documents provide the premium rates established for each coungpand cr

842 Premium Subsidy

A. BFRorVFR

BFRs or VFRs will receive an additional premium subsidy that is 10 percentage points
greater than the premium subsidy identified indb®iarial documents. Any plan of

insurance with premium subsidy qualifies for the additional BFR or VFR premium subsidy.
For example, LGM Cattle and Swine do not have premium subsidy so these products are
not eligible for BFR or VFR additional premium by .

Example:  Aninsured elects RP with 80 percent coverage level for corn and receives a
subsidy factor of 0.48. If the insured qualifies as a BFR or VFR, the insured
would receive an additional 10 percentage points of premium assistance
which will increase the subsidy factorQdb8.

When an insured qualifies for BFR or VFR benefits and plants on native sod acreage which
results in a reduction in the premium subsidy, the additional premium subsidy for BFR or

VFR is applied prior to the reduction of preim subsidy due to planting on native sod

acreage. The reduction in premium subsidy applies only to the native sod acreage and does
not extend to other acreage in the insured
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842 Premium Subsidycontinued)

A. BFR or VFR (continued)

Example: An insured elects RP i 80 percent coverage level for corn and receives a
subsidy factor of 0.48. If the insured qualifies as a BFR or VFR, the insured
would receive an additional 10 percentage points of premium subsidy which
will increase the subsidy factor to 0.58. Howewethe insured plants on
insurable native sod acreage and receives a reduction of 50 percentage
points of premium subsidy, the subsidy factor will be reduced to 0.08 on the
native sod acres (0.48 + 0.0.@.50 =0.08).

B. Native Sod (2014 FarnBill)

(1) Native sod acreage receives a premium subsidy reduction of 50 percentage points less
than the premium subsidy identified in the actuateduments:

(@ when tilled and planted for the production of an annual crop beginning February
8, 2014 and ending on Deunker 20, 2018, in all counties in lowa, Minnesota,
Montana, Nebraska, North Dakota, and Sdddlkota;

(b) when more than five acres are tilled in the county, cumulatively across crop
years (insurance years \0fFRP);

(©) until the native sod acreage has foumpcyears (insurance years for WFRP) of
planting;

(d) regardless of whether the native sod acreage is later transferred to a different
person during the first four crop years (insurance years for WFRiRraing;

(e) for the following insurance plans (not applicde toCAT):

() ARPI Policyil AnnualCrops;

@) CCIP1 AnnualCrops;

(i) Rainfall Index (RI) Plan Annudtorage;

(iv) Supplemental Coverage Option Endorsement; and
(v) WEFRP Policyi AnnualCrops.

(2) The subsidy reduction is applicable during the first four crop years (insurance years
for WFRP) the native sod acreage is planted (any applicable prevented planting
acreage will have the premium subsidy reduction until four crop years of planting
the naive sod acreage acemplete).

(3) The reduction in premium subsidy applies only to the native sod acreage andtdoes
extend to other aperaterage i n the insured?ads

(4) If the reduction in premium subsidy result is zero or below zero, the insured will
receive no premium subsidy for the native sadeage.
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842 Premium Subsidycontinued)

B. Native Sod (2014 Farm Bill)(continued)

Example: An insured elects RP with 80 percent coverage level for corn and
receives a subsidy factor of 0.48. If the insured plants on insurable
native sod acreage, the insured would receive a reduction of 50
percentage points of premium subsidy which will decrédasasubsidy
factor to negative 0.02. As this result is below zero, the insured
receives no premium subsidy for the native sokage.

(5) Ifaninsuredis also a BFR or VFR and plants on native sod acreage, the additional
premium subsidy for a BFR or VFRagplied prior to the reduction of premium
subsidy due to planting of native sod (the reduction in premium subsidy applies only
to the native sod acreage). See example in Rara.

C. Native Sod (2018 FarnBill)

(1) Native sod acreage receives a premium subsidy reduction of 50 percentage points less
than the premium subsidy identified in the actuataduments:

(@ when tilled for the production of an insured crop beginning December 21, 2018,
in all counties in lowa, Minesota, Montana, Nebraska, North Dakota, and
SouthDakota;

(b) when more than five acres are tilled in the county, cumulatively across crop
years (insurance years \0fFRP);

(©) until the native sod acreage has four crop years (insurance years for WFRP) of
an insured crop within the first 10 crop years after initiledge;

(d) regardless of whether the native sod acreage is later transferred to a different
person during the first four crop years (insurance years for WFRP) of an insured
crop within the first 10 crop years after initial tillageid

(e) for all insurance plan@ot applicable t&CAT).

(2) The subsidy reduction is applicable during the first four crop years (insurance years
for WFRP) the native sod acreage is insured (any applicable prevented planting
acreage will have the premium subsidy reduction until four ceapsyof insuranaen
the native sod acreage aamplete).

(3) The reduction in premium subsidy applies only to the native sod acreage andtdoes
extend to other aperatenage i n the insured?qs:s

(4) If the reduction in premium subsidy result is zero or Wwetero, the insured will
receive no premium subsidy for the native aotkage.
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842 Premium Subsidycontinued)

C. Native Sod (2018 Farm Bill)(continued)

Example: An insured elects RP with 80 percent coverage level for corn and
receives a subsidy factor of 0.48. If the insured insures a crop on the
native sod acreage, the insured would receive a reduction of 50
percentage points of premium subsidy which will deareéhs subsidy
factor to negative 0.02. As this result is below zero, the insured
receives no premium subsidy for the native sokage.

(5) Ifaninsuredis also a BFR or VFR and insures a crop on native sod acreage, the
additional premium subsidy for a BFR or VFR is applied prior to the reduction of
premium subsidy due to insuring native sod acreage (the reduction in premium
subsidy appliesrdy to the native sod acreage). See example in Rara.

843 Added County Election for CCIP. ARPI and STAXPolicies

The Al Radaton aAddop Policy Change for CCIP, ARPI and STAX policies may provide an
election for Category B crops, including pilot Category B crop programs, with the exception of
forage production, to allow the applicant/insured to insure the listed crop(s)dimla county

that is added after the applicable SCD for the current crop year.

For the election to be applicable, the crop must be insurable in the county being added, and the
insured must not have an interest in any land in the added county as 60HerShe current

crop year. Any interest an insured may have had in land in previous crop years in a county being
added does not impact added county election for the current crop year.

Separate administrative fees are due at premium billing for eaeld addnty per crop see Para.
808.

A. AIP Offer

If the AIP offers the added county election, the AIP must use one or both of the added
county election statements contained in the DSSH, which allow for the added county
election to apply within a state or ratwide.

B. Added County ElectionDeadline

The election must be made by the applicable SCD for the crop(s) shown on the Application
or Policy Change. Any endorsement, option, exclusion, or election effective for the
designated county will apply to any added county crop. For example, if the imssred

elected the highisk land exclusion option and insured the excluded-higihland under a

CAT policy in the designated county, the exclusions and CAT policy foritsgHand

applies to the added county.
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843 Added County Eletion for CCIP, ARPI| and STAX Policies(continued)

C.

More Than One Added CountyElection

Only one added county election is permitted, one for a crop/state or one for
crop/nationwide (depending on statement used by AIP). If election is made for a crop on
multiple Applications or Policy Changes, the election with the earliest Application date wi
apply. See Para. 803 regarding duplicateerage.

More Than One County for the Crop

If more than one county for the crop(s) is listed on the Application or Policy Change, the
insured must designate on the Application or Policy Change only one doamtyhich
insurance coverage (i.e., plan of insurance, coverage level, price, coverage
options/exclusions, etc.) will be determined for the crop(s) for all counties added for the
crop year.

(1) Insurance coverage will not be provided for an added courttg ihsured does not
designate a county for added county purposes, or designates more than onperounty
crop or crop state, as applicable, on a single Application or Rolienge.

(2) If only one county for the crop(s) is listed on the Application or Pdibgingethat
county will be the designateunty.

(3) A crop not listed on the added county section of the Application or Policy Change
cannot be added after the applicable SCD. For example, the insured has a soybean
policy in effect by the SCD and seletit® added county election. The insureqts
land, after the SCD, in another county and plants corn and soybeans. The soybeans
planted in the added county would be insured, however, the corn natuld

Designated Plan of Insurance, Level of Coverage or e Percentage NoAvailable

If the designated plan of insurance, level of coverage or price is not available in the added
county, CAT coverage will be provided if the crop is insurable in the actuarial documents
for an added county.

Production Reporting Requirements

An acceptable production report must be provided on or before the PRD or appropriate
variable FYield procedures will apply on land located in the added county. See CIH Part
10. However, the insured may request the us¢esi Producer procedures, preferably by

the PRD but no later than the ARD, see CIH Part 17 Sec. 5 for New Producer procedures.

AIP Notification

The insured must notify the AIP by reporting the acreage of the crop for the county that is
added no later tmathe ARD the initial year any insured crop(s) is grown in a county(ies)

not listed on the Application or Policy Change. A crop inspection to determine insurability
is not necessary for any applicable crop(s) reported the initial crop year in an addgd coun
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843 Added County Eletion for CCIP, ARPI| and STAX Policies(continued)

H. Coverage Provided

The coverage provided under the added county election shall only be provided in the initial
year that the county is added. For coverage to be provided in subsequent years, a separate
Application or Policy Changmust be submitted.

I.  Added County Not Optional OnceElected
If the insured adds land in a different county after SCD and the addety@ection is
elected, then it is insured. It is not an option for the insured to not add the county if this
election was previously made. If the insured does not report the land, then the unreported
acreage procedures apply. See CIH Para. 917.

844 Application Acceptance

Applications are subject to acceptance by the AIP. Applications that do not contain the required
information to insure the crop shall not be accepted by the AIP. Prior to acceptance, the AIP will
determine the following.

(1) Whether the person who has a sharthe insured crop with an insurable intereshes
owner, operator, sharecroppertenant;

(2) Identifies the correct person and person type (e.g., individual, partnersioyneo, joint
venture, corporatioretc.);

(3) If the application has been signieg a person(s) having authority/capacity to enter into a
binding contractand

(4) If the application contains all the required information to insure the crop, includingptout
limited to:

(@) All applicable SSNs, EINs and/&ANs;

(b) All person(s) who have a SBI and their respective identification numbers and person
types;

(c) Plan ofinsurance;

(d) Coveragdevel,

(e) Percentage of price election or projected price, as applicaide;
(H Crop and type, aapplicable.

845 RejectedApplications

If rejected by the AIP, the original Application along with a letter of explanation must be sent to
the applicant, with a copy to the AIP representative, withitalendar days of the SCD.
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846 _Transfer of Policies to AnotheAIP

To be effective, transfer of a policy from one AIP to another must be requested in writing by the
insured by the cancellation date.

A. Documentation

To transfer a policy, an insured must complahd submit to the assuming AIP a Policy
Transfer/Application, or the assuming AIP must complete and sign, and have the insured
sign, a Request to Transfer a Policy with
policy being transferred.

If a Policy Transfer/Application is not used, an Application must be completed, indicating
the crop was insured in the previous crop year, and signed by the insured and the AIP.

B. Requirements

The following requirements apply when a person chooses to transfer a policy to another
AlP.

(1) The policy may not be cancelled the first effective crop year with any AIP for the
purpose of insuring with another AIP without the written consent of the AIPs
involved.

(2) Aninsured may transfer a policy only once per crop year between AlPs. A transfer
within an AIP from one policy issuing company to another is not consideradsder
for thispurpose.

(3) Options, elections, endorsements, WAs, etc., do not traarsfiemust be specifiauh
the new Application and/or applicable forms if they are to be in effect for the current
crop year. However, the Agreement to Combine OUs will remain in effect and must
be transferred to the assumiftpP.

(4) When the insured transfeltse policy to a different agent and/or AIP the Ayéld
history, including any applicable analysis databases for acreage transitioning to
organic without a plan, See Para 871, must aldtabeferred.

(5) Premium and any loss experience for those insusiitisa good experience discount
only must bdransferred.

(6) The policy will be terminated if the insured is indebted to the ceding AIP. See the
ITS handbook for furtheinformation.

(7) All AlPs are required to transmit experience (premium and loss data) and APH data to
RMA. RMA will maintain such information in its databases. AlIPs must request
transferred policy information by submitting an electronic request to RMA through its
systems(e.g., to verify policy items such as ARiistory).

(8) The assuming AIP must notify the ceding AIP when it has accepted the tearsfer
issued the new policy within 45 days after the applicable canceltiien
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846 _Transfer of Polcies to Another AlP(continued)

B.

Requirements(continued)

(9) The ceding AIP must cancel its policy if a Policy Transfer/Application is executed by
the insured by the cancellation date, regardless of whether the assuming AIP timely
notified the cedind\IP.

(10) When a transfer within an AIP from one policy issuing comnygaranother is made,
the insured must be notified of suchnsfer.

Review of Underwriting Information

The assuming AIP may complete and issue po
experience and APH data, if applicable, from RMA without redgug&tsurance
experience and APH history from the ceding AIP.

However, if the information received from RMA appears incomplete or inaccurate, the
assuming AIP must request the insurance experience and APH history, if applicable, from
the ceding AIP.

(1) When requested timely (within 45 days after the cancellation date), the ceding AIP
will provide the experience and complete APH data, if applicable, for the applicable
crop/county to the assuming AIP no later than 15 days after receiving the mcprest
if the ceding AIP has already cancelled pbécy.

(2) If due to a lag in processing the immediate preceding year's business, the cumulative
experience factor for the Good Experience Discount may be used by the assuming
AIP to provide an estimated premium.€eTactual premium for the current crop year
wi || be billed after the | comgetedat e pr ece

847 Good Experience Discourfbr CCIP Policies

Insureds may have had favorable insurance experience (base premiums and loss experience) and
earned premium discounts for specific crops, See subparagraph B felnageH crop insurance
policies. Previous insurance experience is rethimethe AIP when the insured has been

continuously insuring the same crop/county. Good experience discounts do not transfer to

another person when a policy transfers to a different named insured, including those instances
when the policy defaults to a ge when the named insured dies, disappears or is judicially
declared incompetent.

A.

Applicability of Good Experience Discount to Changed Coverage Plan drevel

For insureds who switch coverage plans (e.g., Yield Protection Plan to ARPI, Yield to
Revenue Botection) or coverage levels (e.g., additional coverage to CAT coverage), the
AIP must retain previous insurance experience.

(1) The good experience discount factor is not used for ARPI, or RPs, or when
calculating imputed CApremium.
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847 Good Experience Discount for CCIP Policiggontinued)

A. Applicability of Good Experience Discount to Changed Coverage Plan &evel
(continued)

(2) When an insured switches back from ARPI or Revenue Protection to Yield Protection
or Actual Production History Plans at the additional coverage level, the previous
insurance experience and applicable premium discounts apply.

(3) When an insured switches fra@AT back to additional coverage, the AIP must
update the insurance experience. If the insured is still eligible for a premium
reduction in excess of five pernangbert , b as
of years of continuous experience through aipplicable crop year, the insured will
continue to receive the premium reduction subject to the conditions listed. See
Subparagraph Gelow.

(4) Insurance experience may be available from RMA systems upon AIP request. See
Exh. 8C for chart of percentage adjustments for favorable continuous insurance
experience.

B. Crop Groups for Premium Adjustment Purposes

Premium reductions (subject to the coradisi in [Subparagraph C below]) were removed
from the following crop policies for the:

(1) 1985 crop year: Corn, Grain Sorghum, Soybeans, Tobacco, Raisins, Peanuts,
Tomatoes (Processing), Processing Sweet Corn, and Potatoes. Premium reductions
are based on imsing experience through the 1983 cyear.

(2) 1986 crop year: Wheat, Barley, Flax, Oats, Rye, Sunflower Seeds, Almonds, Apples,
Forage Production, Grapes, Peas, Dry Beans, Peaches, and Sugar Beets in all states
except Arizona and California. Premium redoics are based on insuring experience
through the 1984 crogear.

(3) 1987 crop year: Sugarcane, AZA Citrus and AZCA Sugar Beets. Premium
reductions are based on insuring experience through the 198%eenop

(4) 1990 crop year: AUP Cotton and Rice. Premnaahuctions are based on insuring
experience through the 1989 crggar.

(5) 1990 crop year: Florida Citrus. Premium reductions are based on insuring experience
through the 1988 crogear.

(6) 1998 crop year: Forage Seeding. Premium reductions are based on insuring
experience through the 1997 crop year and premium adjustmeuntgdworable
experience have beelscontinued.

No other crops have premium adjustments based on favorable experience
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847 Good Experience Discount for CCIP Policiggontinued)

C. Premium Adjustments for Favorable Experience

The insured's premium is subject to a maximum credit of 50 percent for favorable
experience based on the Premium Adjustment Table. Premium reductions are subject to the
following condiions.

@)

)

3)
(4)

Premium reductions will not increase because of additional favorable experience in
later cropyears.

Premium reductions will decrease according to the Premium Adjustment Table
because of unfavorable experience in later gears.

Once the insureéslloss ratio exceeds 0.80, no premium reductiapdicable.
Participation must be continuous. A break in insurance due to active duty in the

armed services is not considered a break in participation for premium adjustment
purposes.

848-850(Reserved)
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Section 3: Policy Servicing Requirement

851 PolicyChange

When changes to the insurance policy are needed, a policy change is used to make such change
without creating a new application. Some changes can be made after the SCD, such as changing

an

1)

)

3)

(4)

()

(6)

i nsuredos physical addr esshefolowipgo |l i cy <chan

On or before the SCD for changes in plan of insurance (within-B&3¢d plansf
insurance only), percentage of projected price/price election or covevage

Exception: In counties with either fall or winter and spring crop type SCReschange
must be requested on or before the fall or winter SCD. However, the insured
may elect or change options, plan of insurance, coverage level, percentage of
projected price or price election on or before the spring SCD, if the fall or
winter type isnot planted.

Example: Winter/fall and spring are different types of the same insured
crop policy. Since these are considered a crop with different
types under the crop policy, one application/policy covers the
entire crop. If the SCD for the winter/fajipe has passed for
a crop in a county with dual SCDs and the winter/fall type
has been planted, then an application cannot be accepted and
changes cannot be made to a policy in effect for that crop
year. When a crop in a county with dual SCDs with a
winter/fall type hasot been planted and only a spring type
will be planted, applications can be accepted and cha@ages
be made until the springCD.

The policy change form may be used to change an insurance plan between the plans
covered by the CCIP (YP,/R RPHPE) and between plans covered by ARPI (AYP, ARP,
ARPHPE). For other policies, the insurance plan element is for information only and the
insurance plan cannot be changed using a policy change form.

On or before the cancellation date, the insured caagel all crop policies in a county or a
specific crop(s) in a county following the initial crop yeeured.

At any time, the insured may correct its identification number or its SBIs identification
number if the criteria in Part 2 Section 2 are met. Correction of identification numbers will
not be allowed and the policy will be void if these criteria arereit

At any time, the insured may correct its name, its SBIs names, address(esjyshbaes
or add or change their authorizegppresentative.

On or before the date specified in the applicable policy, the insured may cattter
options, elections andhdorsements. See CIH Exhibit 5 for a summangeafdlines.

On or before the SCD, the insured may elect, revoke, or change its primary cotimy for
added countglection.
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852 Assignment ofndemnity

An insured may assign the right to an indemnity payment for a crop(s) under a policy to a
creditor(s) or other persons to whom the insured has a financial debt or other pecuniary
obligation by using an Assignment of Indemnity. The assignment(s) appliai doreage of the
crop covered by the policy. Each assignment must be executed on a policy basis (i.e.,
crop/county/policy). However, when one policy number covers multiple crops, one assignment
may be used to cover the multiple crops in the countycii eeop policy is listed separately on
theassignment.

A. Effective Date
The Assignment is effective upon approval in writing by an authorized representdkiee of
AIP. The AIP may request proof of debt or other pecuniary obligation before an
assignment of indemnity is accepted. If the Assignment of Indemnity is not approved in
writing by the AIP, the assignment is not effective and the proposed assignee does not
obtain rights under thpolicy.

An Assignment executed prior to the date of a Transfer of Coverage and Right to an
Indemnity, remains effective after the Transfer of Coverage and Right to an Indemnity.

B. Number of Assignees
The insured has the option of exéing more than one assignee and/or executing multiple
assignment s. It is the insuredds responsib

assignments.

A single Assignment may contain more than one assignee. Similarly, multiple
Assignments may be executed by the insured if approved in writing by the AIP.

C. Timing of Assignment
For an Assignment to be effective for a crop year, it must be made:

(1) after accptance of the Applicatiorut
(2) before aloss claim is submitted to the AIP for payment oihtthemnity.

| ssuance of a replant payment for any 1insu
assign an indemnity to another party.

D. Cancellation or Termination

An Assignment is effective only for the crop(s) and the crop year specified on the
Assignment.

(1) The Assignment may be canceled during the crop year. The AIP will cancel the

Assignment(s) only if the assignee(s) submits a signed written statéisamrging
the Assignment.
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852 Assignment of Indemnitycontinued)

D. Cancellation or Termination (continued)

The discharge must indicate the insured's name, mailing address, policy number and
crop(s)/county(ies) released. The AIP representative(s) will retain a copy of the
discharge; or

(2) The Assignment will terminate at the end of the orear.
E. Paymentissuance

Any indemnity payments will be made payable to the assignee(s) and the insured jointly,
subject to any administrative fee deduction or any other unpaid balance, not to exceed the
total amount of indemnity due.

Payments will not be made to angriholder or other person to whom the insured has a
financial debt or other pecuniary obligation, and not identified on the AIP approved
Assignment of Indemnity, even if there is a lien or other assignment recorded elsewhere.

F.  Notice Submission byAssignee

Any assignee has the right to submit all loss notices or other forms as required by the
policy. If the insured has suffered a loss and fails to file a claim for indemnity within the
time period specified in the policy, the assignee may submit the aaimdemnity not

later than 30 days after the period for filing a claim has expired. The terms of the
assignment apply if the AIP can accurately determine the amount of the claim.

853 Transfer of Coverage and Right to anndemnity

Use a Transfer of Coverage and Right to an Indemnity to transfer insurance coverage and the
right to any subsequent indemnity from one insured persamother person. The Transfer of
Coverage and Right to an Indemnity is used when a transfer of part or all of the ownership/share
of the insured crop occurs during the insurance period. A Transfer of Coverage and Right to an
Indemnity must be executed oner grop/county/policy basis for all or part of the crop
share/acreage. However, the AIP can consolidate all crops and policies onto one form to ensure
that the transferor and transferee are aware of the liability/premium for each respective crop
policy forthe acreage transferred.

For example, if cotton acreage is insured under both the CCIP and STAX policies and is
transferred to another person, either a separate Transfer of Coverage and Right to an Indemnity
for CCIP and STAX must be executed or both@&P and STAX policies must be included on

a single Transfer of Coverage and Right to Indemnity for the coverage under both policies to
transfer to the transferee.
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853 Transfer of Coverage and Right to an Indemnit{continued)

A. Effective Date

The Transfer of Coverage and Right to an Indemnity is effective upon approval in writing
by an authorized representative of the AIP. If the Transfer of Coverage and Right to an
Indemnity is not approved in writing by the AIP, the transfer is not effeatigdethe

proposed transferee does not obtain rights under the policy. An Assignment of Indemnity
executed before the date of the Transfer of Coverage and Right to an Indemnity remains
effective after such Transfer of Coverage and Right to an Indemnity.

B. Shae/Acreage

A Transfer must be executed for each policy. The Transfer is only effective for the
share/ acreage in the insured crop actually
interest in the crop was transferred. Therefore, insurance must attach to thge fmrea

Transfer of Coverage and Right to an Indemnity to be effective.

For example, there can be no Transfer of Coverage and Right to an Indemnity if acreage is
transferred to another person prior to planting of an annual crop because insurance attaches
on the date an annual crop is planted and the transferee does not have a sharsuirethe

crop.

Exception: Prevented planting acreage allows for a Transfer of Coverage and Right to an
Indemnity prior to planting therop.

C. Timing of Transfer of Coverage and Right to anindemnity

The Transfer of Coverage and Right to an Indemnity is effective upon approval in writing
by an authorized representative of the AIP. Once approved, the Transfer is only applicable
to acreage and/or share of the crop plantethé transferor and transferred to the

transferee. The AIP is not liable for any more indemnity than existed before the transfer
occurred.

D. Liability

An approved Transfer of Coverage and Right to an Indemnity grants all rights and
responsibilitiesunddar he pol i cy to the transferee cons

The transferee and the transferor (insured) will be jointly and severally liable for any
unpaid premium, administrative fee and/or other amounts due on the acreage and share
transfered, even if the transfer is released by the transferee.

Note: Rights and responsibilities of the transferee includes the right to the same
notifications that the insured would receive outlinedllida Handbook Para.
351.

The AIP may consolidate all policies onto one form to ensure that the transferor and
transferee t@ aware of the liability or premium for each respective policy for the acreage
transferred.
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853 Transfer of Coverage and Right to an Indemnit{continued)

E. Number of Transfers

An insured may execute multiple transfers during the crop year. A separate form may be
required for each different urot portion of a unit on which coverage is being transferred.

F. Expiration and Release

The Transfer may be released by the transferee submitting a signed statement of release
indicating the insuredds name, ma)l|ling add

The Transfer expires at the end of the insurance period for the crop year specified. For
succeeding crop years, an Application must be made to insure the proper person for
insurance to remain in effect unless the transferee has an existing policy.

If it is discovered during the loss inspection that there is a release that has not been
submitted or processed, the loss adjuster must document on the Special Report and attach
the report and the release to the claim form.

G. APH Impact in Subsequent CropYears
The transferee must certify the acreage and production history on or before the BiRD for
following crop year. The year of transfer counts as a year of producing the crop for both
the transferor and the transferee. Incomplete or unacceptable fowadeports will result
if the transferee fails to certify acreage and production for the applicablgeanp

If the transferee does not certify the acreage and production history on or before the PRD
for the following crop year:

(1) For carryover insuresj assigned yield provisions apply; however, the acreage and
production from the acreage transferred must be used the succeedipgatrop

(2) For new insureds, continuity of production recordsreken.

854 Signatures

A. Requirement

Any crop insurance document requiring a signature must be signed by the person whose
signature is required (e.g., the applicant must sign the Application). A POA or other legally
sufficient document is required for any person who is authorized to sigehaif bf the

required person.

If the applicant is a minor, the parent or ceappointed guardian must sign all documents
that require a signature unless the minor has been legally emancipated.
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854 Signaturedcontinued)

B. Acceptable SignatureTypes
Acceptable signatures for crop insurance include the:

(1) signature of the required person (e.g., applicant, insureptantor);
(2) signature of the authorized representative (or attemmégct) granted by a POAnd
(3) signature of the authorized representative granted by a legally suffiomnnent.

For the notice of loss(es) and delayed claim(s) reporting, notice provided inguned,
either orally by phone or written by email, to the agent is considered a signature for the
applicable form. See the LAM for more information.

C. POA or Other Legally Sufficient DocumentationRequired

The POA or other legally sufficient document (sus the Articles of Incorporation) must
identify who is authorized to sign the initial Application and represents the original
agreement between the grantor and its authorized representative.

Exception:  The application does not represent the originaéexgent between the
grantor and its authorized representative when an authorized representative
who is required to sign the initial application assigns signatory authority to
another person by the nsubstantive signatoistatement.

Examplel: An individual operating as a business person type, where thprepleetor
signs the Application then assigns the signature authority to another person
by using the nosubstantive signatory statement, represents the original
agreement between the sole proprietat the authorizegerson.

Example2: For the partnership person type, the partnership agreement must identify the
authorized representative who may sign the Application. The authorized
representative, identified by the partnership agreement, then assigns
signatory authority using the n@ubgantive signatory statement to another
person. The partnership agreement evidences the original agreement
between the partnership and its authorized representative, and the non
substantive signatory evidences the assignment of this authority to another
person.

For the married individual person type, a POA or legally sufficient document is required for
the authorized spouse to sign on behalf of the named insured spouse.

Example: A husband applies for crop insurance as the married individual person type;
he signs the Application. He is listed as the primary insured and his spouse
is reported as a SBI. At acreage reporting time, he is unable to sign his
acreage report. For his spouse to sign on his behalf, he must have provided
a POA or legally sufficientacument authorizing her to sign on his behalf to
the AlP.
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854 Signaturedcontinued)

D. Non-Substantive SignatoryStatement

The DSSH provides a nesubstantive statement that allows the required person or its
authorized representative to designate person(s) who are authorized to sign crop insurance
documents on its behalf. If the AIP elects to utilize the-swgpstantive stateemt

contained on the Application or Policy Change form in the DSSH, then the Application or
Policy Change is deemed to be a legally sufficient document that allows for the person to
sign on behalf of the required person, notwithstanding individual Statatare authority
requirements.

Example: The State requires that signature authority, which binds a personéontise
of the document being signed, must be notarized. If the AIP elects to utilize
the nonsubstantive statement contained in the DSSH@®pplication,
the required person may elect to grant signature authority on the Application
or provide a separafROA.

If the required person grants authority on the Application, the Application is
not subject to the signature requirements of the Sfdtes required person
provides a POA to the AIP, the POA must be notarized in accordance with
the signature requirements of the State.

The nonsubstantive signatory statement is effective from the date it is signed by the
grantor and until it is rescied|, revoked, or dissolved. For example, the required person
signs the statement on the application, accordingly, any subsequent crop insurance
documents may be signed by the authorized representative until the authority is rescinded,
revoked, or dissolvedidditionally, the death, disappearance or judicially declared
incompetence of the grantor rescinds the signatory statement in accordance with the
timelines regarding policy cancellation in Para. 231.

The signatory statement is considered rescinded, eevak dissolved when a change of
insurance plans requires a new initial Application. The required person must sign the initial
Application. The Policy Change modifies an existing Application; thesudostantive

signatory statement remains in effect oma éxisting Application, unless canceled or

revoked by the Policy Change.

855 Power ofAttornev

Insureds may grant a thighrty the authority to sign crop insurance documents on their behalf if
a legally executed POA is provided to the AIP. The person authorized to sign is the attoerney
fact.

A. POATypes
(1) A POAthat is executed in accordance Witk laws of the state of execution is
acceptable for crop insurance purposes. Such POA must be in writing and specify the

powers granted to the authorized representative by the grantor. A POA is executed
when it issigned.
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855 Powerof Attorney (continued)

A. POA Types(continued)

(2) A POA that is executed according to federal authorities, such as a FSA Power of
Attorney, is acceptable. An acceptable POA executed according to fadthi@iities
is a POA that includes language that the form is applicable for crop insurance
purposes. Aorm executed in accordance with federal authorities is a form that has
been approved by the Office of Management Bndget.

Note: A POA developed by an AIP, in accordance with the standards
provided by the DSSH, | sxeouedt consi
according to federal authorities, unlike the FSA POA which is a
federal form that supersedes state law. Any AIP developed POA
requires compliance with statav.

B. POA Requirements
(1) Authority

POAs which grant authority to sign contracts and legally thiedgrantor(s) are
sufficient for crop insurance purposes. The POA must specify the person authorized,
the period of authorization, and powers granted.

Exception:  Oral or open powers of attorney are not acceptable. An oral or open
POA is a POA that does not specify who the authorized representative
receiving the power is at the timeefecution.

(2) Notarization

In states that require POASs to be notarized, the sigesmbf the grantor and grantee

must be notarized. If notarization is not required by the state, the signatures of the
grantor and grantee must be witnessed and the signatures of the witness obtained on
the document.

C. Filing Requirement
A POA must be filed with the office where the official insurance file is maintained and
must remain in full force and effect until written notice of its revocation has been received
by the office maintaining the official insurance file. The revocation masttain in the
official insurance file.

D. Voidance

If the grantor of the POA dies, disappears, or is judicially declared incompetent, then the
POA is void.

Exception: In the case of judicial declaration of incompetence, if the POA grants the
authority br the person identified to maintain its signature authdhgn
the POA may not beoid.
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855 Powerof Attorney (continued)

E. Conflicts of Interests

An agent, |l oss adjust er ,suserfta PBA t®actooniblelmald r i z e
of an insured may be limited by the conflict of interest requirements contained in the SRA.

856-870(Reserved)
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Section 4: Organic Practice

871 Conditions of Insurance

A. Insurance Availability

Insurance coverage is available for crops grown on certified organic acreage and
transitional acreage; i.e., acreage transitioning to certified organic acreage in accordance
with an organic system plan, or more commonly an organic plan, if:

(1) a premium ratéor an organic practice is specified on the actuaoeauments;

(2) no premium rate for an organic practice is specified on the actuarial documents; the
organic practice is not insurable unless the insured requests insurance covehege for
organic practicdy WA and the WA ispproved.

If coverage is not requested and provided by written agreement, the acreage
designated on the organic plan as certified organic or transitioning to organic is
uninsurable and must be reported on the acreage report as ediastgage.

B. When Organic Practices Do No#Apply

The insured does not qualify for:

(1) transitional practice for acreage transitioning to certified organic acreage without an
organic plan, or written documentation from a certifying agent indicating an organic
plan is in effect, as specified in tB&.

In this situation:

(@ the same policy tems and conditions for conventional practices aflply;

(b) appraisals for production lost due to uninsured causes may appit for
following weed or disease control measures or GFP recommended for
conventional practicesind

() adjustments to the APH datakdsr the conventional practices may be
warranted due to a change in practice (see CIH Para. 1702Q for Category B
crops and Para. 1854 for Category C crops);

(2) MYs when transitioning acreage under an organic practice without an organar plan
written documentation from an organic certifyiagent.

C. Deadlines forDocumentation
Deadlines for documentation that pertains to organic practices are specified in the crop
policy, actuarial documents, special provisions, and this procedure. The BP gives the AIPs

permission, if warranted, to ask for records related to a planted cropnd@liiges crops
grown under an organic practice.
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871 Conditions of Insurancdcontinued)

C. Deadlines for Documentation(continued)

To insure as certified organic and transitional org@anactices, according to the BP, the
insured, by the ARD, must have: for the certified organic acreage, a current organic plan
and a written certification (an organic certificate); for acreage in transition to certified
organic, an organic plan, or docantation from a certifying agent indicating an organic
plan is in effect for the acreage.

(1) Insureds who have an organic certificate are not required to have an updarad
certificate by the ARQvhen:

(@) the certifying agent has not, for the current crop year, inspected the certified
organic farming operation in order to issue an updated organic certificate.
Therefore, at claim notice, the insured must provide the most current effective
organic certificatgor

(b) the certifying agent did not reissue an organic certificate to the certified organic
farming operation when the organic plan was updated. However, all crops,
added land (land in transition to certified organic and certified organic) and
legal descripons and additional updates; such as, changes in practices or
production methods, procedures and in
pl an, must be identifiedlamn the curre

(2) If theinsured:

(@) isanew insured or an insuredavis transitioning acreage to certified organic
with an organic plan, and receives an organic certificate after the ARD, the
acreage cannot be insured under the certified organic practice for the current
crop year, and must be insured under the transitfmaatice.

(b) is anew insured or an insured who is transitioning acr@égeut an organic
plan, and receives a written certificate (organic certificate) after the ARD, the
acreage cannot be insured under the certified organic practice. The acreage
must ke insured under the conventional practice for that geayp.

(c) has certified organic acreage with an organic certificate, but the certifying agent
did not reissue an organic certificate when the organic plan was updated, the
most current organic certificais consideredalid.

872 Organic PracticeReguirements

A. Certified Organic Acreage Requirements
On the date the acreage is reported, the insured must have:

(1) A written certification (an organic certificate) in effect from a certifying agéhe
documentation must shative:
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872 Oraganic Practice Reguirementgcontinued)

A. Certified Organic Acreage Requirementgcontinued)

@ name of the person/entity cerdrified,
business name (all legal names);

(b) address(es), including a physical address if the mailing address or legal address
is not the physical location of certified organic farmapgration;

(c) telephone number, and if applicallebsite;

(d) effective date (theate when the current or initial certifying agent first certified
the farmingoperation);

(e) issue date of certification (certificate);

() certificatenumber;

(g) type of commodities certified refer to Examples in (4) belamnd

(h) name, address, website, and telephone number of the cerafyamd.

The ATypes of commoditieso certified as
considered to b&oACIrTopgaadr fiyLi[wexet BP ]
requirements for the certified organic coverage, the certificate must list the name of

the crop(s) (not livestock, wild crops, or processed products) on the organic

certificate.

(2) If an organic certificate isot issued every year, it is possible that the organic
certificate may not list every crop the insured may planirsude.

Scenario: An organic certificate was issued in 2015 and lists: corn, oats, dry
beans, and wheat. The next crop year, the insuagdspcanola, flax,
and dry peas which are not listed not the organic certificate. The
organic plan has not been updated for the current crop year to show
these crops. In this case:

Examplel: The type of organic operatic
long asthe canola, flax, and dry peas were grown on
ground that had previously been identified in the
organic plan to be certified organic, the crops would be
il nsured under the organic ptr
organico.
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872 Oraganic Practice Reguirementgcontinued)

A. Certified Organic Acreage Requirementgcontinued)

Example2: Using the same scenari o aboy
livestock or the type of livestock, such as hogs, sheep,
cattle, etc. In this case, the type of organic operation
cannot be drdemdd fhedawse fit he

ACertificateo | ists |ivestoc
such as hogs, sheep, cattle, etc. The commodity type
would not be Acropso, but Al

crops (e.g., canola, flax, and dry peas, etc.) cannot be
considerd certified organic under the written
ACertificateo.

(3) An organic certificate issued to an organic grower (for example: the landlord) may be
used to qualify the same acreage for an operator/tenant or other similar arrangement;
if the:

(@) landlord and the opator/tenant have a share arrangemant;

(b) the operator/tenant has their own organic certificate from other organic acreage
they own/manage, and lease organic acreage from a landlord who has an
organic plan and certificate for thetreage.

In situations aslescribed above, it may be in the best interest of the applicable
insured or landlord to confer with the certifying agent before the applicable ARD
deadline.

(4) The insured must immediately notify the AIP of any application of a prohibited
substance (nesynthetic or synthetic), including drift, onto any certifi@ganic
field, and production unit(s) that is part of the organic farrjmgration.

Transitional Acreage Requirements

By the ARD, when the insured is converting conventional acreage or transitional acreage to
certified organic, an organic plan or written documentation from a certifying agent
indicating an organic plan is in effect for the acreage.

Although an organic ptaor written documentation from a certifying agent indicating an
organic plan is in effect is required for crop insurance purposes, the NOP does not consider
transitional acreage as certified organic. The organic plan (a record of documentation)
must:

(1) identify the location of acreage (i.e., each field) in transition for orgaariification;

(2) list crops grown on the acreage (i.e., each field) during the@&h transitioning
period;and
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872 Oraganic Practice Reguirementgcontinued)

B.

Transitional Acreage Requirementgcontinued)

(3) include all other acreage; e.g., buffer zone, and conventional aoneagained
under the organic farmingperation.

An insured must give notification as stated in LAM procedures regarding the application of
a prohibited substance or drift as specified in Para. 872A.(4).

Certification Exemption

The National Organic Program (NOP) standards allow a grower whose armasgl gr
agricultural income from organic sales totals $5,000 or less to be exempted from
certification. Although NOP standards provides for this allowance, in order to receive crop
insurance coverage under an organic practice, the insured must have an apaved

plan in effect by the date the acreage is reported and have the records as specified in Para.
873.

The products from exempt operations must not be sold as organic and cannot be used as
ingredients identified as organic in processed products bygamic handling or processed
operation.

The organic practice does not apply when the exempt insured does not provide written
documentation from a certifying agent indicating an organic plan is in effect for the
acreage.

Refer to the NOP standards faldgtional information pertaining to exemptions from
certification.

Organic and Transitional Table

IF the insured wants to THEN the insured must have the following in effect by

i nsur eé the ARDE

Acreage under the certifieq Organic plan and organic certificate for the applicable

organic practice crop needs to be in effect by the ARD.

Added land under the Added land must be identified on a current organic pla

certified organic practice | the applicable ARD with the most current organic
cerificate.

Organic acreage purchase| Organic plan must be updated to include the acreage

from another organic purchased; and the insured must have an organic

producer certificate in place by the applicable ARD.

Insured must obtain an organic certificate from a
certifying agent because organic certificates are not
transkrable. The acreage can only be insured under th
certified organic practice with an organic plan and orgé
certificate; these documents need to be in effect by the
applicable ARD.
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872 Oraganic Practice Reguirementgcontinued)

D. Organic and Transitional Table (continued)

IF the insured wants to
i nsur eé

THEN the insured must have the following in effect by
t he ARD ¢é

Acreage coming out of the
Conservation Reserve
Program (CRP)

Acreage can be insured under the certified organic pra
if an organic plan, and organic certificate is in effect by
the applicable ARD.

Acreage that is in transitior
to certified organiaithout
an organic plan

Acreage must be insured under the cotieaal farming
practice, and any loss due to failure to comply with
conventional farming practices will be considered an
uninsured cause of loss.

Acreage that is in transitior
to certified organic with an
organic plan

Acreage must be insured under the Transitional practic
with an organic plan, or documentation from a certifyin
agent indicating an organic plan is in effect by ARD.

Added land that is in the 3¢
month transitional phase

Added land must be identified ¢ime current organic plan
by the applicable ARD to be insured under the transitig
practice.

Added land that is
transitional acreage, but
becomes certified organic
after the ARD

Acreage is insured under the transitional practice. The
acreage cannot besuared under the certified organic
practice without an organic certificate.

873 Maintaining Organic Records

A.

RecordkeepingRequirement

In accordance with the OFPA and NOP standards, an insured must maintain records that

fully disclose all activities in sufficient detail and in a format that can be readily
understood, audited, and available for inspection. In addition, these recordsemust b
maintained for a period of five years.

If the insured has a split farming operation, the insured must maintain and provide separate

records for each type of practice used in the farming operation; e.g., certified organic,
transitional, and conventionpfactices.

Record Specifications

1)

At acreage reporting, the insured must havailable:

(@) for certified organic acreage, an organic plan and an orgartificate.
(b) for transitional acreage, an organic plan or documentation from a certifying
agent that indicates an organic plan igfiect.

The insured mudtave:

(@)

(@) records specific to the organic farming operation as written in 8824,
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873 Maintaining Organic Records(continued)

B. Record Specifications (continued)

(b) records that are current and sufficiently document all practices, procedures, and
inputs used by the organic farmiageration;

(c) records, e.g., aerial or GIS maps, from the organic farming operation that show
the exact location of each field for certifiecanic, transitional, buffer zone,
and conventional acreage not maintained under an orngeautce.

(d) records of acreage and production applicable to the certified organic farming
operationthat:

() fully disclose all activities and transactions (includaagivitiesfor
transitional and conventionatreage);

(i) contain a current gaite field inspection. If the insured provides a copy
t he cert i f-gite mgpectiogreport, hesAlPoshould use this
inspection report as additional documentatiothieir reviewsand

(i) contain information for the certified organic, transitional, emaventional
acreage not iproduction.

C. Production Records

An insured that grows a crop under the organic practice is:

(1) required to have separate acceptable acreage and production records to support acres,
total production, and yields certified for the organic acreage and acreage in transition
to organic. The datiiom acreage and production records is used for pitdoses.

(2) not required to have records of acreage and production if the new acreage initially
gualified as certified organic acreage and acreage in transition to organic, or the
acreage was farmed preusly under an organic practice, and the insured is not using
the crop history from anotheerson.

874 Organic Certification and Accreditation Issues

An insured who is not eligible to receive or has been denied organic certification, or whose
organic certificate has been suspended or revoked cannot insure acreage under the organic
practice. I n the event an or geansuspendedhor mi ng op
revoked, only the NOP has the authority to approve its reinstatement; not the certifying agent.
A. Denial

If certification is denied on:

(1) all of the certified organic farming operation, the insured does not qualify for the
organic (certified)ractice.
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874 Organic Certification and Accreditation Issuegcontinued)

A. Denia (continued)

(2) a portion of the acreage. This portion does not qualify for the organic (certified)
practice.

B. Suspension
If certification is suspended:

(1) before the ARD, the insured does not qualify for the organic (certified) practice; the
acreage is uninsurable under this practice. The insured can insure acreage under the
conventionapractice.

(2) after the ARD, the insured will remain qualified for theamig (certified)practice
and the acreage will continue to be insured under the organic practice for the
remainder of the crop year. Any loss for not following GFP and orgéamclards
will be considered an uninsured cause of loss; se8@RBB).

The folowing crop year, the insured cannot insure the acreage under an organic
(certified) practice; unless:

(@) the insured receives an Eligibility for Reinstatement letter from the NOP and a
new organic certificate from the certifying agent. The new organidicaté
should include the issue date of certification which is the date the NOP
reinstated the organic certificaticamd

(b) the insured provides a copy of the new organic certificate to the AIP by the
ARD.

Refer to the NOP regulations for additional information regarding suspended certification.
C. Revocation

The insured or certified organic farming operation identified orcéngficate, whose
certification is revoked:

(1) before the ARD, does not qualify for the certified orgamactice.

(2) after the ARD, the insured will remain qualified for the certified organic praatide
the acreage will continue to be insured under thifieel organic practice for the
remainder of the crop year. The production from the acreage cannot be sold as
organic and any loss for not following GFP and organic standards will be considered
an uninsured cause of loss, see BRg).

(3) before or afterhe ARD will be:

(@) ineligible to receive insurance coverage under a certified organic practice for a
period of at least five years following the date of stastocation.
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874 Organic Certification and Accreditation Issueqcontinued)

C.

Revocation(continued)

(b) eligible to insure the acreage under a conventional farming préwtice
following crop year, if all applicable requirements of the BPagée

Accreditation of Certifying Agents

The Program Manager of Agriculture Marketing Service oversees the accreditation of
certifying agents. When the Program Manager has reason to believe a certifying agent is
not able to comply with the requirements of the OFPA and the NOP standards and denies
accreditation to a certifying agent, the insured of a certified organic farming operation
must:

(1) within the timeframe allowed by the NOP; find another certifying agent;
(2) contact a NOP representative for assistance in finding another certifying agent, if
there is difficulty in finding a certifyinggent.

Transfers of Organic Certificates

The NOP provides an organic certification or certificate issued to a certified organic
farming operation is not transferable to another person or business entityclides

mergers or acquisitions, or other transfers of ownership of a certified organic farming
operation. When there is a change of ownership of the organic farming operation, the new
owner must apply for organic certification through a certifying agent.

In accordance with CCIP section 28, ARPI section 17, and WFRP section 29, transferees
have the rights and responsibilities under the terms of the policy. Accordingly, the policy
remains qualified for the organic practice and continues to be insuredthedsganic

practice for the remainder of the crop year. However, any production from the acreage
cannot be sold as organic and any loss for not following GFP and organic standards will be
considered an uninsured cause of loss, unless the transfergedngarac certificate in

place at the time of transfer.

875 Additional Policy Elements for Organic Acreage

A.

Insurance GuaranteesCoverage Levels, and PremiunDetermination

The production guarantee or amount of insurance, coverage level, and prices are available
in the actuarial documents.

Example: An insured with certified organic soybeans must use the projected prices,
and harvest prices, for the certified organic soybshog/n in the actuarial
documents for the applicable P/T and may not select the price available for
non-organicsoybeans.

Organic producers may also elect a contract price addendum when available in the actuarial
documents.
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875 Addtional Policy Elements for Organic Acreagdcontinued)

B. PreventedPlanting

Prevented planting, if available, is identified in the CP, BP, and SP. For eligible crops
grown under an organic practice, PP coverage will:

(1) be provided, if such PP acreage is identified as certified organic acreage, transitional
acreage (i.e., acreageaimsitioning to certified organic) or buffer zone acreage on the
organic plan and as stated in the BP @rd

(2) not be provided for acreage in excess of the number of acres showraoretige
report. This includes acres exceeding those identified on ¢fagmicplan.

C. Quality Adjustment

There is no additional quality adjustment for crops grown under the organic practice.
Quality adjustment, if available for a crop, will be identified in the CP, BP, and SP and the
same quality adjustment procedures that apply will also apply to the sajpfs) groduced
under an organic practice.

D. Acreage Affected by Prohibited Substances

In the event of an occurrence of a Federal or State emergency pest or disease spraying
treatment, or prohibited substance or drift onto the organic acreage:

(1) Organic certification is not affected when a Federal or State emergency pest or
disease spraying imandatory according to the N@®ulations.

(2) Organic certification is affected when there is a prohibited substance or drift onto the
acreage. In this case, if the certifying agent does not issue an organic certificate to the
insured as a result of theghibited substance, the acreage cannot be insured under
the organigractice.

876-900(Reserved)
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PART 9 RESERVED

901-1000(Reserved)
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PART 10 RESERVED

10011100 (Reserved)
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PART 11 RESERVED

1101-1200(Reserved)
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PART 12 GENERAL ACREAGE REPORTING REQUIREMENTS
Section 1: General Requirements

1201 Generalnformation

The acreage report is used to determine the liability or amount of insurance provided, premium,
and establishes the insurable share at the time insurance attaches. Not all policies require an
acreage report to determine liability or amount of insurancenesmime instances, an acreage

report is used to report units of measure other than acreage (e.g., for peanut revenue number of
pounds is reported). Most crops require an acreage report except for Nursery, Aquaculture and
WFRP which establish coverage oditierent basis, see applicable crop program handbooks for
more information.

1202 Annual Acreage Report FilingRequirements

(1) Theinsured, or authoed representative for the insured, must sign and subraitraral
acreage report for those policies which require an acrepget.

(2) If the insured fails to submit a signed acreage report or to report all acreage avhanits,
units are applicable, thelRmay:

(@ deny liability on acreage or by unit, when units are apple Any acreage or unit
not reported by the insured and the AIP denies liability must be documented as
unreported acreage or urat;

(b) determine the insurable acreage, share, practice, type, etc., by unit, when units are
applicable. However, acreage ourt can only be accepted by the AIP if it is
determined from a crop inspection that the acreage meets the crit@gadpting
unreported acreage as specified inltAd.

I f the AIP declares the acreage or unit
administrative fee are considered earned and payable.

() For additional coverage policies, the AIP is entitled to any prerdiuen
(i)  For CAT coverage policies, RMA is entitled to the imputed prendredit.

For CCIP policies, if an unsigned acreage report isndtdd, the AIP may send a letter to
the insured advising that the reported information will be binding if the insured does not
provide revised information within a specified amount of time.

1203 Inaccurate AcreageReports

It is imperative that the information required on the insured's acreage report is accurate.

Inaccurate information reported on the acreage report can result traodeundereported
liability or unreported units that may adversely affect the liability and/or any potedshnity.

12041210(Reserved)
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Section 2: Determining Share and CLU Reportin

1211 Determining InsurableéShare

A. Insurable Share

(1) An insurable share is the percentage of interest in the insured crop the owner, owner
operator, tenant or sharecropper habtatime insurance attaches. An insurable
share of the crop means the insured has a financial risk directly related to the
production of the crop (receives all or part of a crop) as an eeperator, landlord,
sharecropper or tenant at the time insurattzches.

(@ A landlord is the person who holds the ownership interest to the land that is
leased or rented to another person, called the tenant, on which the crop is grown.
The landlord receives a cash payment or a share of the crop as a lease or as
rentalpayment from théenant.

(b) The tenant is the person who holds the possessory interest in the land that is
leased/rented from the landlord. The tenant pays the landlord for usdasfdhe
by cash or share of tlveop.

(c) Owneroperator is a person who holds @vnership interest to the land
which the crop is grown.

(d) Sharecropper is a person who works the land for a share of the crop produced on
theland.

(e) To have an insurable share, the tenant or owperatomust:
() produce therop;
(i) exercise managerial control relating to producing and marketing the crop
(controls what to plant, when to plant, when to till, cultivate, irrigate,

fertilize, spray, harvest, marketc.);

(iif) carry all or part of the financial risk (including making credit
arrangements, if applicable) related to producingtbp;

(iv) own, rent, or lease the farming equipment, make arrangemesiitato
equipment, or hire custom work directly related to the production and
harvest of therop;

(v) hire, manage, and be responsiiolethe payment of the labaor

(vi) purchase all inputs (seed, fertilizer, pesticides, herbicedes,

() To have a 100 percent insurable share, the tenant or -@peextor must satisfy

all the requirements in subparagraph (e), including having 100 perfcire
financialrisk.
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1211 Determining Insurable Shard continued)

A. Insurable Share(continued)

() If any of the requirements of subparagraph (e) are not satisfigentoe
or owneroperator will have an insurable share that is less than 100
percent.

(i) The insured may be required to provide documentation demonstraiing
all the requirements in paragraph (e) have lmeen

(i) To the extent that any of the functions stated in subparagraph (e) are
shared with another entity, the tenant or owo@erator des not hava
100 percenshare.

(9) |If less than a 100 percent share, the amount of insurable share is determined by
the extent by which the tenant or owsogrerator performs the functions stated
in subparagraph (e) or the amount of compensation provideauytother entity
to perform theunction.

(2) Insuranceshare:

(@ Insurance will cover only the share of the crop owned by the person who
completed the application unless the accepted application clearly indicates
insurance is requested for a partnership or p@nture, or is intended to cover
the | andl ordbés @mp,tenantds share of t

(b) The share will not extend to any other person having an interestdrothe
except as may be specifically allowed in the policy or Gh@lorsement.

() The interest of spouseshildren, or other household members in most cases will
be insured under one person and have only one policy number issued. Refer to
Para. 251 for exceptions that allow spouses and children to have separate
policies.

B Requirements for |l andlord or ©2¥nant to i

(4) The insured establishes their insurable share on the acreage report by reporting the
share insurable at the time insurance attached. However, only for the purpose of
determinng the amount of indemnity: If, during the final loss adjustrmaptection,
it is determined that the insured's share differs from what it was at the time insurance
attached, the insured's share will be the lessenhat:

(@) it was at the time insuranceathedpr
(b) the AIP determines to be the share at the eanfier

(i) the time of losspr
(i) the beginning of harvest of the unit, unless excepted by the smeojic

policy.
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1211 Determining Insurable Shardcontinued)

B. Share Arrangements (Written or Verbal)

@)

2

100 percent crop share (Cdstase)

(@)

(b)

©

100 percent crop shares include 100 percent share as owner/operator and/or land
that is rented for cash, a fixed commodity paymengngrconsideration other
than a share in therop.

A lease that provides for EITHER a minimum payment (such as a specified
amount of cash, bushels, pounds, etc.) OR a crop share is considered a cash
lease (e.g., lease provides for a 50/50 crop share or $100 dollars, whichever is
greater).

A lease that camins a crop share but the percentage is not a fixed amount at the
time coverage begins is considered a cash lease. Such leases may castain a
consideration with an undetermined crop share percentage at the time coverage
begins.

Crop Share (Crop Shatease)

(@)

(b)

In order to have a crop share, the crop share percentage must be specified at the
time coverage begins and cannot change based on the amount of production
harvested. Refer to example 4 and 8 in subparagrdyaiol.

Written or verbal lease agreents containing provisions for BOTH a minimum
payment (such as a specified amount of cash, bushels, pounds, etc.)cAHD a
share is considered a crop shiagse.

C. Share ArrangementExamples

Examplel: The tenant (insured) agrees to give the landlaBdbithe crop in returfor

farming theland.

1 The agreement is a crgpare.
1 The insured's share is 2/3 of ttrep.

Example2: The tenant (insured) agrees to give the landlord 1/3 of all the crops produced

November 201

on the premises and to guarantee that the landlord's share of the crops will
average $35 an acre. In the event that the landlord's share of the crops is
worth less than $35 arie, the tenant will pay the difference in cash to the
landlord.

1  The agreement is a crgpare.
1  Theinsured's share is 2/3 of ttrep.
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1211 Determining Insurable Shardcontinued)

C. Share Arrangement Examples (continuec

Example 3: The tenant (insured) agrees to give the landlord $50 per acre cash and 1/4 of
the crop in return for farming the land.

1  The agreement is a crepare.
1 Theinsured's share is 3/4 of the crop. We do not convert thee$50
acre cash payment to a shbesis.

Example 4: The tenant (insured) agrees to give the landlord $50 per acre cash and 1/3 of
all the bushels in excess of 60 bushels per acre. (Average yields for the area
are usually around 565 bushels.)

The agreement is a calgase.

The insured's share is 100 percent. The bushels in excess of the 60
bushels per acre are a "bonus" above and beyond the insure@raop.
share percentage of the entire crop cannot be determined at the time
coverage begins since it is dependent on how rhaskels in excess

of 60 bushels will b@roduced.

T
T

Example5: The tenant (insured) agrees to give the landlord $50 per acre cakh and
bushels peacre.

The agreement is a calgase.

The insured's share is 100 percent. We do not convert the 10 bushels
to a percentage share. In this scenario the tenant will pégnitierd

a fixed amount, cash ($50) and commaodity (10 bushelaque}.

T
T

Example6: The tenant (insured) agrees to give the landlord 25¢ for every lmishel
peachedarvested.

1  The agreemens a cashease.

1  The insured's share is 100 percent. Because there is no agreement for a
set share percentage of the crop at the time coverage begins, the
insured's share must be considered a lease.

Example7: The tenant (insured) agrees to pay the landlord $25 per acre ORHé4 of
crop, whichever is greater.

The agreement is a calgase.

The insured's share is 100 percent. Since the lease contains an
either/or type arrangement, the share cannot be congiaxed
element of théease.

T
T
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1211 Determining Insurable Shardcontinued)

C. Share Arrangement Examples (continuec

Example8: The t en ans$)@ase agreementstaeesitivat the tenant will receive
the first 85 bushels per acre of corn produced. Of any bushels in excess of
85 bushels per acre, the tenant will receive 60 percent and the landlord will
receive 40 percent .85bushelsandishased¢ahd s gu
the highest level of coverage that carelezted.

1  The agreement is a cagase.

T The insuredbés share is 100 percent
85 bushels and this amount ithe t he
maximum amount that could be insured undepthiey.

Example9: Fl exi bl e Share Arrangement. The tena
acre. The tenantods | easachedgeseement ¢
TONS PRODUCED TENANTGS SHARE LANDOWNER® SHARE
0.07 8.0 98% 2%
8.171 12.0 96% 4%
12.17 16.0 94% 6%
16.17 20.0 90% 10%
20.17 25.0 88% 12%
25.1- ... 85% 15%
1  The agreement is a share arrangement, since there is no mention of
cash.
f The base share is derived from t he

Therefore, the share perceml®PHage r ¢
reported on the acreage report would be 90 per&emte the share is

to be established at the time insurance attaches and both still have a

share in the crop at the end of the crop year, the share percentage
established at the time insurance attached will be retained for

indemnity and premiurpurposes.

D. SpousalShares
Generally, spouses share in the same farming operation(s).
Individual (spousesinarriedcouplesareconsideredo beanindividual persontype, thus
allowing only one policy with only one share shown for both on the acreage eort,
when:
(M FSArecognizesamarried couplevho sharesn the samefarmingoperationas"two
persons” fothe purposeof farm programpayment limitations ancequiresonly one

policy to participatein FSA programdo besignedby themarriedcouple.

@ Such married couples are considered to be a spousal /married individual for crop
insurance purposes. Refer to Pa#&il.
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1212 Reporting Field Location ldentification on AcreagdReports

For an acreage report to be acceptable, insureds are required to report the land identifier for the
reported acreage as provided in the BP and identhetthe applicable AIP generated forms.
Generally, the land identifier includes the legal description (Section/Township/Range), FSA FN
or section equivalent for Unit Determinations.

Additionally, since 2010, RMA and AIPs have worked collectively, to enhance acreage reporting
to include field iéntification. Reporting field identification allows USDA to enhance its inter
agency acreage reporting and allows RMA to enhance the crop insurance program by identifying
the specific field location, in lieu of acreage reporting of land identifiers lyabge unit which

may or may not identify specific insured fields. AIPs have increased the reporting of field
location, and many have adopted technologies that facilitate the identification of field location.

The field location identification used by thkSDA is a CLU, which is a digitized boundary
representing the FSA farm/tract/field number. Beginning in CY 2016, RMA developed the RLU
data standard in consultation with AIPs which enables field location reporting without
specifically reporting a FSA Farrfiyact, and Field Number (digitized CLU). See Exh. 12 for
RLU collection standards.

Beginning with the 2017 crop year, insureds must report the field identification as the land
identifier for policies insured under the CCIP and ARPI Basic Provision#)ddpllowing
insurance plans:

01 Yield Protection

02 Revenuérotection

03 Revenue production with Harvest Prioeclusion

04 Area Yield Protection

05 Area RevenuBrotection

06 Area Revenue Protection with Harvest PEgelusion.

= =4 48 -4 -8 -9

Insureds can meet tlaereage reporting requirement for field identification by:

(1) Providing the FSA Farm, Trgand Field Number, including the FSA administrative State
and County (e.g., FSA For&v8);

(2) Clearly identifying the field location(s) and associated boundaries using&pPased
reporting (USDA CLU or RLU)pr

(3) Other mapping resources which clearlyidele at e lodaten.f i el d o s

(4) If mapping software for acreage reporting is not available, field level reporting can be
accomplished by using the FSA farFRBA tract
Farm/Tract/Field Number represent the digitigddJ.

If an insured does not provide the field identification on the acreage report for insurance plans
01-06, then the acreage is considered unreported acreage and any and all unreported or
misreported information penalties would apply under both CCIP and p&tieies, including
rejection of the acreage report and subsequent denial of liability to the insured.
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1212 Reporting FieldlLocation Identification on Acreage Reportdcontinued)

AIPs must display the land location identification on the acreage report either through mapping
or through field data entry as required on the form. This requirement cannot be met by attaching
the FSA 578 to the acreage report.

AIPs must conform field identification provided by insureds to the Appendix Ill field location
identification (e.g., CLU/RLU) reporting standards.

For all other insurance plans, insureds must continue to report the latifieden accordance

with their applicable policy provisions and form requirements which includes: the legal
description (Section/Township/Range), FSA FN, CLU/RLU or other land identifiers as required
by the policy and specific plan/crop or situation (engtive sod) procedures for acreage reports.

In subsequent crop years, RMA plans to continue expanding field location reporting for all plans
of insurance.

12131300(Reserved)
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A.  Acronyms andAbbreviations

Exhibit 1

ACRONYM FULL TITLE ACRONYM FuLL TITLE
AAP Actual Average Percentage Category G | Nursery
ACT Federal Crop Insurance Act (Pub. L CBP Customs and Border Patrol
104127)
AD Actuarial Documents CcC Continuous Cropping
AF Annual Forage CCC Commodity Credit Corporation
AIB Actuarial Information Browser CCD Contract Change Date
AIP Approved Insurance Provider CCIP Common Crop Insurance Policy Basi
Provisions
AMBA American Malt Barley Association CCPB California Cling Peach Board
AMS Agricultural Marketing Service CEPP Commodity Exchange Price Provisior
APH Actual Production History CES Cooperative Extension Service
AR Acreage Report CFO RMA Compliance Field Office
ARD Acreage Reporting Date CFR Code of Federal Regulations
ARH Actual Revenue History CIH FCIC-18010 Crop Insurance Handbod
ARPA Agricultural Risk Protection Act of CIMS Comprehensive Information
2000 (Pub. L. 10@24) Management System
ARPI Area Revenue Protection Insurance CIS Citizenship and Immigration Service
Policy Basic Provisions
ASA American Society of Agronomy CLU FSA Common Land Unit (Field)
ATTRA | Appropriate Technology Transfer fc Col Conflict of Interest
Rural Areas
AUP American Upland Cotton COL Cause of Loss
BFR Beginning Farmer and/or Rancher CP Crop Provisions
BIA Bureau of Indian Affairs CPA Contract Price Addendum
BP Basic Provisions CPF Commingled Production Factor
BU Basic Unit CRP Conservation Reserve Program
BUD Basic Unit Discount CSREES | Cooperative Research, Education, an
Extension Service
CAT Catastrophic Risk Protection CcwcC Chemical Weed Control
Endorsement
Category B | Annual Crops CcYy Crop Year
Category C | Perennial Crops DF Discount Factor
Category D | Dollar Plan Crops DNP Do Not Pay
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A. _Acronvyms and Abbreviations(continued)

Exhibit 1

Acronym Full Title Acronym Full Title
DO Dollar Amount of Insurance GPA | Guarantee Per Acre
DP Default Percentage GPS | Global Positioning System
DSSH | FCIC 24040 Document and Supplemental GSH | FCIC 18090 General Standards
Standards Handbook Handbook
EDP | Electronic Data Processing GSI Growing Season Inspection
EIN Employer Identification Number GWSS | Glassy Winged Sharpshooter
Infestation
ELAP | Emergency Livestock Assistance Progran H Harvest
ELS Extra Long Staple Cotton HELC | Highly Erodible Land Conservation
EOI(P) |End of Insurance (Period) HRACE | High Risk Alternate Coverage
Endorsement
EP Enterprise Unit by Practice IBR Inter-tilled Between Rows
EPLPPS | Nursery Crops Eligible Plant Listing/Plant| IDY Individual Determined Yields
Price Schedule
EPLS |Excluded Parties List System INA Immigration and Nationality Act
EU Enterprise Unit INS Immigration and Naturalization Servig
EXH Exhibit IRR Irrigated
FAC Following Another Crop IRS Internal Revenue Service
FAD Final Agency Determination ISO International Organization for
Standardization
FB Feed Barley ITIN Individual Tax Identification Number
FCI Federal Crop Insurance IT™ Information Technology Management
FCIC | USDA Federal Crop Insurance Corporatigq ITS Ineligible Tracking System
FGIS |USDA Federal Grain Inspection Service LAC Loss Adjustment Contractor
FM Foreign Material LAF Liability Adjustment Factor
FN Farm Number LAM FCIC 25010 Loss Adjustment Manua
FPD | Final Planting Date LASH | Loss Adjustment Standards Handbog
FSA | USDA Farm Service Agency LFP Livestock Forage Disaster Program
GeoJSON| Geographic JavaScript Object Notation LGM | Livestock Gross Margin
GFP | Good Farming Practices LIP Livestock Incentives Program
GIPSA | USDA Grain Inspection, Packers, and LMP | Local Market Price
Stockyards Administration
GIS Geographical Information System LP Late Planting
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A. _Acronvyms and Abbreviations(continued)

Exhibit 1

Acronym Full Title Acronym Full Title
LPD |Late Planting Date ocC Organic Certified
LPD |Late Payment of Debt (ITS Only) OFPA | Organic Foods Protection Act (7 U.S.C. 65
LPP |Late Planting Period oT Organic Transitional
LPRA | Livestock Price Reinsurance ou Optional Unit
Agreement
LRR | Late Reporting Reduction PIT Practice/Type
MCEU | Multi-County Enterprise Unit PAAD | RMA, PM Product Analysis and Accounting
Endorsement Division
Ml Misreported Information PAIR Perennial Crop PrAcceptance Inspection
Report
MY Master Yield PARA. |Paragraph
NAD National Appeals Division PASD |RMA, PM, Product Administration and
Standards Division
NAICC | National Alliance of Independent PASS | Policy Acceptance and Storage System
Crop Consultants
NAP | FSA Nonlnsured Assistance PAW PreAcceptance Worksheet
Program
NASS | National Agricultural Statistics PF Protection Factor
Service
NCIS | National Crop Insurance Services PLSS |Public Land Survey System
NDS | Non-Disclosure Statement PM RMA, Product Management
NFAC | Not Following Another Crop POA Power of Attorney
NIBR | Not Intertilled Between Rows PP Prevented Planting
NIRR | Norvirrigated PPB Parts per Billion
NISH |FCIC 24090 Nursery Crop Insurang PPM Parts per Million
Standards Handbook
NOAA | National Oceanic and Atmospheric|/ PPSH | Prevented Planting Standards Handbook
Administration
NOL | Notice of Loss PRD Production Reporting Date
NOP | National Organic Program PRF Pasture, Rangeland, Forage
NPS | No Practice Specified PRV Pecan Revenue
NRCS | USDA Natural Resources PRWORA | Persmal Responsibility and Work
Conservation Service Opportunity Reconciliation Act of 1996
NRS | Non-Reinsured Supplemental policy PTC Production to Count
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A. _Acronvyms and Abbreviations(continued)

Exhibit 1

Acronym Full Title Acronym Full Title
PW | Production Worksheet SSA | Social Security Administration
QAF | Quality Adjustment Factor SSN | Social Security Number
RAN | RMA Assigned Number STAX | Stacked Income Protection Plan
RI Rainfall Index TAP | Tree Assistance Program
RIV Reduction in Value TDP | Treebased Dollar Amount of Insuran
RLU | Resource Land Unit (Field) TIN Tax Identification Number
RMA | USDA Risk Management Agency TMA | T-Yield Map Area
RMSD |RMA, Insurance Services, Risk Managem¢g TW Test Weight
Services Division
RO RMA, Insurance Services, Regional Office| TWF | Test Weight Factor
RP Revenue Protection TWPF | Test Weight Pack Factor
RPHPE | Revenue Protection Harvest Price Exclusi¢ T-Yield | Transitional Yield
RSA | Representative Sample Area UA Unit Structure Code for WUA
RSC | Representative Sample of Crop UAS | Unmanned Aerial System
RSD | RMA, Reinsurance Services Division UAV Unmanned Aerial Vehicle
RY Reinsurance Year ub Unit Structure Code for Unit Division
Option
RYAF | Reference Year Adjustment Factor UDO | Unit Division Option
SARE | Sustainable Agriculire Research and uG RO Underwriting Guide
Education
SA-T |Simple Average dYield UH Unharvested
SBI Substantial Beneficial Interest us United States
SCD | Sales Closing Date USC |United States Code
SCO | Supplemental Coverage Option USDA | United States Department of
Agriculture
SCP | Simplified Claims Process USGSA | United States Grain Standards Act
SEC | Section USICE | United States Immigration and
Customs Enforcement
SF Summer Fallow USWA | United States Warehouse Act
SNR | Signal to Noise Ratio UUF | Unavoidable Uninsured Fire
SP Special Provisions VFR | Veteran Farmer or Rancher
SRA | Standard Reinsurance Agreement VI Vegetation Index
SRH | Summary of Revenue History WA Written Agreement
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A. _Acronvyms and Abbreviations(continued)

Exhibit 1

Acronym Full Title Acronym Full Title
WAH FCIC 24020 Written Agreement Handbook wWu Whole Farm Unit
wC Wetland Conservation WUA | Written Unit Agreement
WCE | Winter Coverage Endorsement XML Extensible Markup Language
WFRP | Whole Farm Revenue Protection (Pilot) YP Yield Protection
WSG84 | World Geodetic System 1984 ZMV Zero Market Value
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Exhibit 1
B. Definitions

Abandon i Failure to continue to care for the crop, providing care so insignificant as to provide no
benefit to the crop, or failure to harvest in a timely manner, unless an insured cause of loss prevents
you from properly caring for or harvesting the crop or cadsesage to it to the extent that most
producers of the crop on acreage with similar characteristics in the area would not normally further
care for or harvest the crop.

Acreage Reporti A report required by the BP that contains, in addition to othernedjinformation,
the insured's share of all acreage of an insured crop in the county whether insurable, not insurable, or
uninsured.

Acreage Reporting Datei The date contained in the SP or as provided in the BP by which insureds
are required to submit eeage reports.

Acreage Insurable under the Irrigated Practicei Insurable acreage for which the insured can
demonstrate, to the AlIP's satisfaction, that adequate facilities and water existed, at the time insurance
attached to carry out a good irrigatioragtice for the insured crop. The insured is responsible for
demonstrating that, at the time insurance attached, there was a reasonable expectation receiving
adequate water to carry out a good irrigation practice on acreage insured under the irrigated prac

Act i Subtitle A of the Federal Crop Insurance Act (7 U.S.C. 16824).

Actual Production History i A process used to determine production guarantees in accordance with 7
CFR part 400, subpart G.

Actual Yield 7 The yield per acre for a crop year calculated from the production records and/or claims
for indemnities. The actual yield is determined bydiwy total production (which includes harvested

and appraised potential production) by planted (insurable) acres (unless production from uninsurable
acreage is commingled with production from insurable acreage).

Actuarial 7 The statistical computation pfobable risks and rates according to recorded facts.
Includes all related documents.

Actuarial Documentsi The information for the crop year which is available for public inspection and
publi shed on RMAGO6s website, and which shows av:
information needed to determine amounts of insurance, prices, premium ratesppagiuistment
percentages, practices, particular types or varieties of the insurable crop, insurable acreage, and other
related information regarding crop insurance in the county.

Added Crop. Practice or Typel An insured crop or P/T of the insured cropdemntified on the

actuarial documents that requires a separate APH yield, administered on a county/crop basis, for which
the insured has not been engaged in farming for a share of the P/T's production in the farming
operation.

Added Land - Cropland acrege (irrespective of crops) added for the current crop year to the insured
personbs farming operation within the county. l
to determine the added land instead of the current crop year. For acreagotsidered added land,

the insured must not have been previously engaged in farming for a share of any crop on that acreage.
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Exhibit 1
B. Definitions (continued)

Added Land/New Database With Records Added land or a new database for which acceptable
production reports, based upon the production
production for the current crop year or transferred APH date been filed by the PRD for the

current crop year by the insured or to which assigned yields apply.

Added Land/New Database Without Records Added land or a new database for which acceptable
production reports have not been filed by the PRD for theuarop year and has not been planted to
the crop by the insured or to which assigned yields do not apply.

Additional Coverage- A level of coverage greater than CAT.

Additional Price Election - A price election released subsequent to the release pfiteeelection

and at least 15 days prior to the SCD that is based on additional data or information that has become
available after the initial price election release and allows a more accurate price projection to be made.
The additional price electionumst be higher than the price election.

Adjusteri Ref er to ALoss Adjuster. o Al so known as cl

Adjusted Yield i The average of the annual yields in the APH database: without yield limitations
(cups and floors); without any yield exclusion; and with yield substitutions, if YA is elected by the
insured. If YA is not elected by the insured, yield substitutions ardoted and the adjusted yield

is the average of the annual yields in the APH database. However, when yield reductions apply to the
APH database, the adjusted yield must equal the approved APH vyield.

Administrative Fee - The amount an insured must pay €ach catastrophic risk protection and

additional coverage for each crop year as specified in the Basic Provisions and Catastrophic Risk
Protection Endorsement.

Agent - An individual who is licensed by the State in which an eligible crop insurancecbistsold

and serviced for the reinsurance year; and who
designee, to sell and service such eligible crop insurance contract.

Affiliate - as defined by the SRA.

Aaricultural Commodity - Any crop or other ammodity produced, regardless of whether or not it is
insurable.

Aaricultural Experts - Same as the definition contained in the GFP Handbook.

Aaricultural Marketing Service (AMS) T An agency, the Agricultural Marketing Service, or its
successor, of therited States Department of Agriculture

AIP Inspection i An inspection initiated by the AIP. These inspections may be initiated where
misrepresentation is suspected or where routine spot checks are being performed.

Annual Crop 7 An agricultural commodity that normally must be planted each year.
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Exhibit 1
B. Definitions (continued)

Annual Yield - A yield per acre for a crop year, used to complete the base peaodAPH database.
Annual yields may be any of the following: actual yields, assigned yields, determined yields,
transitional yields (TYields) or other yields calculated according to FCIC approved procedures.

Another Use, Notice ofi The written noticeequired when the insured wishes to put acreage to
another use. Refer to AOther Use. o

APH Database- The data used to calculate the average/approved APH yield. A minimum of four up
to a maximum of ten continuous APH crop years of production data arelirsedata provided must
begin with the most recent APH crop year. Years containing assigned yields do not break cohtinuity
production data and are considered APH gregrs.

Applicant i A person who has submitted an application for crop insurance tiedauthority of the
Act.

Application i The form required to be completed by the applicant/insured and accepted by the AIP
before insurance coverage will commence. This form must be completed and filed with the AIP (e.qg.
i n the agent thanthe SCDi ottlee )nitiat aop yehr &t eaah crop for which insurance
coverage is requested. If cancellation or termination of insurance coverage occurs for any reason,
including but not limited to indebtedness, suspension, debarment, disqualificatioallation by the
insured or AIP or violation of the controlled substance provisions of the Food Security Act of 1985, a
new Application must be filed for the crop. Insurance coverage will not be provided if
applicant/insured is ineligible under the catror under any Federal statute of regulation.

Applicable T-Yield - T-Yield in effect for an APH database. For instance, if a SAd is in effect

for an APH database, the SAYield is the applicable -¥ield for the APH database for purposes such
as yield substitution or yield limitations; or, if a publishedi€ld is in effect for an APH database, the
published FYield is the applicable -Yield for the APH database for purposes such as yield
substitution or yield limitations.

Appraised Production (APH) - Production determined by the AIP for unharvested acreadegtia
the potential production for the crop at the time of the appraisal. Appraisals made for production
LOST due to insured or uninsured cause(s) of loss are not considered production furpddés.

Only potential production remaining in the fieldtla¢ time of the appraisal is used for APH purposes.
Applies to both APH appraisals and appraisals made to determine a loss.

Appraised Production (Loss)i Production from unharvested acreage determined by the AIP that

reflects potential production for tloeop at the time of appraisal. Appraised production can also be
production assessed (harvested or unharvested acreage) for uninsured causes, destroying or putting
acreage to another use without consenderecoddandolr
of production that are acceptable.

Appraisal Worksheeti A form used by an adjuster to enter appraisal information such as plant
counts, tillers, sample weights, etc., to compute appraisals on unharvested or damaged crop acreage.
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Exhibit 1
B. Definitions (continued)

Approved APH Yield (Approved Yield) - The yield, calculated and approved by the verifier, used to
determine the production guarantee by summing the yearly actual, assigned, adjusted or unadjusted T
yields and dividing the sum by timimber of yields contained in the database, which will always

contain at least four yields. The database may contain up to 10 consecutive crop years of actual or
assigned yields. The approved yield may have yield adjustments elected under applicable policy
provisions, yield revisions/reductions or other limitations according to FCIC approved procedures
applied when calculating the approved yield.

Approved Insurance Provider - A legal entity, including the Company, which has entered into a
Standard Reinsunge Agreement with FCIC for the applicable reinsurance year.

Area - Land surrounding the insured acreage with geographic characteristics, topography, soil types
and climatic conditions similar to the insured acreage.

Area - ARPI i The general geographical region in which the insured acreage is located, designated
generally as a county but may be a smaller or larger geographical area as specified in the actuarial
documents.

Area Loss Trigga i The percent of expected area yield@renue, as applicable, below which an
indemnity is paid.

Area Revenue Protectiori A plan of insurance that provides protection against loss of revenue due

to a county level production loss, a price decline, or a combination of both. This plan aldesnclu

upside harvest price protection, which increases the policy protection at the end of the insurance period
if the harvest price is greater than the projected price and if there is a prothsgion

Area Revenue Protection with the Harvest Price Excluen T A plan of insurance that provides
protection against loss of revenue due to a county level production loss, price decline, or a combination
of both. This plan does not provide upside harvest price protection.

Area Risk Protection Insurance (ARPI)i Insurance coverage based on an area, not an individual,
yield or revenue amount. There are three plans of insurance available under ARPI: Area Revenue
Protection, Area Revenue Protection with the Harvest Price Exclusion, and Area Yield Protection.

Area Yield Protectioni A plan of insurance that provides protection against loss of yield due to a
county level production loss. This plan does not provide protection against loss of revenue or upside
harvest price protection.

Assigned Yield- A yield assignedby the verifier) for the most recent APH crop year in the base
period (by database) if carryover insureds do not file acceptable production reports by the PRD, as
required by the crop insurance policy. The assigned yield is 75 percent of the prevituapmared
APH yield. Assigned yields are used in the same manner as actual yields when calculating APH
yields.

Assignment of Indemnityir A t r ansfer of pol i sfgrmrandgffectige,whema d e
approved in writing by the AIP. It is the arrangement whereby the insured assigns his/her right to an
indemnity payment for the crop year only to creditors or other persons to whom the insured has a
financial debt or other peclary obligation.

November 201 FCIC 1819601 174

C



Exhibit 1
B. Definitions (continued)

Assuming Agenti An AIP agent who assumes the contracts that were previously serviced by another
AlP.

Assuming AIPT AIP that assumes the contracts that were previously serviced by another AIP.
Authorized Person (ITS) i Any current or past officer, employee, elected official, managing general

agent, agent, or contractor of an AIP, FCIC, or any other government agency whose duties required
access to the ITS to administer the Act.

Authori zed Repr es-Anytperdon authorized by thesimseretl fosgnduct crop

insurance business, including the authority to sign documents, on behalf of the insured (e.g., Power of
attorney, or authorized representative of a corporation, etc.). The authorization must g a legal
executed agreement in writing which indicates
granted.

Average vield- The yield calculated by totaling the yearly actual yields, assigned yields (due to failure
to provide an acceptable productiopag, excessive yields, and second crop planted without double
cropping history on prevented planted acreage), and adjusted or unadjusted transitional yields, and
dividing the total by the number of yields contained in the database. Crop years wheniagreage
planted, is shontated or meets the criteria for exclusion due to damage to UUF or a third party are not
included in the calculation of the average yield.

Base Period- Ten consecutive APH crop years (five consecutive APH crop years for Apples and
Peaches) immediately preceding the current policy crop year (defined in the applicable insurance
policy) for which the approved APH yield is being established. Exceptionbatieeperiod for AZ

CA Citrus, Macadamia Nuts, Sugarcane, Texas Citrus Fruit and Tobacco [cigar wrapper] begins two
calendar years preceding the current policy crop year (a lag year). The base period for each APH
database is determined by the consecutivel crop years it contains, not by calendar years.

Basic Unit (BU) - All insurable acreage of the insured crop in the county on the date coverage begins
for the crop year: (1) In which the insured has 100 percent crop share; or (2) Which is owned by one
person and operated by another person on a share basis. (e.g., If, in addition to the land owned by the
insured, the insured rents land from five landlords, three on a crop share basis and two on a cash basis,
the insured would be entitled to four basictsinone for each crop share lease and one that combines

the two cash leases and the land owned.) Land which would otherwise be one unit may, in certain
instances, be divided according to guidelines contained in the BP and in the applicable CP.

Beqinning Farmer or Rancheri An individual who has not actively operated and managed a farm or
ranch in any state, with an insurable interest in a crop or livestock as anapenator, landlord,

tenant, or sharecropper for more than five crop yeadgtasmined in accordance with Part 3. Any

crop yearbd6s insurable interest may, at the i nsi
of 18, while in fulltime military service of the United States (or if the person is a spouse to an

individud in full-time military service of the United States) or while in pestondary education, in
accordance with Para. 301C. A person other than an individual may be eligible for beginning farmer

or rancher benefits if there is at least one individual SRldraand all SBI holders qualify as a

beginning farmer orancher.
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Exhibit 1
B. Definitions (continued)

Beneficiary (Loss)i A person, determined by the AIP, to receive indemnity payments, in the event of
the death of the original policyholder.

Block i Trees, vines, doushes in an orchard, vineyard, or bog of a single or mixed age and density,
separated by applicable practice, typeYi€ld Map Areas, or other characteristics shown in the
actuarial documents (e.g., early, mid, late).

Buffer Zone - An area or a parceff¢tand, as designated in the organic plan that separates agricultural
commodities grown under organic farming practices from agricultural commodities grown under non
organic farming practices. A buffer zone must be sufficient in size or other featusestedsn the

NOP regulations, to prevent or minimize the possibility of unintended contact of prohibited substances
or organisms applied to adjacent land areas with an area that is part of the certified organic farming
operation.

Buffer Zone Acreage- Acreage of the insured crop located in a buffer zone.

Cancellation Date- The calendar date specified in the CP on which coverage for the crop will
automatically renew unless canceled in writing by either the insured or the AIP or terminated in
accordancevith the policy terms.

Carryover Insured - A person who was insured the previous year without respect to the AIP or plan
of insurance for a crop policy (by county) basis.

Catastrophic Risk Protection- CCIP - The minimum level of coverage offered by FCIC. CAT is
not available with Revenue Protection.

Catastrophic Risk Protection- ARPI - The minimum level of coverage offered by FCIC. CAT is not
available with Area Revenue Protection or Area Revenue Prategiib the Harvest Price Exclusion.

Catastrophic Risk Protection Endorsement The part of the crop insurance policy that contains
provisions of insurance specific to CAT.

Category B Crops- Includes the following crops: Barley, Beans (Dry, includingtamt seed beans

and Processing), Buckwheat, Cabbage, Canola/Rapeseed, Corn, Cotton, Cultivated Wild Rice, ELS
Cotton, Flax, Forage Production, Grain Sorghum, Millet, Mint, Mustard, Oats, Onions, Peanuts, Peas
(Dry and Green), Pickling Cucumbers, Popcétotatoes, Processing Pumpkins, Processing Sweet

Corn, Rice, Rye, Safflower, Soybeans, Sugar Beets, Sugarcane, Sunflower Seed, Tobacco, Tomatoes
(Processing and Fresh Market Guaranteed Production) and Wheat.

Category C Cropsi Includes the following cropgilmonds, Apples, Arizon&alifornia Citrus,

Blueberries, Cranberries, Figs, Grapes, Macadamia Nuts, Peaches, Pears, Prunes, Stonefruit (Apricots,
Nectarines, Peaches, and Plums), Table Grapes, Texas Citrus Fruit and Walnuts are Category C APH
crops.

Category D Crops’i Dollar Plan Crop includes the following: Citrus (Florida), Citrus Trees (Texas),

Forage Seeding, Hybrid Seed Corn, Hybrid Sorghum Seed, Peppers, Raisins, Sweet Corn (Fresh
Market), Tomatoes (Fresh Markollar Plan).
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Exhibit 1
B. Definitions (continued)

Category G Cropsi Nursery Crop, which includes all plants listed on the Eligible Plant Listing and
Plant Price Schedule.

Ceding Agenti An AIP agent who cedes or transfers a contract (that the agent previously serviced) to
another AIP agent.

Ceding AIP T The AIP that cedes or transfers a contract (that the AIP previously serviced) to another
AlP.

Certificate (Organic) - A written documat that identifies the name of the person certified, effective
date of certification, certificate number, types of products certified, and name and address of the
certifying agent.

Certification (Organic) - A determination made by a certifying agency tihat production or
handling operation is in compliance with the AMS NOP certification standards.

Certified Organic Acreagei Acreage in the certified organic farming operation that has been
certified by a certifying agent as conforming to organic starsdardccordance with OFPA and 7 CFR
part205.

Certifying Agent (Organic) i A private or governmental entity accredited by the USDA Secretary of
Agriculture for the purpose of certifying a production, processing or handling operation as organic.

Cherry Pick T To harvest or remove a portion of the crop from the crop acreage by selecting the best
or most desirable fruit production including quality by either hand or mechanical harvesting while
leaving less desirable fruit unharvested on the crop acreage.

Circumferencei The distance around the outer boundary of a circular structure, such as a grain bin.
Class- A specific subgroup of commodity type.

Claim Form 7 An insurance document used to record appraisals of potential or assessed production,
unharvested and harvested production to count, and acres by practice and type from which an

indemnity will be computed.

Claim for Indemnity i A claim made on the AIPs ifm that contains the information necessary to pay
the indemnity as specified in the applicable BPs and associated procedures.

Claims Supervisori Any person having immediate or deyday supervisory control, management or
oversight authority of the actties of loss adjusters or other persons who determine whether an
indemnity will be paid and the amount thereof.

Classified Land (Insurable Land)i Land on which both a coverage and rate have been established in

the county actuarial documents, making crops shown on the table that are grown on the land eligible
for insurance.
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Exhibit 1
B. Definitions (continued)

Code of Federal Requlations The codification of genmal and permanent rules published in the

Federal Register by the Executive departments and agencies of the Federal Government. Rules
published in the Federal Register by FCIC are contained in 7 CFR chapter IV. The full text of the CFR
is available in elecbnic format atvww.ecfr.govor a successor website.

Companion Contractsi Crop insurance contracts of individuals having a share in the same crop/crop
units for the crop year.

Comparable Acreagei Acr eage on the insureddés farm or on
the same crop following the same farming practices, management practices, similar planting dates, etc.,
and that has not been damaged by uninsured cao$égss.

Commodity Exchange Price Provisions A part of the policy that is used for all crops for which
revenue protection is available, regardless of whether an insured elects revenue protection or yield
protection for such crops. This document inchitlee information necessary to derive the projected
price and the harvest price for the insured crop, as applicable.

Complete Crop Rotationi A rotation of a row crop(s) and a rotational crop(s) (such as, alfalfa, hay

crop, forage crop, etc.) in which araplete cycle of the rotation crops has been completed [such as, a
rotation of row crop(sjyotational crop(syow crop(s), or rotational crop(sdw crop(sjrotational

crop(s)].

Conical PileT A guantity of crop whose base is a circle and whose sidessdaeely up to a point.
Consent- Approval in writing by the AIP allowing the insured to take a specific action.
Contemporaneousi Occurring or originating during the same time.

Continuous Coveragd Insurance coverage not canceled or terminated foymyear. Transfer of
coverage to a different AIP is still continuous coverage.

Continuous Ratingi A rate presentation method that allows a rate to be calculated for each unit of
measure of a crop or for any producer6s APH yi

Continuous Production Reports - Production reports submitted by an insured for each consecutive
APH crop year (within the base period), including the most recent APH crop year in the base period.
Continuity is not interrupted if for any calendar year the crop was not planesgnped from being
planted by an insurable cause, or NOT produced for an insurable purpose. Rules for reporting
continuity of records also apply to applicants/insureds certifying percentages of grade or other
applicable grade factors when applicable.

Contract-s ee APolicyo.

Contract Change Date- The calendar date by which changes to the policy, if any, will be made
available in accordance with the BP and CP.

Controlled Substancei has the same meaning provided in 7 CFR § 3021.610.
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Exhibit 1
B. Definitions (continued)

Conventional Farming Practice- A system or process that is necessary to produce an agricultural
commodity, excluding organic farming practices.

Conveyancei Anything in which agricultural commodities are transported. This may iaclud

combine hoppers, commodity bins, grain carts, grain wagons, farm truckiragenj railcar, obarge.

The term Atransportedo does not include all for
conveyances: grain augers, grain dryers, elevagsr @ pickindines.

Conviction T A judgment or any other determination of guilt of a criminal offense by any court of
competent jurisdiction, whether entered upon a verdict or plea, including a plea of no contest.

Cooperative Extension Systeni A nationwide network consisting of a State office located at each
St at e-grant unizersity, and local or regional offices. These offices are staffed by one or more
agricultural experts, who work in cooperation with the National Institute of Food and Agréswand
who provide information taagricultural producers and others.

County - CCIP - Any county, parish, or other political subdivision of a state listed in the actuarial
documents and designated on the accepted Appl i«
extends into the adjoining county or state if the county or state biguisdzot readily discernible).

County - ARPI - Any county, parish, political subdivision of a state, or other area specified on the
actuarial documents shown on the accepted application, including acreage in a field that extends into
an adjoining countypr state if the county or state boundary is not readily discernible.

County Crop Program i The offering of insurance coverage by FCIC on a crop in a specified county
or parish as approved by FCIC.

Cover Crop - A crop generally recognized by agricultuexiperts as agronomically sound for ¢éinea
for erosion control or other purposes related to conservation or soil improvement. A cover crop may
be considered to be a seconrdopmgdp (see the defi

Coverage (Guarantee) The amount of insurance protection against insured loss of production or
value, by unit as shown on the insuredds summal

Coverage Beqins, Daté The calendar date insurance begins on the insured crop, as contahed in t
CP (SP, if applicable), or the date planting begins on the unit.

Crop Endorsementi An adjunct to the BP that contains crgipecific provisions.
Crop Loss Adjustment Standardsi The FCICissued crogspecific procedures that must be used to
perform los adjustment. They contain appraisal methods, forms completions instructions, and any

other loss adjustment instructions specific to the crop. The AIP must comply with these standards
when performing loss adjustment.
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Crop of Economic Significance’ A crop or a type of a crop (if the applicable policy allows the

option to separately insure individual crop types) that has either contributed in the previous crop year,
or is expected to contribute in the current crop yeapercent or more of the total expected value of

the produceros share of alll crops grown in the
of economic significance if the expected liability under the CAT Endorsement is equal to or less than
the administrative fee required for the crop.

Crop Provisionsi An adjunct to the BP that contains cigjpecific provisions (appraisal of
production, production to count, indemnity calculations, definitions, etc.)

Crop Year -

APH Crop YearFor APH purposs, the term does not include any year the crop was not planted,
prevented from being planted by an insurable cause (including acreage with an assigned yield because
PP payments were limited to 35% of the PP payment) or not produced for an insurable asirpos
provided in the crop's policy.

Example 1:When an insured plants insurable acreage in a county to wheat for harvest as grain, that
year is a crop year for APH data purposes. If the land is summer fallowed the next
calendar year, that year is not agyear for APH data purposes.

Example 2: A year that oats were planted as a cover crop, pastured, or put up for hay is not considered
an APH crop year unless such acreage was reported and insured as "intended for harvest
as grain" under a policy.

Policy Crop Year- The period within which the insured crop is normally grown, regardless of whether
or not it is actually grown and designated by the calendar year in which the insured crop is normally
harvested, unless otherwise specified in the CP.

Crop Year- The period within which the insured crop is normally grown and designated by the
calendar year in which the crop is normally harvested.

Cropland Acreage- Acreage devoted to the production of annual and perennial crops including
fallow acreageDo not just use the acreage planted to insured crops or FSA program payreage.

Cropland Acreage Limitationsi For added land and new crop/P/T/TMA determinations, the criteria
that establishes the total cropland acreage that may be added tautheend 6 s f ar mi ng ope
existing BU or OU or added as a separ at-gieldOU an

Damagei Injury, deterioration, or loss of production of the insured crop due to insured and/or
uninsured causes.

Days- Calendar days, unless otherwise noted.
DebtT An amount of money which has been determined by an appropgateyofficial to be owed,
by anypersonto FCIC or aninsurance provideunder any program administered unttexr Actbased

on evidence submitted by tivesurance providehedebtmay have arisen from an overpayment,
premium oradministrative fe@onpayment, interest, penalties, or other causes.
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Exhibit 1
B. Definitions (continued)

Debtor i A person who owes a debt and that debt is delinquent.

Deductible’ The amount determined by subtracting the coverage level percentage the insured chooses
from 100 percent. For example, if the insured elected a 65 percent coverage level, the insured's
deductible would be 35 percent (100%6% = 35%).

Delayed Claimi A claim for indemnity form signed by the insured later than the time required in the
applicable policy.

Delayed Noticei A notice of damage or loss filed by the insured after the time required in the policy.

Delinquent Debt- Any debt owed to FCIC or the insurance provider, that arises under any program
administered under the authority of the Act, that has not been paid by the termination date specified in
the applicable contract of insurance, or other due date for paymeainzm in any other agreement or
notification of indebtedness, or any overdue debt owed to FCIC or the insurance provider which is the
subject of a scheduled installment payment agreement which the debtor has failed to satisfy under the
terms of such ageenent. Such debt may include any accrued interest, penalty, and administrative
charges for which demand for repayment has been made, or unpaid premium including any accrued
interest, penalty and administrative charges (7 CFR § 400.116). A delinquenteeglniod include

debts discharged in bankruptcy and other debts which are legally barred from collection.

De Minimis Acresi Native sod acres that are cumulatively 5 acres or less in a county.

Denial of certification (Organic) - A determination made by ABINOP that a grower who has
applied for certification is not able to comply with the OFPA and 7 CFR part 205 certification
standards.

Destroyed Without Consenti A determination made by an adjuster that an insured has altered the
condition of a crop (witbut permission) so that an accurate appraisal cannot be made.

Diameter 1 A straight line measurement passing through the center of a circle. Normally an inside
measurement when measuring the volume of a round storage structure.

Digitizer T A measuring tool that computes areas and lengths by tracing an area and directly entering
the results into a computer. Some digitizers have small internal computers. It is used to obtain acreage
measurements.

Disinterested Third Party - A person who doesot have any familial relationship (parents, brothers,
sisters, children, spouse, grandchildren, aunts, uncles, nieces, nephews, first cousins, or grandparents,
related by blood, adoption or marriage, are considered to have a familial relationshippvinsured

or who will not benefit financially from the sale of the insured crop. Persons who are authorized to
conduct quality analysis in accordance with the CP are considered disinterested third parties unless
there is a familial relationship.
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Exhibit 1
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Disinterested Third Party (Loss)i A person that does not have any familial relationship (parents,
brothers, sisters, children, spouse, grandchildren, aunts, uncles, nieces, nephews, first cousins, or
grandparents, related by bloodoation or marriage, are considered to have a familial relationship)

with the insured or who will not benefit financially from the sale of the insured crop. Persons who are
authorized to conduct quality analysis in accordance with the CP are considerededited third

parties unless there is a familial relationship. When making quality determinations, persons employed
by USWA licensed warehouses and warehouses holding a storage agreement with CCC shall be
considered disinterested third parties.

Note: For crops having quality provisions in the SP, the SP state:

I n addition to the definition of ADiIisinteres
routinely purchase production for resale or for feed will not be considered a disinterested third
party if the RIVs applied by the buyer are not reflective of the RIVs in the local market.

Documenti A form developed according to RMA standards for policies, endorsements, procedures,
and other materials used for the purpose of administering the ctopriee program in accordance
with the Standard Reinsurance Agreement.

Dollar Amount of Insurance Per Acrei The guarantee calculated by multiplying the expected

county yield by the projected price and by the protection factor. The dollar amount of cespean

acre is shown on the Summary of Protection. Following release of the harvest price, the dollar amount
of insurance may increase if Area Revenue Protection was purchased and the harvest price is greater
than the projected price.

Double Cropi Produdng two or more crops for harvest on the same acreage in the same crop year.

Drift 7 The physical movement of prohibited substances from the intended target site onto an organic
operation or portion thereof.

Earliest Planting Datei The date contained in the SP, which is the earliest date the insured may plant
aninsuredagriculturalcommodity andqualify for areplantingpaymentf suchpaymentsareauthorized

by the CP. If planted prior to this date, the crop is not eligible for a replanting payment, but is still
insurable.

Electronic Signaturei As defined by the Electronic SignatuiesGlobal and National Commerce
Act, P.L. 106229, includes an electronic sound, symbol, or process, attached to or logically associated
with a contract or other record and executed or adopted by a person with the intent to sign the record.

Eligible Crop i A crop must be grown on insurable acreage in a county for which a method of
establishing insurance yields/guarantees and premium rates has been established for the crop in order
for insurance to attach.

Eligible Crop Insurance Contracti An insurance antract with an eligible producer: (1) covering an
agricultural commodity authorized to be insured under the Act and approved for sales by FCIC, (2)
with terms and conditions in effect as of the applicable contract change date, (3) that is sold and
servical in accordance with the Act, FCIC regulations, FCIC procedures, and the Standard
Reinsurance Agreement, and (4) that has a SCD within the reinsyearce
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Eligible producer i A person who has an insurable interest in an agricultural commodity, who has not
been determined ineligible to participate in the Federal crop insurance program, and who possesses a
United States issued SSN or EIN.

Emploveei A person who works for FCIGr AIP in return for wages or salary.

Employer Identification Number 7 As defined and required under section 6109 of the Internal
Revenue Code of 1986.

End of Insurance Periodi The dat e upon swrbpinsdrande hogeragencsases ferdche
crop year.

Enterprise Unit - All insurable acreage of the same insured crop or all insurable irrigated-or non
irrigated acreage of the same insured crop in the county in which an insured has a share on the date
coverage begins for the crop year provided the EU requirements are met.

Entty T See fAper sono.
Established Pricei The price per wunit of production issue

Excluded Parties List Systeni A list maintained by the Generaé&ices Administration, or

successor, that proves a source of exclusion records that identify those parties excluded from receiving
federal contracts, certain subcontracts and from certain types of federal financial dimncial

assistance and bensfit

Expected Area Revenué The expected area yield multiplied by projected price.

Expected Area Yieldi The yield contained in the actuarial documents for the insured crop, type, and
practicein theproductionarea. Theexpectedareayield is usedto deermineif anindemnitywill bedue.

ExpectedCrop Valuei Thevalueof thecropbasednthei n s u approvédgeldsandtheprojected
price or price election, as applicable. For revenue protection underlying policies only, expected crop
value may increase if the harvest price is higher than the proated

Expected County Revenue The expected county yield multiplied bye projected price.

Expected County Yield- The yield, established in accordance with ARPI section 15, contained in the
actuarial documents on which coverage for the crop year is.based

Existing Units and/or APH Databased Units and/or APH databasegs e crop that were in the
insured personés farming operation the previou:
current crop year. If units or APH databases that were in the farming operation the previous crop year
are divided or combirgefor the current crop year, existing units or APH databases are those as

structured for the current crop year. Units or APH databases that are no longer a part of the
policyhol derdés farming operation f gerrentitgeetcd ur r e
are not considered to be existing units or APH databases.

Familial Relationshipi The same as rel ative. Ref er to ANARel a
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Farm Service Agency- An agency, Farm Service Agency, or its successor, of the Unitexs Sta
Department of Agriculture.

Farm Number i means an identification number assigned to a farfSay.

Farming Organization i One or more individuals who participate in establishing a Vistory;
corporations, partnerships, and family operationsrarieded under thistle.

FCIC -Issued Policy Provisiond Includes BP, CP, SP, endorsements, options and/or amendments
published in the Federal regulations or otherwise approved by FCIC (e.g., pilot programs approved by
the FCIC Board of Directors) that the AIP provides to the insured.

Federal Crop Insurance Corporation - A wholly owned Government Corporation administered by
the Risk Management Agency within USDA.

Field - All acreage of tillable land within a natural or artificial boundary (e.g., roads, waterways,
fences, etc.). Different planting patterns or plandiféerent crops do not create separate fields.

Einal Acreage Reporting Datei For each insured crop in the county on or before the ARD contained

in the SP for the insured crop except as follows: (1) if multiple crops are insured (by the same AIP)
that have FPDs on or after August 15 but before December 31, the acreage report must be submitted
for all such crops on or before the latest applicable ARD for such crops; (2) if multiple crops are
insured (by the same AIP) that have FPDs on or after Decemlbert B&fore August 15, the acreage

report must be submitted for all such crops on or before the latest applicable ARD for such crops; (3) If
the SP designate separate planting periods for a crop, the acreage report for each planting period must
be submittedn or before the ARD contained in the SP for the planting period; and (4) If planting of

the insured crop continues after the FPD or is prevented from planting during the LPP, the ARD will

be the later of: (a) the ARD contained in the SP or applicabéeddsicribed in (1) or (2) above if there

are multiple insured crops insured by the same AIP; or (b) Five days after the end of the LPP for the
insured crop, if applicable. (See Ldtded Acreage Reports for acreage reports filed afteddiss.)

Final Area Revenue The revenue determined by multiplying the final area yield by the harvest
price, released by FCIC at the time specified in the actuarial documents. The final area revenue is used
to determine if an indemnity will be due for revenue proteatioterlyingpolicies.

Final Area Yield i The yield for the insured crop, type and practice in the production area, as
determined and released by FCIC at a time specified in the actuarial documents. The final area yield is
used to determine if an indemniigll be due.

Final Claim i A claim signed byhe insured after a final inspection has been completed and after all

the necessary information to make an applicable indemnity payment, replant payment, or a prevented
planting payment has been recorded on the claim form.
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Final Planting Datei The date contained in the SP for the insured crop by which the crop must
initially be planted in order to be insured for the full production guarantee or amount of insurance per
acre.

Note: Crops initially planted after this date aret insurable unless the CP provide for coverage
that extends beyond the planting date. Al
ALate Planting Period. o

Final County Revenuei The revenue determined by multiplying the final county yield byhHrgest

price with the result used to determine whether an indemnity will be due for Area Revenue Protection
and Area Revenue Protection with the Harvest Price Exclusion, and released by FCIC at a time
specified in the Crop Provisions.

Final County Yield 7 The yield, established in accordance with section 15 of the ARPI BP, for each
insured crop, type, and practice, used to determine whether an indemnity will be due for Area Yield
Protection, and released by FCIC at a time specified in the Crop Provisions

Final Inspectioni An inspection that requires all of the necessary verifications and determinations of
production (if applicable for the type of inspection), acreage, practice, etc., to have been made on a unit
prior to processing an indemnity paymeaeplant payment, or prevented planting payment.

Einal Policy Protection - For Area Revenue Protection only, the amount calculated in accordance
with section 12(e) of the ARPI policy.

First Insured Crop - With respect to a single crop year and any specibp acreage, the first

instance that an agricultural commodity is planted for harvest or prevented from being planted and is
insured under the authority of the Act. For example, if winter wheat that is not insured is planted on
acreage that is latergited to soybeans that are insured, the first insured crop would be soybeans. If
the winter wheat was insured, it would be the first insured crop.

Flood Irrigation T A method of irrigation other than sprinkler (traveling gun, center pivot, or other
recognized forms of sprinkler systems) or furrow irrigation in which the cropland (wider than a
furrow) between raised borders, embankments, or dikes of soil is inund#temntrolled amounts of
water.

ESA Fieldi As defined by FSA, is part of a farm which is separated from the balance of the farm by
permanent boundaries such as fences, permanent waterways, woodlands, and croplines in cases where
farming practices make probable that such cropline is not subject to change, or other similar features.

ESA Common Land Unit- As defined by FSA, is the smallest unit of land that has a permanent,
contiguous boundary, common land cover and land management, common ownemarmhc
producer association. This information is used by RMA as an electronic representation of the FSA
Field.

ESA Farm Number (FN) - An identification number assigned to a farm by FSA.

FSA Tract - As defined by FSA, is a unit of contiguous land underaweership, which is operated
as a farm, or part of a farm.
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Furrow Irrigation 1 A type of irrigation means carried out by use of gravity water flow at the soil
surface that is contained within furrows between planted rows. Rows mfastdénough apart to
allow water furrows. The land must be formed to allow uniform distribution of water to the entire
irrigated acreage without undue impoundment (ponding).

Furrow Irrigation (for Rice) - An irrigated practicealso known as row rice, in which furrows are
created to convey water to all rice plants in the field.

Generally Recognized When agricultural experts or organic agricultural experts, as applicable, are
aware of the production method or practice and tiseme genuine dispute regarding whether the
production method or practice allows the crop to make normal progress toward maturity and produce
at least the yield used to determine the production guarantee or amount of insurance.

Gleaningi The collectioomf crops from farmersdé fields that
where it is not economically profitable to harvest.

Gleaneri A person who harvests for free distribution to the needy, or for donation to a nonprofit
organization for ultimate disbution to the needy, an agricultural crop that has been donated by the
crop owner(s).

Good farming practicesi The production methods utilized to produce the insured crop and allow it to
make normal progress toward maturity and produce at least theigeldo determine the production

guarantee or amount of insurance, including any adjustments for late planted acreage, which are those

generally recognized by agricultural experts or organic agricultural experts, depending on the practice,
for the area. fie AIP may, or the insured may request the AIP to, contact RMA to determine if
production methods will be considered fAngood f

Good Irrigation Practice T Application of adequate water in an acceptable manner, at the proper
times to allow poduction of a normal crop which is often identified as the approved yield for crops
under APH.

Gross Production- Net delivered production of the commodity (by removing truck weight and other
weights which are considered tare from the gross scale weighitto deductions made for dockage,

test weight, moisture content, poor quality, foreign material, etc. For APH purposes, harvested or
appraised gross production, documented in the unit of measure indicated by the crop's policy, is
acceptable. Howevewhen acceptable records that indicate dockage, low test weight, high moisture
content, poor quality, foreign material, etc., are available at the time production reports are filed, gross
production MUST be adjusted for APH purposes to reflect the samieyqufgbroduction as provided

in the crop's policy for loss payment purposes.

Guarantee- Unit T The guarantee for the unit expressed in the unit of measure for the crop (e.qg.,
bushels, pounds, hundredweight, dollars, etc.) calculated by multiplying the total insured acres on the

f

al

unit by the guarantee per acre times the insur

Harvest Price- A price determined in accordance with the Commodity Exchange Price Provisions and
used to value production to count for revenue protection.
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Harvest price - ARPI - A price determined in accordance with the CEPP and used to deténmine
final countyrevenue.

Harvest Price Exclusion- Revenue protection with the use of the harvest price excluded when
det er mi ni ngrevennesprotectian guamrde@. This election is continuous unless canceled by
the cancellationlate.

Headedi When t he plantdés head has emerged from the
Heading1 At least 50 percent of the crop has headed.

Household- A domestic establishment including the members of a family (parents, brothers, sisters,
children, spouse, grandchildren, aunts, uncles, nieces, nephews, first cousins, or grandatets,

by blood, adoption or marriage, are considerecetéamily members) and others who live under the

sameroof.

Immature Acreage- Perennial crop acreage which has not yet met the age requirements specified in
thepolicy.

Immediate Family-A n i n d s fathed mogher Gstepfather, stepmother, brother, sister,

stepbrother, stepsister, son, daughter, stepson, stepdaughter, grandparent, grandson, granddaughter,
fatherin-law, motherin-law, brothesin-law, sistefin-law, sonin-law, daughtein-law, the spuse of

the foregoing, and the individual 6s spouse.
Indemnity 7 The dollar amount paid in the event of an insured loss.

Indemnity Summary i A computergenerated document showing the insured's dollar amount of
indemnity payment by crop and unit number.

Ineligible Personi A person who is denied participation in any program administered under the
authority of the Act.

Ineligible Tracking Systemi An electronic system to identify persons who are ineligible to
participate in any program pursuant to 7 CFRR B@0, Subpart U.

Initially Planted T The first occurrence of planting the insured crop on insurable acreage for the crop
year.

Insurable Acreagei Acreage that meets all policy insurability requirements, regardless of whether or
not such acreage is raped as "insured acres" by the ARD for the applicable insured crop.

Insurance Contracti Ref er to APolicy. o
Insurable Interest-T h e | B8 gercen@ge f the insured crop that is at financial risk.

Insurable L oss- Damage for which coverage is provided under the terms of the policy, and for which
the insured accepts an indemnity payment.
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Insurance Periodi The period dring which liability for loss due to insured causes is assumed
according to the applicable endorsement or policy.

Insurance Policyi Defines the rights and responsibilities of the insured and the AIP. Refer to
Al nsurance Contract. o

Insurance Premiumi The dollar amount paid for insurance. Does not include administrative fees.

Insured - The named person as shown on the Application accepted by the AIP. This term does not
extend to any other person having a share or interest in the crop (for exampteesipgr, landlord,
or any other person) unless specifically indicated on the accepted application.

Insured Acresi Insurable acreage that is insured in accordance with the policy. This would include,

but is not limited to: (1) Insurable acreage repolgthe insured by the ARD; or (2) Insurable

acreage of the insured crop reported by the insured after the ARD and the AIP accepts such acreage as
allowed by the CP and LAM/Crop Loss Standards procedure.

Insured Cause of Los$ An unavoidable cause of lodsfined in the policy or endorsement for which
an indemnity can be paid.

InsuredCrop-The crop in the county for whispdicyasover ag
shown on the Application accepted by the AIP.

Intended Acreage Report- A report of the acreage the insured intends to plant, by crop, for the
current crop year and used solely for the purpose of establishing eligible prevented plantirey acreag

Intended Use- The expected end use or disposition of the commodity at the time the commodity is
reported.

Intermittent Flood Irrigation - An irrigated practice, also known as alternate wetting and drying
(AWD), that allows flood irrigation water within a rice field to subside naturally (dry down) to a
limited extent, that maintains field saturation (i.e. muddy), with a water level of rethmm two (2)
inches below the soil surface between flood conditions (based on the water level in the uipied one
of the field for precisiorgrade fields utilizing multiplenlet or sideinlet water distribution systems),
unless otherwise recommendsga local agricultural expert, during rice growth and development
before the field is reflooded.

Interval - A period of time designated in the actuarial documents.

Interplanted - Acreage on which two or more crops are planted in a manner that dgessmat
separate agronomic maintenance or harvest of the insured crop.

Irrigated Practice - A method of producing a crop by which water is artificially applied during the
growing season by appropriate systems and at the proper times, with the inteptmrndihg the
guantity of water needed to produce at least the yield used to establish the irrigated production
guarantee or amount of insurance on the irrigated acreage planted to the insured crop.
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Irrigated Practice - ARPI - A method of producing a crop by which water, from an adequate water
source, is artificially applied in sufficient amounts by appropriate and adequate irrigation equipment

and facilities and at the proper times necessary to peodtleast the (1) yield expected fordhea;

(2) yield used to establish the production guarantee or amount of insurance/coverage on the irrigated
acreage planted to the commodity; or (3) product
adacent to water, such as but not limited to a pond, lake, river, stream, creek or brook, shall not be
considered irrigated based solely on the proximity to the water. The insurable irrigation practices are
specified in the actuarial documents.

Irrigation Adequacy of Facilitiesi Irrigation facilities are considered adequate if it is determined

that, at the time insurance attaches to planted or perennial acreage, they will be available and usable at
the times needed and have the capacity to timely deliggrran sufficient quantities to carry out a

good irrigation practice for the acreage insured under the irrigated practice.

Irrigation Reasonable Expectationi The insured had no reason to know at the time coverage began,
that the amount irrigation wateray be limited or reduced. If the insured knew or had reason to know
that the amount of irrigation water may be reduced before coverage begins, no reasonable expectation
exists.

Irrigation Water Supply i The water source and means for supplying irrigatvater, without regard

to the equipment or facilities. This includes the water source and dams, canals, ditches, pipelines, etc.,
which contain the water for movement from the source to the acreage and (a) are not under the control
of the insured, or (b)outinely deliver water to acreage in addition to that which is owned or operated

by the insured. It does not include any irrigation equipment or facilities.

Landlord - The person who holds the ownership interest to the land that is leased or renteétddo ano
person, called the tenant, on which the crop is grown. The landlord receives a cash payment or a share
of the crop as a lease or as rental payment from the tenant.

Lag Yeari When there is a orgear lag in the APH database due to production regwdsrally not
available by the cancellation date for the most recent crop year. For example, for the 2012 crop year
the base period will begin with the 2010 crop year and may contain up to ten consecutive APH crop
years.

Late-Filed Acreage Reporti Any original acreage report obtained from the policyholder after the
final ARD established by the actuarial documents.

Late-Filed Application T Any original application for insurance signed by the producer after the SCD
established by the actuarial documents.

Late-Filed Claimi Ref er t o fADel ayed Notice. O
Late Planted- Acreage initially planted to the insured crop after the final planting date.
Late Planting Period - The period that begins the day after the final planting date for the insured crop

and ends 25 days after the final planting date, unless otherwise specified in the CP or SP. For acreage
planted during the late planting period, coverageeduced according to the CP.
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Leaf Year - The policy crop year which is designated by the calendar year following the year in which
bloom is normally set.

Legal Descriptioni A specified section, township, and range (or parts tiieasadentified by a land
survey.

Level Election/Coverage Level The percentage of coverage selected by the insured from those
offered by FCIC that is used to determine the production guarantee, premium, and dollar amount of
insurance.

Liabilty -The tot al amount of insurance, valwue of th
protection guarantee for the unit determined in accordance with the Settlement of Claim section of the
applicable CP.

Liability Adjustment Factor T When thedollar claim (determined) liability (based on the actual
information determined by the adjuster (excluding share) and recorded on the claim form) is greater
than the dollar acreage report liability (based on the acreage information reported by the insured
(excluding share)), divide the dollar acreage report liability by the dollar claim liability on the under
reported line; e.g., acreage report liability of $1557 divided by claim (determined) liability of $2000 =
778500 LAF (1557/2000 = .778500 roundedsix places) will apply to that line ONLY on the claim
form.

Limited Resource Farmer- Has the same meaning as the term defined by USDA at
Irftool.sc.egov.usda.gov

Loss Adjusteri An individual who is licensed by a State, or has passed a proficiency testing program
approved by FCIC, as applicable, and who verifies information affecting the coverage and makes
factual determinations regarding the existence or amount of loss undmilzle erop insurance

policy.
Loss RatioT The ratio of paid indemnities to net premium expressed as a percentage (i.e., 1.10, etc.).

Loss Limit Factor - Unless otherwise specified in the Special Provisions a factor of .18 is used to
calculate the paynme factor. This factor represents the percentage of the expected county yield or
expected county revenue at which no additional indemnity amount is payable. For example, if the
expected county yield is 100 bushels and the final county yield is 18 bukleelsio additional

indemnity is due even if the yield falls below 18 bushels. The total indemnity will never be more than
100 percent of the final policy protection.

Management of a Cropi A person or persons who exercise control of thetdajay operatn

(controls what and when to plant, till, cultivate, irrigate, fertilize, spray, and harvest) of producing and
marketing the crop.
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Master Yield i An optional yield calculation method for an insured to elect in addition to APH

databases. Master yields are only available for select crops, practices, and locations by crop/state.
Generally, master yields are recommended by the RMA ROs as an allowablatma method for

the crop/state due to agronomic practices that generally prevent accumulation of complete four years of
production history in a ten year calendar period for an APH database. Agronomic practices may

include observed rotation patternslahversity of available crops grown which often limit the amount

of recent yield data adatabase.abi | ity to build a utl

Measuring Wheeli An instrument composed of a handle, wheel, and counter that is used to measure
ground area. As the wheslmoved along the ground, the counter measures the number of revolutions
of the wheel and then is converted to acreage measurements.

Minor i Any person under 18 years of age. Court proceedings, conferring majority on an individual
under 18 years of ageiliwesult in such person no longer being considered a minor.

NASST An agency, National Agricultural Statistics Service, or its successor, within the United States
Department of Agriculture, that publishes the official United States Government yiehdhiesti

Native Sodi Acreage that has no record of being tilled (determined in accordance with information
collected and maintained by an agency of the USDA or other verifiable records provided by the
insured and are acceptable to the AIP) for the proolucti an annual crop on or before February 7,
2014, and on which the plant cover is composed principally of native grassedikgratants, forbs,

or shrubs suitable for grazing and browsing.

National List (Organic) - A list of allowed and prohibitedubstances as provided in OFPA and
published by USDA Agriculture Marketing Service for the National Organic Program.

National Organic Programi The program authorized by the OFPA for implementing regulations.

Nedgligencei The failure to use such care asasonably prudent and careful person would use under
similar circumstances.

New APH Databases APH databases, as required by procedure, which were not established prior to
the current crop year.

New Crop Programi The offering of insurance or reinsurance coverage by FCIC on a crop that has
not previously been entitled to insurance or reinsurangerage.

New Insured- A person who was not insured the previous crop year without respect to the AIP or
plan of insurance.

New Produceri A person who has not been actively engaged in farming for a share of the production

of the insured crop in the coty for more than two APH crop years. Actively engaged in farming for

a share of an insured cropbs production in the
cropo. Formation or dissolution othanawo ARHctop t y wi
years of production history during the base period does not qualify the new entity as a new producer

for APH vyield determinatiopurposes.
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Next Level Supervisioni A person authorized by the AIP to supervise emplsyagents,
contractors, or other functions as assigned by the AIP.

Non-Contiguous- Acreage of an insured crop that is separated from other acreage of the same insured
crop by land that is neither owned by the insured nor rented by the insured for aasbmpshare.

However, acreage separated by only a public or private ofgivay, waterway, or an irrigation canal

will be considered as contiguous.

Non-Insured Assistance Program for FSA' As defined by FSA, covers nansured crops or other
agricultural commodities (except livestock), and provides coverage similar to CAT coverage.

Non-Organic farming practice - A practice commonly recognized in a conventional farming
operation by which sythetic pesticides and fertilizers are used.

Non-reinsured Supplemental (NRS) Policy A policy, endorsement, or other risk management tool
not reinsured by FCIC under the Act, that offers additional coverage, other than for loss related to halil.

Non-Synthetic (Natural) - A substance originated from mineral, plant or animal matter that does not
undergo a synthetic process.

Notice of Acceptancd Ref er t o fAPolicy Confirmation. o

Notice of Lossi The written notice required to be provided by the insured to the AIP not later than 72
hours after certain occurrences or 15 days after the EOIP, whichever is earlier, as identified in the
policy provisions. Ref er t @quiret MoticBsof Rveventedh e PP SH
Planting.

Nurse Cropi A crop planted into the same acreage as another crop, that is intended to be harvested
separately, and which is planted to improve growing conditions for the crop with which it is grown.
Alsoreferredtms a fAcompanion cropo.

Official File i The original insurance documents for an insured maintained by the AIP in their
headquarters or as otherwise specified in the AlIPs Plan of Operations as required by Appendix Il of the
SRA.

Offset - The act of deducting one amount from another amount.

Organic Aaricultural Experts - Persons who are employed by the following organizations:

Appropriate Technology Transfer for Rural Areas, Sustainable Agriculture Research and Education or
the Cooperatie Extension System, the agricultural departments of universities, or other persons
approved by FCIC, whose research or occupation is related to the specific organic crop or practice for
which such expertise is sought.

Organic Crop i An agricultural commdity that is organically produced consistent with section 2103
of the OFPA.

Organic Farming Operation - An operation that uses organic farming practices to produce organic
agricultural commaodities.
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Organic Farming Practice - A systemof plant production practices used on organic acreage and
acreage in transition to organic to produce an organic crop that is approved by a certifying agent in
accordance with 7 CFR part 205.

Organic Foods Production Act (OFPA)- The statute enacted i990 as amended (7 U.S.C. 6501 et
seq.) mandating the development of national standards for the production and handling of foods
labeled as organic.

Organic Plani (also referred to as an Organic System Plan) A written plan, in accordance with the
NationalOrganic Program published in 7 CFR part 205, that describes all aspect of the organic
farming practice that an insured and a certifying agency agree upon annually or at such other times as
prescribed by the certifying agency.

Organic Standards- Standards in accordance with the Organic Foods Production Act of 1990 (7
U.S.C. 650%t seg.and 7 CFR part 205.

Original Acreage Report or Raisin Tonnage Report The initial report filed for a crop year, by
crop, used to determinete | i abi |l ity, amount of coverage, anc

Other Usei Using insured acreage in a manner that is different from the original intended use as
provided in the CP.

Otherwise Harvestedi same as the definition contained in BRSH.
Owner-Operator i A person who holds an ownership interest to the land on which the crop is grown.

Palmer Drouaht Severity Indexi A meteorological index calculated by the National Weather
Service to indicate prolonged and abnormal moisture defigienexcess.

Payment factori A factor no greater than 1.0 used to determine the amount of indemnity to be paid in
accordance with ARPI section 12(Q).

Perennial Crop - A plant, bush, tree or vine crop that has a life span of more than one year.
Person- An individual, partnership, association, corporation, estate, trust, or other legal entity, and

wherever applicable, a state or a political sul
the United States Government or any agency thereof.

Personally Identifiable Information i Any information about an individual maintained by the AIP

and its affiliates, including but not limited to, education, financial transactions, medical history, and
criminal or employment history and information whi@nde used to distinguish or trace an
individual 6s identity, such as name, social se:q¢
name, biometric records, etc., including any other personal information which is linked or linkable to

an individual

Planted Acreage- Land in which seed, plants, or trees have been placed as appropriate for the insured

crop and planting method, at the correct depth, into a seedbed that has been properly prepared for
planting method and production practice.
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Planted Acreage-ARPI - Except as otherwise specified in the SP, land in which seed, plants, or trees
have been placed, appropriate for the insured crop and planting method, at the correct depth, into a
seedbed that has been prop@ngpared for the planting method and production practice in accordance
with good farming practices for the area.

Polar Planimeteri An instrument moved along boundaries on aerial photography. The instrument
readings are used to convert photograph measunisno acreages.

Policy - The agreement between the insured and the AIP to insure an agricultural commodity and
consisting of the accepted application, the BP, the CP, the SP, the Commodity Exchange Price
Provisions, if applicable, other applicable ersgmnents or options, the actuarial documents for the
insured agricultural commodity, the Catastrophic Risk Protection Endorsement, if applicable, and the
applicable regulations published in 7 CFR chapter IV. Insurance for each agricultural commodity in
eachcounty will constitute a separate policy unless otherwise specified in the CP (e.g. grapes).

Policy Confirmation i A form or document issued to the insured indicating that the application,
cancellation, etc., has been accepted.

Policvholder-Se e ®@idms ur
Policyholder File or Folderi The file(s) maintained for each insured. The file(s) contains copies of
documents, such as, application, acreage report, appraisal worksheets, claims, etc. Also known as

i nsuredbdbs contract file or fol der .

Policy Issue Logi a Customer Relationship Management platform for AIP submission of policy or
procedural questions.

Policy Issuing Companyi An insurance company that issues eligible crop insurance contracts
reinsured under the Standard Reinsurance Ageeéon behalf of the AIP.

Policy Protection- ARPI - The liability amount calculated in accordance with section 6(f) of the
ARPI BP, unless otherwise specified in the SP.

Postmarked- Postal imprint on letters, flats, and parcels that shows the natime Bbst Office that
accepts custody of the mail, along with the tfetter state abbreviation and Zip Code of the Post
Office, and the date of mailing, and the time abbreviation a.m. or p.m. The USPS postmark is
generally applied, either by machine or dawith cancellation or killer bars to indicate that the
postage cannot be reused; or the date of tender to the private delivery service as recorded in the
tracking and tracing record for the parcel, provided the private deliver service is available to the
general public and has tracking and tracing procedures for its deliveries, such as DHL, Federal
Express, or UPS. Postmarked does not include metered mail (including company or individually
marked or stamped mail), sggbstmarked envelopes or parcels, badd delivered payments.

November 201 FCIC 1819601 194



Exhibit 1
B. Definitions (continued)

Practical to Replanti The Al P6s deter mination, after | oss o
insured is able to replant to the same crop in such areas and under such circumstances as it is
customary taeplant and that replanting the insured crop will allow the crop to attain maturity prior to
the calendar date for the end of the insurance period. The AIP may consider circumstances as to
whether: (1) it is physically possible to replant the acreagee@) germination, emergence, and
formation of a healthy plant is likely; (3) field, soil, and growing conditions allow for proper planting
and growth of the replanted crop to reach maturity; or (4) other conditions exist, as provided by the
Crop Provision®r Special Provisions. Unless the AIP determines it is not practical to replant, based
on the circumstances listed above, it will be considered practical to replant through: (1) the final
planting date if no late planting period is applicable; (2) theoéiide late planting period if the late
planting period is less than 10 days; or (3) the 10th day after the final planting date if the crop has a
late planting period of 10 days or more. The AIP will consider it practical to replant regardless of the
avaliability of seed or plants, or the input costs necessary to produce the insured crop such as seed or
plants, irrigation water, etc.

Practicei Production methodologies used to produce the insured crop consisting of unique
combinations of irrigated pracég¢cropping practice, organic practice, and interval as shown on the
actuarial documents as insurable.

Precision Farmingi The wuti li zation of systemso6 technol ogi
variability within and between fields and/or over tirhattis associated with all aspects of agricultural
production. It requires the use of technologies, such as global positioning system (GPS) and

geographic information systems (GIS) management tools for the purpose of improving crop
management. Precisiornrfiaing may include the combination of variable seeding and fertilizer rates,
minimizing seed and chemical overlaps, and the use of GPS/GIS yielding mapping technology (i.e., a
producer using variable seeding, cutting planting rate from 36,000 to 18,080aseedge for nen

irrigated corners, indicating a discernible break in yield with the use of GPS/GIS mapping).

Preliminary Inspection i A farm visit by an adjuster in which an appraisal is usually made on a part
of an insured crop unit, and in some instances, written permission is given to make other use of or
destroy the affected crop.

Preliminary Yield 7 The APH yield calculated by thegent prior to approval by the verifier.
Preliminary yields are used to provide coverage estimates and premium quotations and are calculated
using the same procedure as approved APH yields.

Premium Adjustment i A premium cost adjustment applicable to sopolicies, based on continuous
favorable insurance experience or unfavorable insurance experience for the crop. Also referred to as
experience adjustment factor.

Premium Billing Date i The earliest date upon which the insured will be billed for insurance
coverage based on the acreage report. The premium billing date is contained in the actuarial
documents.

Premium Discounti A reduction in the base premium rate for unit consolidation, good experience, as
applicable, etc.
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Premium Subsidy i The portion of the base premium paid by FCIC for the level elected as authorized
by law.

Prevented Plantingi Failure to plant the insured crop by the final planting date designated in the SP
for the insured crop in the county, or within any aiie late planting period, due to an insured cause

of loss that is general to the surrounding area and that prevents other producers from planting acreage
with similar characteristics. Failure to plant because of uninsured causes such as lack of proper
egupment or labor to plant acreage, or use of a particular production method, is not considered
prevented planting.

Price election- The anount contained in the actuarial documents that is the value per pound, bushel,
ton, carton, or other applicable unit of measure for the purposes of determining premium and
indemnity under the policy. A price election is not applicable for crops for whignue protection is
available.

Prior APH Yield i For carryover insureds, the approved APH yield from the previous crop year.

Prior Crop Year T Two or more crop years preceding the current crop year.

Proceduresi The applicable handbooks, manuals, kil memorandums or other directives issued
by the RMA on behalf of FCIC, related to the eligible crop insurance policy and the SRA. The AIP
must comply with these procedures.

Producer Premium’i The portion of the premium for an eligible crop insuranaep that a
policyholder must pay after the subsidy is deducted.

Production Area i For ARPI, the geographical area that the expected and final area yields are based
on, designated generally as a county but may be smaller or larger geographical azedied ispthe
actuarial documents.

Production Guarantee Per Acrei The number of pounds, bushels, tons, cartons, or other applicable
units of measure determined by multiplying the approved APH vyield per acre by the coverage level
percentage elected.

Production Not to Counti Harvested production of the same crop that is subtracted from the unit's
production before the indemnity is computed.

Production Report - A written record certified by the insured containing the insured's annual
production, including planted acreage, in accordance with the applicable policy. This report must be
supported by production evidence as provided in FCIC approved proceduréslie.g.,

To be acceptable, production reports must meet the procedural requirements and must be signed, dated
and submitted by the insured on or before the PRD.
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Production Reporting Date- CCIP - The latest date production reports v accepted for inclusion

in the APH database used to calculate approved APH yields for the current crop year. The PRD is the
earlier of the ARD or 45 calendar days after the earliest cancellation date for the crop for the current
crop year unless otherse stated in the SP.

If a crop has both a spring and fall SCD, and Application for insurance is made afédintiveter

SCD or land is added after the PRD (e.g., leased after the PRD) on which the spring type will be
planted, the initial PRD is the diar of the ARD or 45 calendar days after the spring SEED.
Application is made after the fall/winter SCD and acreage is planted for that type, insurance is not
available for the crop until the subsequent crear.

Production Reporting Date- ARPI - Thedate contained in the actuarial documents by wihieh
insured is required to submit their productreport.

Production to Count Harvested and/or appraised quantities of a crop produced (including appraised
production from uninsured causes of loss) from a unit, which are subtracted from the unit's production
guarantee in computing an indemnity.

Projected Price- The price for eachrop determined in accordance with the Commodity Exchange
Price Provisions. The applicable projected price is used for each crop for which revenue protection is
available, regardless of whether the insured elects to obtain revenue protection or yietohpriate

such crop.

Prohibited Substance- Any biological, chemical, or other agent that is prohibited from use or is not
included in the organic standards for use on any certified organic, transitional or buffer zone acreage.
Lists of such substancesarontained at 7 CFR part 205.

Protected Information 1 Includes, but is not limited to, any personally identifiable information about

a policyholder, agent, or | oss adjuster; and i
insurance policy. Such information is generally acquired from the polidgh agent or loss adjuster,
USDA, the Comprehensive I nformation Management

approved insurance provider or agent that is protected from disclosure by the Privacy Act, section
502(c) of the Federal Crop Insuc@nAct (Act), or any other applicable statute. This includes all hard
copy or electronic information.

Protection factor (PF) - The percentage an insured chooses that is used to calculate the dollar amount
of insurance per acre and policy protection.

Quality Assurancei An established review process maintained by the AIP to inspect and document
the performance of its operations, employees, and adjusters. This review process is also known as
quality control.

Quality Adjustment Factor i A factor used to ragte production to count when the policy allows for
reduction of production to count and the production grades at or lower than the specified quality stated
in the policy.

Raisin Tonnage Reporti Ref er t o fAAcreage Report. o
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RAN (RMA Assigned Number)- A term used by RMA to refer to a number issued by RMA to an
individual who is considered a qualified alien as determined by the Personal Responsibility and Work
Opportunity Reconciliation Act of 1996, 8 U.S.C. 81611, or, to a trust aderiedby the Bureau of

Indian Affairs, and Indian Tribal Ventures that does not have an EIN.

Rangei All of the six-section north/south rows of a township identified as being east or west of the
principal meridian.

Rate Yield - The yield used to determine the premium rate. The rate yield is either the average yield
or approved APH yield, depending on the method the approved APH yield is calculated (e.qg.,
application of floors, YA or YE to the APH database). See CIH Part I'edoirements.

Rebatei To pay, allow, or give, or offer to pay, allow or give, directly or indirectly, either as an
inducement to procure insurance or after insurance has been procured, any benefit (including money,
goods or services for which paymenugially made except any service provided to fulfill an

obligation of the AIP under the Standard Reinsurance Agreement), discount, abatement, credit, or
reduction of the premium named in the insurance policy and any other valuable consideration or
inducemennot specified in the policy.

Recognized Good Farming Practices Ref er t o AGood Farming Practic

Reduction in Valuei The dollar and cents RIV (discount) that the buyer applies for each quality
(RIV) defect of the crop allowed by the policy provissoihe RIV applies only when there is at least
one type or level of defect for which there is not agstblished discount factor listed in the quality
section of the SP.

Reinstatement Late Payment of Debt If a policy meets the criteria set forth iafP7 of this

handbook, the policy will retain the same plan of insurance, coverage levels, endorsements and options
the person had prior to termination, provided the person continues to meet all eligibility requirements,
comply with the terms of the policand there is no evidence of misrepresentation or fraud. No new
application is required and no requests to change coverage level, plans of insurance or add or remove
options or endorsements will be accepted unless such changes were made and sulamitted on
application form on or prior to the sales closing date for the crop.

Reinsurance Yeari As defined in the SRA, beginning July 1 and ending on June 30 of the following
year and, for reference purposes, identified by reference to the year containing June

Reinsured Companyi Private insurance companies selling and adjusting multiple peril crop
insurance reinsured by FCIC. Also known as AlP.

Relativei An individual who: (1) is immediate family; (2) resides in the household of; or (3) engages
in business with respect to, a farming operation with the person in question, regardless of whether or
not the individual is immediate family.

Releasing Agenf Ref er t o ACeding Agent . o
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Replant Claim i An insurance document submitted by the insured after an inspection that records the
number of acres replanted, not replanted, and the cost of replanting any damaged acres from which a
replant irdemnity will be computed.

Replanted crop (for crops with a contract change date prior to 11/30/2017)(1) The same

agricultural commodity replanted on the same acreage as the insured crop for harvest in the same crop
year if: (i) The replanting is speuaiflly made optional by the policy and you elect to replant the crop

and insure it under the policy covering the first insured crop; or (ii) Replanting is required by the

policy. (2) Unless otherwise specified in the Special Provisions, the crop wilhb&leced an insured
replanted crop and no replanting payment will be paid if the AIP has determined it is not practical to
replant the insured crop and you choose to plant the acreage to the same insured crop within or prior to
the late planting period @after the final planting date if no late planting period is applicable. If it is
determined it is not practical to replant and the insured plants the acreage to the same insured crop, any
indemnity will be based on the greater of: (i) the appraised prioduant the initially planted crop; (ii)

the subsequent appraisal of the replanted crop if the replanted crop is not harvested; or (iii)) The
harvested production from the replanted crop.

Replanted Crop- The same agricultural commaodity replanted on theesaoneage as the insured crop

for harvest in the same crop year if: 1) the replanting is specifically made optional by the policy and
the insured elects to replant the crop and insure it under the policy covering the insured crop; or 2)
replanting is requed by the policy. The crop will be considered a replanted insured crop and no
replanting payment will be paid if the AIP determined it is not practical to replant the insured crop and
the insured chose to plant the acreage to the same irsaped

Replanting i Performing the cultural practices necessary to prepare the land to replace the seed or
plants of the damaged or destroyed insured crop and then replacing the seed or plants of the same crop
in the same insured acreage. The same crop does notardgesean the same type or variety of the

crop unless different types or varieties constitute separate crops or it is otherwise specified in the

policy.

Replant Paymenti The payment received when acreage qualifies for a replanting payment in
accordancevith the BP and applicable CP.

Reported Damage or Los$ A responsibility of the insured to promptly notify the AIP of any
probable crop damage or loss.

Representativei Any person authorized by the AIP to work in the field or in an office to carry out in
whole or in part the Federal crop insurance marketing, or contract servicing for new applicants or
present policyholders. Refer to AAgent . o

Representative Samplé Portions of the insured crop that must remain in the field for examination

and review by the AIPO0s |l oss adjuster when maki
instances, the AIP may allow the insured to harvest the crop and requitbairdgmples of the crop

residue be left in the field.

Representative Strips (Sample) Strips of the unharvested crop that the insured is required, in

accordance with policy provisions, to leave if damage is initially discovered within 15 days of or
during harvest.

November 201 FCIC 1819601 199



Exhibit 1
B. Definitions (continued)

Resource Land Unit (RLU)T Generic geospatial data standard, established between AIPs and RMA,
used to meet geospatial reporting requirements per Appendix Il of the Standard Reinsurance
Agreement.

Revenue Protection A plan of insurance that provides protection against loss of revenue due to a
production loss, price decline or increase, or a combination of both. If the harvest price exclusion is
elected, the insurance coverage provides protection only against logsrafeelue to a production

loss, price decline, or a combination of both.

Revenue Protection with Harvest Price Exclusiof Insurance coverage that excludes the use of the
harvest price in the determination of the revenue protection guarantee.

Revenue Pradection Guarantee Per Acrei For revenue protection only, the amount determined by
multiplying the production guarantee (per acre) by the greater of the projected price or the harvest
price. If the harvest price exclusion is elected, the production geargmr acre) is only multiplied

by the projected price.

Revised Acreage Report or Raisin Tonnage RepoitA report that is completed when changes
and/or corrections are made to the original acreage or tonnage report. Revised acreage reports

(tonnage reports) prepared after the acreage (tonnage) reporting date, must be approved by the AIP
before they are prossed.

Revoked Certification - An organic operation that was originally certified and certification is
subsequently revoked by AMS NOP designated official. The organic operation (or person(s) involved
with the organic operation) whose certification haseeoked will be ineligible to receive

certification for a period of five years following the date of such revocation, except the Secretary of
Agriculture may, when in the best interest of the certification program, reduce or eliminate the period
of ineligibility.

RO Determined Yields- The approved APH yield determined by the RMA Regional Office.
Root Mean Square Error - The square root of the average of the set of squared differences between
dataset coordinate values and coordinate values from aremdieqt source of higher accuracy for

identical points.

RMA i The Risk Management Agency, which operates the Federal crop insurance program on behalf
of the Federal Crop Insurance Corporation.

RMA Web Site - A Web site hosted by RMA and locatetdhaavw.rma.usda.goer a successor Web
site.

Sales Closing Date (SCD)A date contained in the SP by which an Application must be filed. The
last date by which the insured may change insurance coverage for a cropyeaoplhas both a

spring and fall SCD, and Application for insurance is made after the fall/winter SCD and acreage is
planted for that type, insurance is not available for the crop until the subsequent crop year.
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Scale Ruleri A calibrated ruler for use with tapes graduated in chains and feet. Scale rulers for chains
are graduated in 660 feet (60 parts to inch and 2,000 feet (75.7 parts to inch)). A tool that can be used
by FSA to determine acreage measurements.

SCO Payment Factori The factor that represents the production area wide loss as compared to the
supplemental coverage range. The payment factor is used to determine the amount of indemnity to be
paid under the SCO Endorsement.

Second Crop- With respecto a single crop year, the next occurrence of planting any agricultural
commodity for harvest following a first insured crop on the same acreage. The second crop may be the
same or a different agricultural commodity as the first insured crop, exceptrthédes not include a
replanted crop. A cover crop, planted after a first insured crop and planted for the purpose of haying,
grazing or otherwise harvesting in any manner; or that is hayed or grazed during the crop year, or that
is otherwise harvestedisonsi dered to be a second crop. A co\
or receives other USDA benefits associated with forage crops will be considered as planted for the
purpose of haying, grazing or otherwise harvesting. A crop meeting the conslititews herein will

be considered to be a second crop regardless of whether or not it is insured. Notwithstanding the
references to haying and grazing as harvesting as stated within the BP and above, for the purpose of
determining the EOIP, harvest of thepg will be as defined in the applicald®.

Secretary- The Secretary of the United States Department of Agriculture.

Section- A unit of measure under a rectangular survey system (PLSS) describing a tract of land
usually one mile square and usually @oning approximately 640 acres.

Section Equivalent- Units of measure which are legally recorded and consist of at least 640 acres.

Share- The insured's insurable interest in the insured crop as an owner, operator, sharecropper, or
tenant at the timensurance attaches. However, only for the purposes of determining the amount of
indemnity, the insuredb6s share will not exceed
the beginning of harvest. Unless the accepted Application clearly fesdlittaat insurance is requested

for a partnership or joint venture, or is intended to cover the landlord's or tenant's share of the crop,
insurance will cover only the share of the crop owned by the person completing the application. The
share will not ex@nd to any other person having an interest in the crop except as may otherwise be
specifically allowed in the BP.

Cash Lease (100 Percent Shateyeage rented for cash is considered a cash lease. A lease
containing provisions for either a minimum payrnena crop share will be considered a cash lease.

Crop ShareAcreage rented for a percentage of the crop will be considered a crop share lease. A lease
containing provisions for both a minimum payment (such as a specified amount of cash, bushels,
pounds, etc.) and a crop share will be considered a crop share lease.

Sharecropperi A person who works the land for a share of the crop produced on the land.
Short rated Acreagei If authorized by the applicable CP and actuarial documents, acreage that will

be destroyed prior to harvest and reported to the AIP byteedate si gnat ed i n the ¢
insured will obtain a reduced premium rate.
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Exhibit 1
B. Definitions (continued)

Simple Average TYields - Simple AveragedYi el ds are cal cul ated from
yield data by determining a simple average of all approued pields (and adjusted yields if YE, TA

or cups apply to an APH database) by P/ T/ TMA f (
one actual or assigned yield for the crop for
SketchMap 1 A diagram showing where fields or production are located.

Social Security Numberi A 9-digit number issued by the United States Social Security
Administration to an individual for purposes of section 205(c)(2)(A) of the Social Security Act.

Special Provisions- The part of the policy that contains specific provisions of insurancetdr e
insured crop that may vary by geographic area,
of fice and published on RMAG6s Web site.

Special Reporti A form used to record facts; e.g., used as an attachment to claims or acreage reports
when thee is not enough room in the narrative to record required documentation and for additional
documentation regarding controversial claims, unusual cases, uninsured causes, not following good
farming practices, etc.

Split Farming Operation - An operation that uses conventional, sustainable and organic farming
practices to produce both organic and nonorganic agricultural products.

Standard Reinsurance Agreement (SRA) The agreement between an AIP and FCIC by whieh th

insurer cedes to FCIC certain liabilities arising from the insurer's sales of insurance policies in return

for a portion of premium monies and administrative expense reimbursements.

State-The state shown on the insuredds accepted aj
State Remium Subsidyi The portion of the premium paid by the state, when applicable.

Subclassi A specific subgroup of class.

Sub-Field i A part of a field where damage is so variable within the field that smaller divisions of the
field are necessary in order make accurate appraisals.

Subsidyi The portion of the total premium that FCIC will pay in accordance with the Act.

Subsidy factori The percentage of the total premium paid by FCIC as a subsidy.
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Exhibit 1
B. Definitions (continued)

Substantial Beneficial Interesti An interest held by any person of at least 10 percent in the
applicant/insured (e.g., two partnerships each have a 50 percent interest in the insured and each
partnership is made up of two individuals, each with a 50 pestare in the partnership. In this case,
each individual would be considered to have a 25 percent interest in the insured, and both the
partnerships and the individuals would have a substantial beneficial interest in the insured. The
spouses of the indiduals would not be considered to have a substantial beneficial interest unless the
spouse was one of the individuals that made up the partnership. However, if each partnership is made
up of six individuals with equal interests, then each would only ha8e33 percent interest in the

insured and although the partnership would still have a substantial beneficial interest in thetiresured,
individuals would not for the purposes of reporting in person with a substantial bemetesest).

The spouse any individual applicant or individual insured will be presumed to have a substantial
beneficial interest in the applicant or insured unless the spouses can prove they are legally separated or
otherwise legally separate under the applicable state dissotftmarriage laws. Any child of an

individual applicant or individual insured will not be considered to have a substantial beneficial

interest in the applicant or insured unless the child has a separate legal interest in such person.

Summary of Coveragei A statement to the insured, based upon the insured's acreage report,
specifying the insured crop and the guarantee or amount of insurance coverage provided by unit.

Supplemental Coverage RangéeThe percent of the insubedds exp
covered by the SCO Endorsement. It is the difference between the area loss trigger and the coverage
level of the underlying policy, expressed as a whole percentage.

Supplemental Protectioni The dollar amount of insurance provided by the SCO Endorsgeiore
each coverage level, type and practice.

Substituted Yield - A yield established by multiplying the applicableYteld by 60 percent or 80
percent for BFR or VFR.

Suspended Certification- An organic operation that was originally certified; howewertification
for the operation or portion of the operation is subsequently suspended by AMS NOP designated
official.

Sustainable Farming Practicei A system or process for producing an agricultural commodity,
excluding organic farming practices, thaniecessary to produce the crop and is generally recognized
by agricultural experts for the area to conserve or enhance natural resources and the environment.

Synthetic - A substance originated from a manufactured chemical process or by a process that
chemically changes a substance extracted from naturally occurring plant, animal, or mineral sources,
except that such term shall not apply to substances created by natacallsing biological processes.

Temporary Yield - A yield used (by APH database) when an insured is unable to finish harvest (due

to an insurable cause), or records are unavailable from the processor, marketing outlets, etc., by the
PRD. The temporary gld is considered an actual yield when determining the number of actual or
assigned yields for APH calculation purposes. The temporary yield is valid for one year only and a
production report indicating the actual yield for that year must be filed bpthelf o wi ng year 6s
assigned yield provisions will apply.
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Exhibit 1
B. Definitions (continued)

Tenant - A person who rents land from another person for a share of the crop or a share of the proceeds
of the crop (see the definition of fAshareo abo\

Termination Date - The calendar date contained in the CP upon which insurance ceases to be in effect
because of nonpayment of any amount due under the policy, including premium.

Third Party Damage i Damage to a crop that results from the actions of a third party, oofdide
control of the insured. An example of third party damage would be when a neighbor negligently
applies chemicals and the resulting spray drift damages the insured 's crop.

Tilled - The termination of existing plants by plowing, disking, burningjiagfion of chemicals, or
by other means to prepare acreage for the production of a crop.

Timely Planted - Planted on or before the final planting date designated in the SP for the insured crop
in the county.

Total Premium i The amount of premium before subsidy, calculated in accordance with section with
the policy.

Townshipi Generally, a tract of land approximately 6 miles square containing approximately 36
sections, each-thile square.

Transfer of Coveragei Ref er to ATransfer of Coverage and R
Transfer of Contract/Policy i The transfer of a contraptlicy to another person or AlP.

Transfereei The person who receives the Transfer of Coverage and Right to an Indemnity from
another person, theansferor.

Transferor T The insured who transfers its coverage under the policy and the right to an itydemni
another person, theansferee.

Transitional Acreage - Acreage in transition to organic where organic farming practices are being
followed; but the acreage that does not yet qualify as certified organic acreage.

Transitional Yield (T -Yield) - A yield provided in the Actuarial documents which is used in

calculating average and approved APH yields when less than four years of actual, temporary, and/or
assigned yields are available. Any regulation references to D Yields are considéetdsifor APH
purposes.

Trigger Yield 7 The yield amount calculated in accordance with ARPI section 12(c).

Type 1 Categoies of the insured crop consisting of unique combinations of commaodity type, class,
subclass, and intended use as shown on the actuarial documents as insurable.

T-Yield Map Area i An area classification in the actuarial documents for a county that metai
specific TYield for that area.
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Exhibit 1
B. Definitions (continued)

Upside harvest price protection- Coverage provided automatically under the Area Revenue

Protection plan of insurance. This coverage increases the final policy protection when the harvest
price isgreater than the projected price. This coverage is not available under either the Area Revenue
Protection with the Harvest Price Exclusion or the Area Yield Protection plans of insurance.

Uninsurable Acreagel Acreage that does not meet the insurabikiyuirements as defined by the
policy.

Unmanned Aerial Vehiclei An aircraft piloted by remote control or onboard computers; also referred
to as a drone or unmanned aerial system.

Unavoidable Uninsured Fire- Fires caused by an uninsured cause of loschgns outside the

control of the insured and are unavoidable. For example, fires caused by drivers throwing lit cigarettes
out of a car window are clearly caused by third parties and are unavoidable; fires caused by an insured
who sets a fire to burn sh which spreads and burns his crop was clearly caused by the insured and
was avoidable.

Unit - The insurable acreage of the insuredbdrothe county used to establish the approved APH
yield, production guarantee/amount of insurance, indemnity, as applicable. Unit structure is defined in
the policy.

Unrated Land 7 Land which is not rated in the actuarial documents (also referred txkassified or
uninsurable). This land requires a WA for insurability.

Variable T-Yields - Sixty-five, 80, 90, or 100 percent of the applicabl¢/i€ld based on the number
of years of actual, assigned, or temporary yields. Applicable to Category B ammp§ C

Varying Sharei A landlordtenant agreement that allows for different crop shares within the same
unit.

Verifiable Records- Contemporaneous records of acreage and production provided by the insured,
which may be verified through an independentseuand which are used to substantiate the acreage
and production reported on the production report.

Verifier - An AIP authorized by RMA to calculate approved APH yields.

Verify T To, determine by inspection, whether information submitted is true aodade through
independent means in accordance with procedures. With respect to certifications, asking the provider
of the information whether the information is true and accurate does not constitute verification.
Information from independent third partiesindependent documentation must be obtained.
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B. Definitions (continued)

Veteran Farmer or Rancheri An individual who has served on active duty in the United States

Army, Navy, Marine Corps, Air Force, and Coast Guard, including the reserve components, was
discharged or released under conditions other than dishonorable, and: (1) Has not operated a farm o
ranch; (2) Has operated a farm or ranch for not more than 5 years; or (3) First obtained status as a
veteran during the most receny®ar period. A person, other than an individual, may be eligible for

veteran farmer or rancher benefits if all substteneficial interest holders qualify as a veteran
farmer or rancher. A spouseds veteran status d:«
veteran farmer or rancher.

Void - When the policy is considered not to have existed for a crop year.
Volatility factor - A measure of variation of price over time found in the actuarial documents.

Weather Event Late Payment of Debi A weather event that is severe and so unusual that it creates,
or could have created, a situation that prevented timely @atym

Whole Farm Unit - All insurable acreage of all the insured crops planted in the county in which the
insured has a share on the date coverage begins for each crop théawhalait structure is
available.

Written Agreement -A document designed taqvide crop insurance for insurable crops when
coverage or rates are unavailable or to modify existing terms and conditions in the crop insurance
policy when specifically permitted by the policy. ROs are authorized to conduct the underwriting and
approve odeny requests for WAs on behalf of the FCIC.

Yield Based Plan of Insurancé A plan of insurance in which the guarantee is based on production
yields.

Yield Descriptorsi Codes used to identify different types of yields reported in APH databases.

Yield Indicators T Codes used to identify different types of APH databases. See Appendix Il for a
list of yield indicators.

Yield Limitations/Yield Floor - Adjustments made to average APH vyields, when applicable, which
result in the approved APH yield.

Yield Protection - A plan of insurance that only provides protection against a production loss and is
available only for crops for which revenue protection is available.

Yield Protection Guarantee Per Acre- When yield protection is selected for a crop that has revenue
protection available, the amount determined by multiplying the production guarantee by the projected
price.

Zero Acreage Report- An acreage report, filed by an insured that certifies the insured does not have a
share in the crop.
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Exhibit 2
A. Person Tvpes anddocumentation

PERSONTYPE APPLICATION SIGNATURE (S) DOCUMENTATION ID NUMBER
REQUIRED NEEDED
INDIVIDUAL John C. Doe John C. Doe None SSN of
Individual

I NDIVIDUAL NorthamLand Northam Land None EIN1and 3
Operating As Company Company By
Business c/o Jameq. James T. Andersor

Anderson Sole Owner
I NDIVIDUAL John W. Doe or (Both must sign) | If they are not spouses, | SSN of
(Joint & Mary C. Doe John W. Doe statements signed ippth | Individual
Survivorship Mary C. Doe parties showinguthority
Interest) of one to act for thether
I NDIVIDUAL John Doe, (minor) | Fred Doe, Guardial Statement signed by min¢ SSN of Minor
(Minor, by Fred Doe, for John Doe, and | and guardian showing
Natural Guardian John Doe gualifications as separate
Guardian) person
I NDIVIDUAL Frank W. Doe John H. Doe Statements signed by SSN of Minor or
(Minor Unable | c/o John H. Doe, Guardian courtappointed guardian | Incompetent
To Enter Into Guardian for Frank W. Doe, | showing where court
Contracts Or decree can be verified
Inconpetent
With Court
Appointed
Guardian)
I NDIVIDUAL John C. Doe John C. Doe POA SSN of insured
(Authorized c/o Richard C. Roe,| By Richard C. Roe
Signature) Authorized Under Power of

Representative Attorney
I NDIVIDUAL John C. Doe John C. Doe POA authorizing SSN of
(Married) signature, if applicable Individual 3
Entity Insuring | John C. Doe John C. Doe Evi dence of |EINorSSN of
A Landl ¢ approval such as lease o1 landlord/tenant
Tenant 09 POA 1,2,30r4
JOINT James I. Smitland | (All must sign) Note if all sign, or POA | Joint Interest
VENTURES, John A. Brown, James L. Smith authorizing signature EI'N or ¢
Including JointVenture John A. Brown

James L Smitland
JOINT John A. Brown,
OPERATORS JointVenture

James L. Smithand

John A. Brown,
Co-OWNERS JointVenture

1If EIN, individual MUST be listed as SBI and SSN/RAN of individual providedll PERSONS insured must be
listed as SBI and EIN, RAN or SSN provid@dSSN/RAN of spouse must be listed as a IEBSN/EIN/RAN of any
person with a SBI.
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A. Person Types and Documentatiofcontinued)

Exhibit 2

PERSONTYPE APPLICATION SIGNATURE (S) DOCUMENTATION ID NUMBER
REQUIRED NEEDED
PARTNERSHIP Jones and Smith| Jones and Smith, A| Statement signed by all | EIN of the
(Written Or Oral) | A Partnership c/o| Partnership By Sam| partners certifying they | Partnership 4
Sam Jones Jones, are members of the
A Partner partnership or copy of
written partnership
agreement signed by all
partners
CORPORATION ABC Company, | ABC Company, Inc. | Statement where articles| EIN of the
(With Inc. By Richard Roe, of Corporation 4
Stockholders) c/o Richard Roe, | (Title) incorporation/organizatior]
(Title) are filed. Indicate in
First National Bank | which State incorporation
First National of Dallas By John H.| was filed. Application
Bank of Dallas Doe, (Title) must be signed by
c/o John H. Doe, authorizedoerson.
(Title)
LIMITED Jones Farms, Jones Farms, LLC | Statement indicating SSN or EIN for
LIABILITY LLC By Sarah Jones which state the Articles of the LLC. 4
COMPANY c/o Sarah Jones Organization are filed.
(LLC) Application must be
signed by authorized
person.
ESTATE Estate of Richard| Estate of Richard Statement advising wher¢ Estate EIN
Roe, Deceased, | Roe, Deceased, by | authority can be found
c/o John H. Doe, | John H. Doe
Executor (or Executor (or
Administrator) Administrator)
TRUST John H. Doe John H. Doe, Trust | Statement advising wher¢ SSN/EIN for
Trust, c/o Richard by Richard Roe, authority can be found Trust 1, 3, and 4
Roe, Trustee or | Trustee or if applicable
Administrator Administrator
TRUSTT Ralph R. Doe, Ralph R. Doe Trust, | Statement advising wher¢ EIN for Trust 4
| RREVOCABLE Trust, c/o Richard c/o Richard Roe, authority can be found
Roe, Trustee or | Trustee or
Administrator Administrator
TRUST - John H. Doe, John H. Doe, Trust, | Statement advising wherg SSN/EIN for
REVOCABLE Trust, c/o Richard c/o Richard Roe, authority can be found Trust (if
Roe, Trustee or | Trustee or applicable) and
Administrator Administrator 4. SSN of
Grantor 4
TRUST - (Name of Trust) | BIA Trust 0016by Statement advising wher¢ State County
BiA BIA Trust 0016 | John Doe Trusteer | authority can be found BIA# Example:
Power ofAttorney 01 201 0016
RECEIVER OR XYZ Company | XYZ Company By | Statement advising wher¢ EIN of Named
LIQUIDATOR c/o John H. Doe, | John H. Doe, authority can be found Insured or
Receiver (or Receiver or Correspondent's
Liguidator) Liquidator & Court EIN
Appointed
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Exhibit 2
B. OQualified Alien StatusDocumentation

A. Generalnformation

In accordance with the 4mendment to the U.S. Constitution, any person born in and

subject to the jurisdiction of the United States is a citizen of the U.S. at birth. United States
citizenship may also be acquired through derivation from a U.S. cjies@mt when

children are born abroad or through naturalization after meeting the necessary residency
requirements. All persons not citizens or nationals of the U.S. are aliens, which generally
are classified as Per man-@amigrafisecs WUndoeumented ( A i
Aliens.

(1) Permanent Aliens enjoy almost all of the same rights as U.S. citizens. This status
may be obtained through a number of different procedures, and unless taken away
administratively, is granted for life. Aliens with permanesgidency must carry
evidence of theistatus.

(2) Non-Immigrant Aliens are admitted to the U.S. for a temporary period of time and for
a specific purpose, most often as tourist. There are different categories of non
immigrants, and they are identified through letter/symbol (e-@). Blon
immigrants age also required to present evidence of their lawful status in the U.S. to
officers of the U.S. Immigration and Customs Enforcement. This will usually consist
of a passport containing a visa and an Arrival/Departure Record (Fofnod CBR-
94A).

(3) Undocunented Aliens are those who may have crossed the border illegally and/or
been smuggled into the interior of the U.S., or those who have violated their non
immigrant status by accepting unauthorized employment, remaining longer than
permitted, or committio some other violation. Some of these aliens purchase
counterfeit documents or assume another
obtained genuindocuments.

B. StatusDocumentation
Any of the following documents is acceptable evidence of eligible imatiay status:

(1) Alien Lawfully Admitted for PermanerResidence

(@ CIS Form 1551 (Permanent Resident Card, commonly knownéa®a r e e n
cardoéod) ;

(b) Unexpired Temporaryi b51 stamp in foreign passport or on CBP Ftir#;

(c) Machine Readable Immigrant Visa (MRIV) and unexpired temporaBil
stamp in a foreigpassport;

(d) MRIV containing temporary-651 language and endorsed with an unexpired
CBP admission stamp in a foreign passpant;

(e) United States Travédocument.

November 201 FCIC 1819601 209



Exhibit 2
B. Oualified Alien Status Documentation(continued)

B. Status Documentation(continued)
(2) Asylee

(@ CIS Form 1766 (Employment Authorization Document) annotaied A5 6 6 ;

(b) Grant letter from the Asylum Office &IS;

(¢) Order of an immigration judge granting asyluon;

(d) United States Travédocument.

(e) CBP Formi94 annotated with stamp showing grant of asylum under § 208 of
the INA;

(3) Refugee
(@ CIS Form 1766 (Employment Authorization Document) annotaded A 3 6 0 ;
(b) CIS Form 1571 (Refugee Travel Documendy,
() CIS United States Trav@locument.
(d) CBP Formi94 annotated with stamp showing admission under § 207 of the
INA;
(4) Alien Paroled Into the U.S. for a Least Orear
CBP Form 194 with stamp showing admission for at least one year ung&2®l)(5)
of the INA. (Applicant cannot aggregate periods of admission for less than one year
to meet the ongearrequirement.)
(5) Alien whose Deportation or Removal wasthheld
@ CISFormi1766 ( Empl oyment Authorizataoaron Do
(b) Order from an immigration judge showing deportation withheld under § 243(h)
of the INA as in effect prior to April 1, 1997, or removal withheialer
§ 241(b)(3) of the INA.
(6) Alien Granted ConditiondEntry

(@) CBP Formi94 with stamp showing admission unde2@(a)(7) of the INApr
(b) CIS Form 1766 (Employment Authorization Document) annotdied 3 0 .

(7) Cuban/HaitiarEntrant

(@ CIS Form 1551 (Permanent Resident Card, commonly knownta®a r e e n
cardé6é6é) with thG#H6;code CU6, CU7, or

(b) Unexpired temporaryi 651 stamp in foreign passport or on *CBP For®dl
with the code CU6 or CUDr

(c0 CBPFormi9 4 with stamp showing paunderl e as
§ 212(d)(5) of the INA.
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Exhibit 2

B. Oualified Alien Status Documentation(continued)

B. Status Documentation(continued)

(8)

Alien Who Has Been Battered or Subjected to Extr@melty
Refer to
El i gibil
1997), Exhibit B.

f m Gui danc
t r |

Titl e

on Verificati
i ]

| e
y V o2 NoWwWHWORA] o,

C. SelectedU.S. Travel and Identity Documents

1)

)

November 201

OO60Pi mKAdd 616 Res iCdréd n't Al i endd

This card is valid for 10 years from the date of issue. The expiration date indicates

the card expires and must be renewed. It
expired. The Alien Registration Receipt
cd, d0 contains no expiration and icard.c o mma
However, this card is not acceptable evidence of permagsidence.

(@ FRONT: Pink background (blue header bar); blue INS seal overlapsgrkeato
Repeatib Hho @nédivisioleowhen card is tilted under normal light.
Expiration date on front of card: Month, day, amar.

(b) BACK: Color gradually changes from pink to blue, with map of U.S. in white.
Three lines of machine readable printing at bottom on white background.
Immigrant classification and admission/adjustment date on back of card. First
set of code is immigrant classification, beginning with letter(s) followed by
numbers(s). Third set of code is admission/adjustment date, beginning with
year, month, and day. Wht e b ox shoul dfingemt ai n t he

OO6WhiTheDOo6dResiCdrent Al i endo

This card was issued between 1977 and 1989 and does not have an expiration date.
The Alien Registration Receipt Card, cor
containsno expiration and is commonly confus
However, this card is not acceptable evidence of permanent residence.

(@ FRONT: White background (blue header bar); salmon lines cover the photo in
an unbroken pattherim. eRmgil et isge&kacedet &in
classification is on front of card in lower right corner, beginning with letter(s)
followed bynumber(s).

(b) BACK: Pale greenish background, map of U.S. in white and three lines of

machine readable codes. Admission/adjustndate is at bottom, left corner on
back of card, beginning with year, month, alay.
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Exhibit 2
B. Oualified Alien Status Documentation(continued)

C. Selected U.S. Travel and Identity Documents (continue
B APermanent RB8X¥i dent Cardo |
Introduced in 1997, replaces the Resident Alien Card.

(@) FRONT: White background includes a thilgee machine readable zone and
the addition of dologram.

(b) BACK: The Optical Memory Stripe on the reverse contains encoded cardholder
information as wel | as a personalized
name and signature, date of birth, alien registration number, card expiration
date, and cardumber.

The latest version introduced in 2004, retains many of the same features of the 1997
version while updating the design.

(¢) FRONT: The card shows the seatloé Department of Homeland Secuatyd
contains a more detaildsblogram.

(d) BACK: The Optical Memory Stripe on the reverse retains the same features of
the 1997 card. The stripe contains the encoded cardholder information on the
card bearer. Eachcardpse r sonal i zed with an etchin
photo, name and signature, date of birth, alien registration number, card
expiration date, and cardimber.

(4) Unexpired Foreign Passport Wittbb1 Stamp

An [1551 stamp may be present in a foreign passpartt h a handwr i tten
Until 66 date. A proof of entry and i nspe
similar to the stamp for aii94. Date of entry is stamped. Immigrant visa
classification (letter and trtuwmkber )l iinse.pr
status expires on dat e ibblstamepr Theatieth at 0606 L
number may be printed beginning with letter A.

(5) 1794 Arrival/Departure Record

When an alien has been granted admission to the U.S. by a U.S. Customs and Border
Protection Inspector at an authorized port of entry, he/she will be issued an
ARRIVAL/DEPARTURE RECORD, Form-94, the bottom portion of which is
stapledtoapageintheeln 6s passport. This document
may remain in the U.S. and the terms of admission.

Many ports of entry along the land borders with Canada and Mexico use a madified |

94, the 194A. This form is computer generated, with boththe ar er 6 s per s or
information and the terms of admission printed onto the form instead of written by

hand.
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B. Oualified Alien Status Documentation(continued)

C. Selected U.S. Travel and Identity Documents (continue

(6)

(7)

@)

9)

(10)

November 201

Proof of entry is signified by U.S. immigration stamp. Date of entry is stamped.

(@ Nonimmigrant visa classification (letter tatter and number) is printed
stamped on O00Admittedd6d line. Valid s
66Unti | 6dlamp.ecti on of

(b) Refugees and asylees each receive a separate INS stamp. Asylum seekers have
66valid todd dat eeofadmissiore ref ugees hav.

OORei@66 OLOEmAUtlyomeinzati ondod

(@ FRONT: White background, red header bar. Statue of Liberty, USA, and
Immigration and Naturalization Service symbols become visible when tilted
under normal light. Expiration date is at bottorghticorner.Non-immigrant
category listed over justice seal by a letter and number abbreviation of the
274A.12 immigration laveitation.

(b) BACK: White background, black magnetic strip and standard bar code and
two-dimensionabarcode.

AUSA B1l/ B2 V15@/ BBcocodCusrpd®r osser

The bearers of this card are not entitled to work in the U.S. and this is not acceptable
evidence of qualiéd alien status.

Decision GrantingAsylum
Documents issued to aliens, granted asyany.
Refugee Travel Document Forfibl7 1

Form i 571 is issued by the INS to aliens who have been classified as refugees or
asylees. The refugee travel document igdvi@r only one year.

Order Granting Withholding Obeportation

The documents used by immigration judges to grant withholding of deportation vary.
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C. Person StatusChange

Exhibit 2

Person Type PASS | Date of Death, Disappearance, Judicial Payee Action
ID Declaration of Incompetence, or Dissolution
Type
Code
Individual I More than 30 days before Cancellation Datg N/A Policy cancelled
30 Days or less before the Cancellation Dat{ Pay person determined to| Policy continues in effect through croy
be beneficially entitled year, changed to appropriate person i
subsequent crop year
Joint/Survivor I Survivors in equal shares | Interest transfers to the survivors in
without court proceedings | equal shares without court proceeding
Minor I More than 30 days before Cancellation Datg N/A Policy cancelled
30 Days or less before the Cancellation Dat{ Pay person determined to| Policy continues in effect through croy
be beneficially entitled year, changed to appropriate person i
subsequent crop year
Mentally I More than 30 days before Cancellation Datg N/A Policy cancelled
Incompetent 30 Days or less before the Cancellation Dat{ Pay person determined to| Policy continues in effect througiiop
be beneficially entitled year, changed to appropriate person i
subsequent crop year
Competent I More than 30 days before Cancellation Datg N/A Policy cancelled
Individuals 30 Days or less before the Cancellation Dat{ Pay person determined to| Policy continues in effect through croy
be beneficially entitled year, changed to appropriate person i
subsequent crop year
Represented by | | More than 30 days before Cancellation Datg N/A Policy cancelled
Appointees 30 Days or less before the Cancellation Dat{ Pay person determined to| Policy continues in effect through croy
be beneficially entitled year, changed to appropriate person
subsequent crop year
Spousal Married: | S More than 30 days before Cancellation Datg N/A Policy cancelled

share converts to
estate *

30 Days or less before the Cancellation Daty

Pay person determined to
be beneficially entitled

Policy continues in effect through croy
year, changed to appropriate person
subsequent crop year

*Share converts to an estate or is otherwise legally trargféo a person other than a spouse, see Para. 231A(2)

November 201

FCIC 1819601

214



C. Person Status Changécontinued)

Exhibit 2

Person Type PASS | Date of Death, Disappearance, Judicial Payee Action
ID Declaration of Incompetence, or Dissolution
Type
Code
Spousal married: | S N/A Pay surviving spouse Policy continues in effect through
share converts to currentcrop year and is converted to
spouse name of spouse in subsequent year.
Individual X More than 30 days before Cancellation Datg N/A Policy cancelled
Operating as a 30 Days or less before the Cancellation Dat{ Pay person determined to| Policy continues in effect through croy
Business be beneficially entitled year, changed to appropriate person i
subsequent crop year
Partnership: P More than 30 days before Cancellation Datg N/A Policy cancelled
General/Limited/ 30 Days or less before the Cancellation Dat{ Pay person determined to| Policy continues in effect through croy
Limited Liability be beneficially entitled year, changed to appropriate person i
subsequent crop year
Joint Ventures J More than 30 days before Cancellation Datg N/A Policy cancelled
30 Days or less before the Cancellation Dat{ Pay person determined to| Policy continues in effect through croy
be beneficially entitled year, changed to appropriate person i
subsequent crop year
Corporations C More than 30 days before Cancellation Datg N/A Policy cancelled
30 Days or less before the Cancellation Dat{ Pay person determined to| Policy continues in effect through croy
be beneficially entitled year, changed to appropriate person
subsequent crop year
LLC Y More than 30 days before Cancellation Datg N/A Policy cancelled
30 Days or less before the Cancellation Dat{ Pay person determined to| Policy continues in effect through croy
be beneficially entitled year, changed to appropriate person
subsequent crop year
Estate D Entity formed as a result of previous EIN of Estate Continues until settlement of the estat
individual's death
Irrevocable Trust | T
Revocable Trust | R More than 30 days before Cancellation Datg N/A Policy cancelled

30 Days or less before the Cancellation Daty

Reverts to Irrevocable
Trust

Policy continues in effect through croy
year, changed to appropriate person
subsequent crop year

November 201

FCIC 1819601

215



Exhibit 3 -7
Reserved
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A. __Crop Policy Information

Exhibit 8

This is intended to be a quick reference guide and does not changeliag or procedural requirements. Please refer to the appropriate policy documents for

more detailed requirements and limitations.

2020 QROP POLICY INFORMATION
YIELD PROTECTION, REVENUE PROTECTION ' & FCIC LP/PP | REPLANT? UNIT OF UNIT(9): HIGH -RIsSK
REVENUE PROTECTION WITH HARVEST PRICE M EASURE Basic (B) LAND EX.
EXCLUSION ! CROPS OPTIONAL (O)! opT.4
ENTERPRISE (E)*
PoLicy CROP PROVISIONS WHOLE FARM (W)3
Barley 20-BR 17-0011 LP/PP Yes bu. B/O/E/W Yes
Canola/Rapeseed 20-BR 17-0015 LP/PP Yes Ibs. B/O/E/W Yes
Coarse Grains: Corn, Grain Sorghum, Soybeans 20-BR 20-0041 LP/PP Yes bu./ton B/O/E/W Yes
Cotton 20-BR 17-0021 LP/PP Ibs. B/O/E/W Yes
Peanut 20-BR 18-PT-075 LP/PP Yes Ibs. B/OF/E Yes
Pecan Revenue 20-BR 14-0020 $/bs. B/O/E Yes
Popcorn (Revenue) 20-BR 17-PRCG043 LP/PP Yes Ibs. B/O/E’ Yes
Rice 20-BR 20-0018 LP/PP Yes Ibs. B/O/E/W Yes
Sunflower Seed 20-BR 17-0078 LP/PP Yes Ibs. B/O/E/W Yes
Wheat 20-BR 17-0011 LP/PP Yes bu. B/O/E/W Yes
2020 ROP POLICY INFORMATION
M ARGIN FCIC LP/PP | REPLANT! | UNIT OF UNIT (S): HIGH-
PROTECTION MEASURE Basic (B) RisK
OPTIONAL (O)! LAND
ENTERPRISE (E)* EX.
PoLicy | CROP PROVISIONS WHOLE FARM (W)3 OpPT.4
Corn 19-MP 20-MP-041 $/bu. 1. MP without a base policy. all the planted acreage in the county by s
type, and practice 2. For MP with a base policy will use the unit structy
of the base policy, but will not allow whole farm units
Rice 19-MP 20-MP-018 $/bs. 1. MP without a base policy. all the planted acreage in the county by s
type, and practice 2. For MP with a base policy will use the unit structy
of the base policy, but will not allow whole farm units
Soybean 19-MP 20-MP-081 $/bs. 1. MP without a base policy. all the planted acreage in the county by s
type, and practice 2. For MP with a base policy will use the unit structy
of the base policy, but will not allow whole farm units
Wheat 19-MP 20-MP-011 $/bu. 1. MP without a base policy. all the planted acreage in the county by s
type, and practice 2. For MP with a base policy will use the unit structy
of the base policy, but will not allow whole farm units
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A. _ Crop Policy Information_(continued)

Exhibit 8

2020 GROP PoOLICY INFORMATION

APH CRoPS FCIC LP/PP | REPLANT UNIT OF UNIT (S) BY: HIGH -RISK LAND EX.
M EASURE Basic (B) OPTION
OPTIONAL (O)}
PoLicy CROP PROVISIONS ENTERPRISE (E)’
Almonds 20-BR 08-028 Ibs. B/O Yes
Apples 20-BR 11-0054 box/bu. B/O Yes
Avocadosi CA 20-BR 20-0019 Ibs. B/O Yes
Avocados FL 20-BR 11-0019a bu. B/O by type Yes
Beans, Dry 20-BR 17-0047 LP/PP Yes Ibs. B/O/O by Typé Yes
Beans, Fresh Market 20-BR 20-0105 carton =3 No
Beans, Processing 20-BR 17-046 LP/PP ton B/O/O by Type Yes
Blueberries 20-BR 05-012 Ibs. B/O by type Yes
Cabbage 20-BR 11-0072 Yes CWt. B8/O® Yes
Camelina 20-BR 14-0333 Yes Ibs. B/O® Yes
Caneberry, Fresh Market 20-BR 19-CB-6000 Ibs. B/OP/E’ Yes
Chile Peppers (Pilot) 20-BR 10-045 $/Ibs. B/O by Type by Yes
County

Citrus- AZ & CA 20-BR 150126 carton B by Crop/O Yes
Citrus Fruit- FL 20-BR 14-0026 $/box B by Group/O Yes
Citrus Fruiti TX 20-BR 18-0226 ton B by Crop/O Yes
Citrus Tree- TX 20-BR 16TCT $itree B/O Yes
Clary Sage 20-BR 16-0079 LP Yes $/Ibs B/O Yes
Cotton, ELS 20-BR 17-022 PP Ibs. B/O Yes
Cranberries 20-BR 99-058 barrel B/O Yes
Cucumbers, Pickling Machine 20-BR 17-0132 Yes bu. B/O® Yes
Harvested

Cultivated Clams 20-BR 190116 Yes AQ $/per clam B/O® Yes
Cultivated Wild Rice 20-BR 09-0055 LBS. B/O® YES
Figs 20-BR 01-060 Ibs. B BY TYPE/O Yes
Florida Fruit Tree 20-BR 20-0014 $/per tree B/O BY COUNTY Yes
Forage Production 20-BR 01-033 Rev. 3/00 ton B8O Yes
Forage Seed Alfalfa (Pilot) 20-BR 150107 Ibs. B/O® Yes
Forage Seeding (Dollar Plan) 20-BR 04-032 Yes $ B8O Yes
Grapes 20-BR 10-0053 ton B/O/Variety Yes
Grapes, Table 20-BR 10-0052 lug B/O/Variety Yes
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A. _ Crop Policy Information_(continued)

Exhibit 8

2020 QRoOP PoOLICY INFORMATION

APH CRoOPS FCIC LP/PP | REPLANT UNIT OF UNIT(S) BY: HIGH-RISK LAND EX.
M EASURE BAsic (B) OPTION
OPTIONAL (O)?!
PoLicy | CROP PROVISIONS ENTERPRISE (E)’
Grass Seed (Pilot) 20-BR 150102 Ibs. B&/O Yes
Hawaiian Tropical Fruit 20-BR 19-0255 Ibs. B/O Yes
Hawaiian Tropical Tree 20-BR 19-0265 $ B/O Yes
Hybrid Seed Corn 20-BR 17-062 LP/PP $ B/O® Yes
Hybrid Sorghum Seed 20-BR 17-050 LP/PP $ B/O® Yes
Hybrid Sweet Corn Seed (Pilot) 20-BR 20-0093 LP/PP $ B by contract No
Hybrid Vegetable Seed 20-BR 20-HVS-0066 Yes $ B by contract No
Macadamia Nut 20-BR 17-0023 Ibs. B/O Yes
Macadamia Tree (Pilot) 20-BR 19-MT $ B/O Yes
Millet 20-BR 17-017 LP/PP bu. B/O Yes
Mint 20-BR 08074 Ibs. B8O Yes
Mustard 20-BR 17-0069 LP/PP Yes Ibs. B/O° Yes
Nursery (Container/Field Grown) 20-BR 190073 plant value B0 Yes
Olives 20-BR 18-0501 ton E Yes
Onions 20-BR 17-0013 LP/PP Yes cwit. B/O° Yes
Peaches 20-BR 130034 bu. B/O Yes
Pears 20-BR 15-0089 ton B/O Yes
Peas, Dry 20-BR 17-0067 LP/PP Ibs. B/O/O by Type Yes
Peas, Green 20-BR 17-064 LP/PP Ibs. B/O/O by Type Yes
Peppers, Fresh Market 20-BR 99-083 Yes box (1 1/9) B/B by planting Yes
period/O
Pistachios 20-BR 12-0470 Ibs. B/O Yes
Popcorn 20-BR 17-043 LP/PP Yes Ibs. B/O/E Yes
Potatoes, Central/Southern 20-BR 17-0284 LP/PP cwt. B8O Yes
Potatoes, Northern 20-BR 17-0184 LP/PP cwit. B/O Yes
Processing Pumpkins 20-BR 090147 Ton B/O®%t Yes
Prunes 20-BR 13-0036 ton B/O*? Yes
Raisins 20-BR 98-037 ton B by Variety/G Yes
Safflower 20-BR 17-0049 LP/PP Yes Ibs. B/O Yes
Sesame (Pilot) 20-BR 19-0396 Yes Ibs. B/O® No
Small Grains: Buckwheat, Flax, Oats,| 20-BR 17-0011 LP/PP| Yes“ bu. B/O Yes
Rye'
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Exhibit 8

A. _ Crop Policy Information_(continued)

2020 QROP POLICY |INFORMATION

APH CRoOPS FCIC LP/PP | REPLANT UNIT OF MEASURE UNIT(S) BY: HIGH -RISK
Basic (B) LAND EX.
OPTIONAL (O)! OPTION
PoLicy | CROP PROVISIONS ENTERPRISE (E)’

Stone fruit: Peaches (Fresh/Process), | 20-BR 11-0077 Lug/ton B/O by Type/Variety Yes
Apricots(Fresh/Process), Nectarines
(Fresh), Plums (Fresh)
Sugar Beets 20-BR 20-039 LP/PP Yes ton B/O® Yes
Sugarcane 20-BR 18-0038 Ibs. B/O Yes
Sweet Corn, Fresh Market 20BR 08-044 Yes container B/B by planting period/O Yes
Sweet Corn, Processing 20-BR 17-042 LP/PP ton B/O® Yes
Sweet Potatoes 20-BR 20-0156 cwi. B8/E No
Tobacco 20-BR 17-0071 LP/PP Ibs. B by FSN/GY%E’ Yes
Tomatoes, Fresh Market $ 20-BR 13-0086 Yes carton B/B by planting period/& Yes
Tomatoes, Fresh Market Guarantee 20-BR 99-186 Yes carton B/B by planting period/&y Yes
Production
Tomatoes, Processing 20-BR 05-087 Yes ton B&/O® Yes
Triticale 20-BR 18-TC-0158 LP/PP Yes Bu. B by Type Yes
Walnuts 20-BR 08-029 Ibs. B/O° Yes
CAT Endorsement 15 20-CAT No

2020 RoP PoOLICY INFORMATION

ARH Crops FCIC LP/PP | ®REPLANT | UNIT OF MEASURE UNIT(S) BY: HIGH-RISK LAND EX. OPTION*
Basic (B)
OPTIONAL (O)*
PoLicy | CROPPROVISIONS ENTERPRISE (E)*

Cherries, ARH (Pilot) 14-ARH 20-0057 $/lbs. B/O/O*® Yes
Citrus, ARH (Pilot) 14-ARH 180227 $ B/O Yes
Strawberries, ARH (Pilot)| 14-ARH 180154 $/Ibs B/O/B by planting period No

2020 QROP POLICY INFORMATION

Rainfall Index (RI) (Pilot) FCIC EXPECTED COUNTY YIELD UNIT OF MEASURE UNIT(S) BY:
PoLicy CROP PROVISIONS Basic (B)

Annual Forage (Pilot) 18-RIVI 20-RI-AF Final Grid Index Deviation of Normal B by ID/share/interval
Apiculture (Pilot) 20-RIVI 20-RI-API Final Grid Index Deviation of Normal B by ID/share/interval
Pasture, Rangeland, Forage (Pilot) 20-RIVI 20-RI-PRF Final Grid Index Deviation of Normal B by ID/type/share/interval
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A. _ Crop Policy Information_(continued)

Exhibit 8

2020 QRoOP PoOLICY INFORMATION
Whole-Farm FCIC LP/PP | REPLANT UNIT OF WHOLE FARM HIGH-RISK LAND EX.
PoLicy CRrROP MEASURE (W) OPTION
PROVISIONS
Whole-Farm Revenue Protection 20-0076 Yes $ w No
(Pilot)
2020 QRoP PoLICY INFORMATION
GROUP RISK FCIC EXPECTED COUNTY | LP/PP | REPLANT UNIT OF UNIT(S) BY: HIGH-RISK LAND EX.
PROTECTION (GRP) YIELD M EASURE CouNnTy (C) OPTION*
CROPS PoLicy CROP
PROVISIONS
Oysters (Pilot) 09-GRP Yes Ibs. C No
Oysters
2020 Crop Policy Information

AREA RISK PROTECTION INSURANCE & AREA FCIC Expected LP/PP | Replant Unit of Unit(s) High-Risk

RISK PROTECTION WITH HARVEST PRICE County Yield Measure by: Land Ex.

EXCLUSION Policy | Crop Provisions County Option
©)
Corn 20-ARPI | 14-ARPI-0041 Yes bu./$ C No
Cotton 20-ARPI | 14-ARPI-0021 Yes Ibs./$ C No
Forage Production 20-ARPI | 17-ARPI-0033 Yes bu./$ C No
Grain Sorghum 20-ARPI | 14-ARPI-0051 Yes bu./$ C No
Popcorn 20-ARPI | 15ARPI-0043 Yes bu./$ C No
Rice 20-ARPI 14-ARPI-0018 Yes bu./$ C No
Soybeans 20-ARPI | 14-ARPI-0081 Yes bu./$ C No
Wheat 20-ARPI 14-ARPI-0011 Yes bu./$ C No
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